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December 16, 2014 

Local 
 

 The local equities market bucked the regional trend, managing to post gains yesterday, on expectations that 
continued low oil prices will support the country’s economic growth resilience. The PSEi gained 51.41 points 
(+0.71%) to close at 7,275.62. Most sub-indices closed higher except Mining and Oil (-1.30%) as global crude oil 
prices continued its free fall, and Industrials (-0.08%) dragged down by profit-taking on Jollibee Foods 
Corporation (-2.30%). Market breadth remained negative with 94 declines outnumbering 81 advances, while 51 
issues remained unchanged. Total value turnover reached Php10.48 billion. Foreign investors were once again 
net sellers at Php1.00 billion. 

 According to the Bangko Sentral ng Pilipinas, remittances (both cash and non-cash) increased by 6.9% year-on-
year to US$ 2.458 billion in October, bringing the year-to-date tally to US$22.02 billion. Personal remittances 
from land-based workers with work contracts of less than one year and those with one year or more rose at 8.1% 
and 5.6%, respectively. Cash remittances increased by 7% to US$2.224 billion in October from US$ 2.079 billion 
in the same month last year. Most of the cash remittances came from the United States, Saudi Arabia, the United 
Arab Emirates, the United Kingdom, Singapore, Japan, Hong Kong and Canada.   

 Travellers International Hotel Group Inc. (PSE Ticker: RWM) plans to gradually unveil its US$650-million 
expansion program for Resorts World Manila in Pasay City over the next three years. According to RWM 
President Kingson Sian, the company is currently on track to complete its Resorts World Manila expansion by 
2017. The expansion is expected to double the integrated resort’s gaming, hotel and retail facilities. Sian 
disclosed that RWM targets to finish a major part of the expansion every year, namely the Mariott Grand 
Ballroom by end-2015, the Mariott extension and the new wing by end-2016, and the RWM Phase 3 by end-
2017.  

 Amid thin volumes, the local fixed income market saw relatively more action in the short ends rather than the 
long-tenored bonds. The drop in U.S. Treasury rates did nothing to boost buying interest. On average, the yield 
curve inched upward by 0.04 basis   points with the short and belly of the curve decreasing by -1.3 and -0.7 basis 
points, respectively. The long-end of the curve on the other hand rose by 3 basis points. 

 The Philippine Peso lost ground against the greenback due to high demand for the US Dollar. This was caused 
by a risk-off sentiment caused by the continued tumble of crude oil. The Philippine peso weakened 9 centavos to 
end the day at 44.670. 

 
US and Europe 
 

 US stocks sustained its descent as the continued free fall in oil prices stoked concerns of a slowing global 
economy. Brent crude oil price fell to another record low to US$55 per barrel on Monday as the persistent crude 
oil surplus has continued to be met by falling global demand. The Dow Jones Industrial Average dropped 99.99 
points, or 0.6%, to 17,180.84. The S&P 500 slid 12.70 points, or 0.6%, to 1,989.63.  

 U.S. manufacturing output recorded its largest increase in nine months during November and coupled with an 
upward revision to October data climbed past its pre-recession peak. Manufacturing production rose 1.1%  from 
a revised increase of 0.4% in October, led by a 5.1% spike in automobile production following three straight 
months of decline. Overall industrial production jumped 1.3% from an upwardly revised +0.1% in October.  

 Home-builder sentiment edged lower in December. The National Association of Home Builders said its index of 
builder confidence in the market for new single-family homes declined one point to a seasonally adjusted 57. The 
current-sales component declined to 61 from 62. The index measuring expectations for sales over the next six 
months eased to 65 from 66. A gauge of traffic from prospective buyers held at 45.  

 US treasuries took a breather, retreating on Monday in the wake of the biggest weekly rally in more than two 
years and ahead of the two-day FOMC meeting. The two-year note yield rallied 3.63 basis points to 0.5764%. 
The 10-year bond yield rose 3.65 basis points to 2.1182%.  

 European stocks continued to drop as crude oil prices hit new 5-year lows, raising the risk of deflation in the 
Eurozone. Likewise, the Russian ruble etched fresh lows as it collapsed more than 10%. The FTSEurofirst 300 
index surrendered 31.08 points, or 2.35%, to 1,290.65.  

 The Euro lost ground on Monday as deflationary concerns underpinned by the plunge in global oil prices which 
lent support for additional stimulus measures, possibly in the form of a quantitative easing, from the European 
Central Bank. The EUR/USD currency pair depreciated by 0.43 cents to close to 1.2419. 
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December 16, 2014 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index declined by 1.49 points, or -1.09%, to 135.62. Hong Kong’s Hang Seng 
Index fell for the second straight day by 0.95% to 23,027.85 as investors prepared for what is expected to be a 
lackluster reading on Chinese economic indicators due Tuesday. Japan’s Nikkei on the other hand reversed the 
previous day’s gains, dropping by 1.57% to 17,099.40 as Japanese stocks reacted to weaker oil prices and a 
weakening US Dollar.  Australian shares meanwhile declined for the fifth straight day, dragged down by a 
hostage drama in its business district. The ASX 200 saw a 0.64% decline, closing at 5,186.08. Chinese shares 
on the other hand bucked the trend by rising by 0.52% to 2,953.42 as brokerages and construction shares 
maintained momentum amid weakness in the banking and property sectors. 
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December 16, 2014 

Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 15-Dec-14 
DoD 

change 
WoW change MoM change Ytd change 

Philippine Stock Exchange Indexs 7,275.62 0.71% 0.62% 0.81% 23.53% 

MSCI World USD Index 1,654.56 -1.22% -4.17% -3.65% 0.02% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.69 -0.86% -3.34% -4.90% 1.00% 

MSCI Europe USD Index 1,556.84 -2.55% -6.34% -4.33% -11.35% 

FTSEurofirst 300 Index 1,290.65 -2.35% -7.51% -4.06% -1.80% 

Dow Jones Industrial Average Index 17,180.84 -0.58% -3.76% -2.57% 4.26% 

Standard & Poor’s 500 Index 1,989.63 -0.63% -3.43% -2.46% 8.05% 

YIELDS AND PRICES 15-Dec-14 
DoD 

change 
WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2614 0.00% 0.44% 0.72% 1.77% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4341  -0.04% 0.18% 0.46% 1.50% 

ROP2021 (Price) 108.287 (0.14) (0.08) 1.05  4.66  

ROP2034 (Price) 133.649 (0.56) (0.32) 1.71  14.09  

3-Month US Treasury Yield 0.0051 -0.01% 0.00% 0.00% -0.06% 

2-year US Treasury Yield 0.5764 0.04% -0.05% 0.06% 0.19% 

10-year  US Treasury Yield 2.1182 0.04% -0.14% -0.20% -0.88% 

30-year US Treasury Yield 2.7468 0.01% -0.16% -0.30% -1.19% 

3-Month German Treasury Bill Yield -0.111 0.02% 0.01% -0.01% -0.17% 

Dubai Crude Oil Spot ($/bbl) 59.75 -0.25% -7.54% -20.53% -45.03% 

1-month Nymex oil futures ($/bbl) 55.91 -3.29% -11.32% -26.26% -44.27% 

Gold Spot ($/oz)  1,193.23 -2.39% -0.85% 0.38% -1.66% 

USD/PHP (PDEX close)  44.670 0.09  0.13  (0.27) 0.27  

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 15, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 135.62 - 1.49 - 1.09 

Australia S&P/ASX 200 Index 5,186.08 - 33.49 - 0.64 

China Shanghai SE Comp Index 2,953.42 + 15.25 + 0.52 

Hong Kong Hang Seng Index 23,027.85 - 221.35 - 0.95 

India SENSEX 27,319.56 - 31.12 - 0.11 

Indonesia Jakarta Composite Index 5,108.43 - 52.00 - 1.01 

Japan Nikkei 225 17,099.40 - 272.18 - 1.57 

Malaysia KLCI 1,697.31 - 35.68 - 2.06 

New Zealand NZX 50 Index 5,499.07 - 15.88 - 0.29 

Singapore Straits Times Index 3,294.14 - 29.99 - 0.90 

South Korea KOSPI 1,920.36 - 1.35 - 0.07 

Taiwan TWSE 8,985.63 - 41.70 - 0.46 

Thailand SET Index 1,478.49 - 36.46 - 2.41 

 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  15-Dec-14 12-Dec-14 Difference     15-Dec-14 12-Dec-14 Difference 

1 month 2.0630 2.1500 - 0.087   4 year 3.1076 3.1250 - 0.017 

3 month 2.1167 2.1000 + 0.017   5 year 3.2700 3.2718 - 0.002 

6 month 2.2000 2.2250 - 0.025   7 year 3.7000 3.7000  0.000 

1 year 2.2500 2.2050 + 0.045   10 year 3.7001 3.6900 + 0.010 

2 year 2.4500 2.4650 - 0.015   20 year 5.0000 5.0000  0.000 

3 year 2.9250 2.9250  0.000   25 year 4.5812 4.5019 + 0.079 
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December 16, 2014 

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/19/2014 Philippines BOP Nov 
 

12/16/2014 US New Privately Owned Housing Units Started by 
Structure Total SAAR 

Nov 

12/23/2014 

 

Philippines External Balance of Trade Oct 
 

12/17/2014 Mortgage Bankers Association US Mortgage Market 
Indx Weekly % Change SA Old Meth 

Dec 12 

12/23/2014 Philippines External Trade Imports YoY Oct  12/17/2014 US CPI Urban Consumers MoM SA Nov 

12/23/2014 Philippines External Trade Imports Oct  12/18/2014 Federal Funds Target Rate - Upper Bound Dec 17 

    12/18/2014 US Initial Jobless Claims SA Dec 13 

    12/22/2014 US Existing Homes Sales SAAR Nov 

    12/23/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

    12/23/2014 US Durable Goods New Orders Industries MoM SA Nov 

    12/23/2014 University of Michigan Consumer Sentiment Index Dec F 

    12/23/2014 US Personal Income MoM SA Nov 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


