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December 11, 2013 

Local 

 The local equities market declined sharply yesterday, continuing five consecutive days of losses, on intensifying 
conviction that the Fed tapering will occur sooner rather than later. Also, sentiment regarding Philippine 
valuations being expensive compared to the region contributed to the accelerated sell-off. The PSEi contracted 
by 122.54 points or -2.04% to 5,886.40. All sectoral indices took a beating with property (-3.95%), holding firms (-
2.31%) and financials (-1.49%) being worst hit. Market breadth was negative with 124 declines outnumbering 31 
advances, while 36 issues were unchanged. Total value turnover amounted to Php7.01 billion. Foreign investors 
were net buyers at Php0.56 billion. 

 The government’s debt payments went down by 33% to Php27.906 billion in October from Php41.658 billion 
registered in the same period last year, according to data from the Bureau of the Treasury (BTr). Principal 
payments during the month fell by 63.3% to Php7.421 billion from Php20.218 billion in October 2012, while 
interest payments in the same month posted a 4.46% decline to Php20.484 billion from Php21.44 billion last 
year. The October figure has now brought the ten months tally to Php498.45 billion, or 19.93% lower than 
Php622.409 billion recorded in the January to October of last year. 

 Data from the National Statistics Office (NSO) showed that the country’s unemployment rate fell in October, 
sinking to 6.5% from 6.8% registered in the same period last year. The number of the unemployed fell to 2.6 
million from 2.76 million and the underemployed to 6.77 million from 7.16 million. Meanwhile, the employment 
rate advanced to 93.5% from 93.2%. Socioeconomic Planning Secretary Arsenio Balisacan said that the 
increase in employment in the industry and service sectors, propped up by wholesale and retail trade countered 
the decline in the agriculture sector. 

 On the local fixed income market, aside from slight selling in the morning, quiet trading was observed as 
investors opted to remain on the sidelines ahead of the BSP’s Monetary Board Meeting on Thursday, and any 
leads on the Fed tapering. Yields declined by an average of 1.04 basis point led by the long-end of the curve, 
which fell by 3.3 basis points. Meanwhile, the short-end of the curve dropped by 0.6 basis points. 

 The Philippine peso continued to weaken against the greenback during yesterday’s trading session as investors 
erred on the side of caution, anticipating the US Fed’s next moves. The local currency surrendered 14 centavos 
to close at 44.290. 
 
 

US and Europe 

 US equities ended the day lower as investors began take caution ahead of the FOMC meeting next week. The 
Dow Jones Industrial Average index gave back 52.40 points to 15,973.13 and the S&P500 index slid 5.75 points 
to 1,802.62. 

 Last October, the Job Opening and Labor Turnover Survey (JOLTS), which is said to be one of the key indicators 
watched by Fed Vice Chair Janet Yellen, indicated that open jobs rose to 3,925,000, beating the market estimate 
of 3,898,000 and September’s 3,883,000. This was also the highest figure since May of 2008. Jobs openings in 
arts, entertainment and recreation industries all increased, as did jobs in the Midwest region in general. 
Elsewhere, conditions were flat. Moreover, the number of employees who resigned climbed 2.5% to 2.39 million, 
the highest since October 2008. Total hiring slid 2.6% to 4.5 million after September’s five-year high. 
Nevertheless, overall hiring has climbed 5.2% in the past year.  

 The National Federation of Independent Business’s (NFIB) small-business optimism index improved to 92.5 in 
November, slightly lower than the market estimate of 92.6, from 91.6 in October. According to the report, the 
index has stayed in a “trading range” between 86.4 and 95.4 since the recovery began. This was still below the 
average reading of 100 since the survey began in 1973, until 2007.  

 US wholesale inventories spiked 1.4% month-on-month last October, much higher than the market estimate of a 
0.3% increase, following an upwardly revised 0.5% gain in September. The higher-than-expected expansion was 
partly due to notable growth in inventories of non-durable goods, which rose 3% after rising 1.4% in September. 
Farm product raw materials inventories likewise soared 17% while inventories of drugs and druggists’ sundries 
rose 3.6%. Moreover, sales in wholesales improved by 1% after an upwardly revised 0.8% gain in September.  

 US Treasury prices climbed on Tuesday as foreign buying, lured by yields at their highest level in three months, 
persisted. On Tuesday, the US Treasury Department’s US$30 3-year bond auction drew the strongest demand 
since February. The sale drew a yield of 0.631%, versus 0.644% in November. Bid-to-cover ratio, which gauges 
demand by comparing total bids with the amount offered, was at 3.55x, compared to the 3.30x average over the 
past 10 auctions. For the day, the 10-year benchmark yield slid 4.4 basis points to 2.800%.  
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 European equities lost ground as investor sentiment was weighed down by weak French industrial production 
data, the prospect of an early Fed taper, and some year-end profit taking. The FTSEurofirst300 index lost 9.45 
points to 1,262.98. 

