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December 12, 2013 

Local 

 The local equities market managed to pick up a modest gain amid mixed regional trading. The PSEi crawled up 
by 2.34 points, or +0.04%, to 5,888.74. Almost all sectoral indices were up with industrials (+0.67%), holding 
firms (+0.31%) and services (+0.22%) leading the push while property (-1.46%) and financials (-0.57%) bucked 
the trend and ended lower. Market breadth was negative with 96 declines outnumbering 54 advances, while 46 
issues were unchanged. Total value turnover amounted to Php78.48 billion which included a block sale of 
Meralco shares. Foreign investors were net buyers at Php0.01 billion. 

 Data from the Philippine Economic Zone Authority (PEZA) showed that investment pledges registered within the 
agency advanced by 15.29% to 626 projects in the 11 months ended November, compared to 543 posted in the 
same period last year. These projects resulted to investments worth Php210.932 billion, or 72.16% higher than 
last year’s Php122.518 billion. Manufacturing projects which are particularly in the electronics sector comprised 
the bulk of the committed investments. 

 JG Summit Holdings, Inc. has recently completed the acquisition of San Miguel Group’s shares in Manila Electric 
Co. (Meralco). The acquisition represents 305.65 million common shares of Meralco held by San Miguel Corp., 
San Miguel Pure Foods Co. Inc. and SMC Global Power Holdings Corp. The transaction was worth roughly 
Php72 billion.  JG Summit’s deal signifies the company’s venture into power distribution that will only add to its 
diversified portfolio, which includes airlines, real estate, banking and petrochemicals. 

 Prices of local government securities fell slightly on thin volumes, as some profit-taking was observed on the 
longer tenors. Yields climbed by an average of 2.07 basis points led by the long-end of the curve, which rose 
11.4 basis points. Meanwhile, the belly of the curve fell by 1.9 basis points while the short-end of the curve was 
unchanged. 

 The Philippine peso strengthened against the greenback as some analysts remained unconvinced that the Fed 
would begin scaling back its bond purchases come December. The local currency appreciated by 17 centavos to 
close at USD/PHP44.120. 
 
 
 
 

US and Europe 

 US equities ended the day on lower ground amid continued profit-taking ahead of the FOMC meeting next week. 
Speculation that the Fed may begin to taper following its December policy meeting was heightened after 
congress announced a provisional budget deal. Just yesterday, budget negotiators unveiled an agreement to 
ease automatic spending cuts by about $63 billion over two years and cut the net deficit by $22.5 billion, ending 
a three-year cycle of fiscal standoffs. The Dow Jones Industrial Average index plunged 129.60 points to 
15,843.53 and the S&P500 index lost 20.40 points to 1,782.22. 

 The US federal budget deficit shrank for the first two months of the new fiscal year. For the months of October 
and November, the government’s deficit totaled US$226.82 billion, lower by 22% year-on-year. Federal revenue 
rose 10% to US$381.38 billion, driven by individual income and payroll taxes, a partial reflection of the tax hikes 
which came into effect earlier this year. Meanwhile, government spending fell 5% year-on-year to US$608.2 
billion. 

 US Treasury prices fell on Wednesday, dragged down by the budget deal reached in congress and a 10-year 
note auction which saw lukewarm demand. The Treasury Department’s US$21 billion 10-year note auction saw 
weaker-than-average demand as the securities moved closer to the worst yearly performance in four years. The 
notes were sold at a yield of 2.824%, the highest level since September, compared to a Bloomberg forecast of 
2.827% and November’s 10-year auction which yielded 2.75%. Bid-to-cover ratio was at 2.61x, lower than the 
2.71x average over the past 10 auctions of similarly dated securities. For the day, the 10-year benchmark yield 
climbed 4.3 basis points to 2.85%. 

 European shares fell back as investors took in a budget deal in the US, which further added to the Fed’s case for 
a December taper. The FTSEurofirst300 index gave up 6.66 points to 1,256.32. 