 The euro traded steadily against the US dollar as investors continued to adopt a wait-and-see stance ahead of 
the FOMC meeting to be held next week. The shared currency added 0.22 cents to EUR/USD1.3761. 

Asia Pacific 

 Most Asian shares fell Tuesday as China's second set of economic releases failed to excite investors. Fixed 
asset investment in China grew by 19.9% in the first 11 months of the year, slightly falling below expectations. 
Retail sales, on the other hand, grew by 13.7% year-on-year in November, beating the market estimate of a 
13.3% increase. Singapore's Straits Times Index (-1.03%), South Korea's KOSPI (-0.35%), and India's SENSEX 
(-0.33%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index increased 0.15 points, 
or +0.11%, to 140.72. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 10-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 5,886.40 -2.04% -4.74% -7.38% 1.27% 

MSCI World USD Index 1,614.23 -0.21% 0.06% 1.12% 21.66% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.26 -0.02% -0.59% -0.04% 3.55% 

MSCI Europe USD Index 1,686.00 -0.36% -0.05% 0.54% 16.66% 

FTSEurofirst 300 Index 1,262.98 -0.74% -1.40% -2.49% 11.71% 

Dow Jones Industrial Average Index 15,973.13 -0.33% 0.37% 1.34% 23.46% 

Standard & Poor’s 500 Index 1,802.62 -0.32% 0.42% 1.81% 28.54% 

YIELDS AND PRICES 10-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4646 -0.01% 0.06% 0.21% -0.02% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9250 -0.01% 0.02% -0.01% -0.06% 

ROP2021 (Price) 103.782 0.02  (0.26) (1.51) (8.64) 

ROP2034 (Price) 118.697 0.06  (0.23) 0.06  (20.71) 

3-Month US Treasury Yield 0.0659 0.02% 0.03% 0.02% 0.04% 

2-year US Treasury Yield 0.2978 0.00% 0.01% -0.01% 0.05% 

10-year  US Treasury Yield 2.8006 -0.04% 0.02% 0.05% 1.10% 
30-year US Treasury Yield 3.8381 -0.03% -0.01% -0.01% 0.97% 

3-Month German Treasury Bill Yield 0.060 0.00% 0.04% 0.05% 0.06% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.57 -0.78% -0.38% 6.14% 1.45% 

1-month Nymex oil futures ($/bbl) 98.51 1.20% 2.57% 4.13% 8.49% 

Gold Spot ($/oz)  1,262.18 1.76% 3.17% -2.05% -23.77% 

USD/PHP (PDEX close)  44.290 0.14  0.57  1.09  3.24  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 10, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.72  + 0.15 + 0.11 

Australia S&P/ASX 200 Index 5,143.55  - 0.87 - 0.02 

China Shanghai SE Comp Index 2,237.49  - 0.71 - 0.03 

Hong Kong Hang Seng Index 23,744.19  - 66.98 - 0.28 

India SENSEX 21,255.26  - 71.16 - 0.33 

Indonesia Jakarta Composite Index 4,275.68  + 61.34 + 1.46 

Japan Nikkei 225 15,611.31  - 38.90 - 0.25 

Malaysia KLCI 1,843.85  + 1.98 + 0.11 

New Zealand NZX 50 Index 4,706.51  - 11.80 - 0.25 

Singapore Straits Times Index 3,081.72  - 31.92 - 1.03 

South Korea KOSPI 1,993.45  - 6.93 - 0.35 

Taiwan TWSE 8,443.39  - 1.23 - 0.01 

Thailand SET Index 1,367.42   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Dec-13 09-Dec-13  Difference   10-Dec-13 09-Dec-13  Difference 

1 month 0.2150 0.2250 - 0.010  4 year 2.7500 2.7500  0.000 

3 month 0.2950 0.3000 - 0.005  5 year 2.9500 2.9500  0.000 

6 month 0.3950 0.4000 - 0.005  7 year 3.3500 3.3500  0.000 

1 year 0.7450 0.7500 - 0.005  10 year 3.4500 3.4430 + 0.007 

2 year 1.8750 1.8750  0.000  20 year 4.4546 4.6000 - 0.145 

3 year 2.0750 2.0750  0.000  25 year 5.1327 5.0944 + 0.038 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 12 
 

12/11/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 6 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Oct 
 

12/12/2013 US Initial Jobless Claims SA Dec 7 

12/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Oct 
 

12/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

12/19/2013 Philippines BOP Nov 
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

    12/16/2013 US Industrial Production MoM 2007=100 SA Nov 

    12/17/2013 US CPI Urban Consumers MoM SA Nov 

   
 

12/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Nov 

    12/18/2013 Federal Funds Target Rate US Dec 18 

    12/19/2013 US Existing Homes Sales SAAR Nov 

    12/20/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q T 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