 The euro continued to strengthen against the US dollar as investors awaited data which was forecasted the show 
a rebound in Euro-zone industrial production. The shared currency added 0.25 cents to EUR/USD1.3786. 
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Asia Pacific 

 Asian stocks fell on Wednesday as investors continued to weigh the timing of the US Federal Reserve’s bond 
purchase tapering. Almost all monitored markets in the region posted losses, led by Hong Kong's Hang Seng 
Index (-1.71%), China's Shanghai SE Comp Index (-1.49%) and South Korea's KOSPI (-0.78%),with only 
Thailand's SET Index (+0.14%) managing to eke out gains. The MSCI All Country Asia Pacific Index sank 0.96 
points, or -0.68%, to 139.76. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 11-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,888.74 0.04% -3.55% -6.01% 1.31% 

MSCI World USD Index 1,600.12 -0.87% -0.29% -0.04% 20.60% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.14 -1.09% -0.95% -0.93% 2.42% 

MSCI Europe USD Index 1,679.72 -0.37% 0.41% -0.52% 16.22% 

FTSEurofirst 300 Index 1,256.32 -0.53% -1.36% -3.25% 11.12% 

Dow Jones Industrial Average Index 15,843.53 -0.81% -0.29% 0.38% 22.46% 

Standard & Poor’s 500 Index 1,782.22 -1.13% -0.59% 0.58% 27.08% 

YIELDS AND PRICES 11-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4471 -0.02% 0.03% 0.17% -0.04% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9042 -0.02% -0.00% -0.01% -0.08% 

ROP2021 (Price) 103.956 0.17  (0.12) (0.38) (8.47) 

ROP2034 (Price) 119.402 0.70  0.11  2.70  (20.00) 

3-Month US Treasury Yield 0.0659 0.00% 0.02% 0.02% 0.04% 

2-year US Treasury Yield 0.3058 0.01% 0.02% -0.00% 0.06% 

10-year  US Treasury Yield 2.8535 0.05% 0.02% 0.11% 1.15% 
30-year US Treasury Yield 3.8857 0.05% -0.02% 0.04% 1.02% 

3-Month German Treasury Bill Yield 0.077 0.02% 0.05% 0.08% 0.08% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.88 -0.64% -1.60% 4.23% 0.80% 

1-month Nymex oil futures ($/bbl) 97.44 -1.09% 0.25% 2.42% 7.31% 

Gold Spot ($/oz)  1,252.25 -0.79% 0.68% -2.38% -24.37% 

USD/PHP (PDEX close)  44.120 (0.17) 0.25  0.53  3.07  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 11, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 139.76  - 0.96 - 0.68 

Australia S&P/ASX 200 Index 5,104.25  - 39.30 - 0.76 

China Shanghai SE Comp Index 2,204.17  - 33.33 - 1.49 

Hong Kong Hang Seng Index 23,338.24  - 405.95 - 1.71 

India SENSEX 21,171.41  - 83.85 - 0.39 

Indonesia Jakarta Composite Index 4,271.74  - 3.93 - 0.09 

Japan Nikkei 225 15,515.06  - 96.25 - 0.62 

Malaysia KLCI 1,842.82  - 1.03 - 0.06 

New Zealand NZX 50 Index 4,704.30  - 2.20 - 0.05 

Singapore Straits Times Index 3,060.74  - 20.98 - 0.68 

South Korea KOSPI 1,977.97  - 15.48 - 0.78 

Taiwan TWSE 8,433.77  - 9.62 - 0.11 

Thailand SET Index 1,369.35  + 1.93 + 0.14 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Dec-13 10-Dec-13  Difference   11-Dec-13 10-Dec-13  Difference 

1 month 0.2150 0.2150  0.000  4 year 2.7500 2.7500  0.000 

3 month 0.2950 0.2950  0.000  5 year 2.8383 2.9500 - 0.112 

6 month 0.3950 0.3950  0.000  7 year 3.4750 3.3500 + 0.125 

1 year 0.7450 0.7450  0.000  10 year 3.5917 3.4500 + 0.142 

2 year 1.8750 1.8750  0.000  20 year 4.6250 4.4546 + 0.170 

3 year 1.9682 2.0750 - 0.107  25 year 5.1627 5.1327 + 0.030 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 12 
 

12/12/2013 US Initial Jobless Claims SA Dec 7 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Oct 
 

12/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Oct 
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

12/19/2013 Philippines BOP Nov  12/16/2013 US Industrial Production MoM 2007=100 SA Nov 

    12/17/2013 US CPI Urban Consumers MoM SA Nov 

   
 

12/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 6 

   
 

12/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/19/2013 Federal Funds Target Rate US Dec 18 

    12/19/2013 US Existing Homes Sales SAAR Nov 

    12/20/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


