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December 6, 2013 

Local 

 The local equities market closed below the 6,100 level again on strong US jobs data, supporting speculation that 
the Fed-taper will occur earlier than previously thought. Inflation also clocked in at a nine month high of 3.3%. 
Yesterday, the PSEi shed 74.28 points, or -1.22%, to 6,030.95. Almost all sectoral indices ended in the red led 
by services (-1.47%), holding firms (-1.41%) and mining and oil (-1.20%), while only industrials (+0.09) managed 
to eke out gains. Market breadth was negative with 95 declines outnumbering 56 advances, while 39 issues were 
unchanged. Total value turnover amounted to Php6.34 billion. Foreign investors were net sellers at Php0.14 
billion. 

 According to World Bank, the Philippines obtained the lowest inflow of foreign direct investments (FDI) in the 
East Asia and Pacific region last year. The country was able to draw in US$2.8 billion worth of FDI in 2012, 
which was the lowest in the region that includes Indonesia, Malaysia, Thailand, Vietnam and China. Moreover, 
total inflows in the region registered at US$313.7 billion last year, down from US$339.9 billion in 2011. China led 
the region with US$253.5 billion inflows. 

 Globe Telecom, Inc. is borrowing Php7 billion with Land Bank of the Philippines with a 7-year term. The 
proceeds of the loan will be used to bankroll the company’s general and corporate requirements for capital 
expenditures for next year. Globe has not given a word yet with regards to how much the capex will be for 2014, 
but it has set up US$500 million this year to finance operations and complete its network modernization. 

 Prices of local government securities slightly fell on light trading as market players remained on the sidelines 
ahead of the US non-farm payrolls report. Yesterday, yields marginally rose by 0.21 basis points with the short-
end of the curve and the belly climbing by 0.9 and 0.4 basis points, respectively. Meanwhile, the long-end of the 
curve sank by 1.0 basis point. 

 The Philippine peso strengthened during yesterday’s trading session as inflation came out lower-than-expected 
at 3.3%. The local currency gained 2.5 centavos to close at 43.845. 
 
 

US and Europe 

 US equities continued to drop following a report which showed that 3rd quarter GDP growth was faster than 
initially estimated. The higher-than-anticipated revision showed added to concerns on the Fed’s early bond 
purchase tapering as. Investors also nervously awaited the non-farm payrolls report slated for release tonight. 
Note that the forecasted non-farm payrolls figure was upwardly revised to 212K from the initial 193K. The Dow 
Jones Industrial Average index gave back 68.26 points to 15,821.51 and the S&P500 index lost 7.78 points to 
1,785.03. 

 For the third quarter of 2013, the US economy grew at a much faster pace than initially estimated. US GDP grew 
at a seasonally adjusted 3.6% for the third quarter, stepping right over the market estimate of 3.1% and the initial 
estimate of 2.8%. This marked the strongest pace of growth since the first quarter of 2012. However, this 
stronger figure was entirely driven by a spike in business inventories, which could weigh negatively on growth for 
the fourth quarter. The change to private inventories was the largest since the first quarter of 1998. Excluding 
inventory changes, GDP grew by only 1.9%. Meanwhile, consumption growth was at just 1.4%, the weakest 
increase since the end of the recession. Government spending did tick up by 1.7%, which was the strongest gain 
since 2009. 

 Initial claims for jobless benefits in the US fell by 23,000 last week to a seasonally adjusted 298,000, much lower 
than the market estimate of 320,000. The less-volatile four-week moving average of claims also dropped 21,000 
to 2,744,000 compared to the market estimate of 2,800,000. This was the lowest level since December of 2007. 

 According to the National Federation of Independent Business (NFIB), US small business increased their staff by 
an average of 0.05 workers in November. 51% of business owners claimed that they hired, or at least tried to 
hire in the last 3 months. The NFIB added that this was the highest level of hiring activity since October 2007.  

 US factory orders fell 0.9% month-on-month in October, compared to the market estimate of a 1.0% decline, 
following an upwardly revised climb of 1.8% in the prior month. A 5.7% drop in orders for transportation 
equipment weighed heavily on the over-all print. Not including orders for transportation equipment, factory orders 
were mostly unchanged following the 0.1% drop in September. Core capital goods, meanwhile, fell for a second 
straight month, dropping by 0.6%. 

 US Treasury prices slipped back another day as a robust 3Q GDP print, together with improving jobless claims 
data, served to heighten market jitters ahead of the November non-farm payrolls report. For the day, the 10-year 
benchmark yield rose 3 basis points to 2.87%.  
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 European shares lost ground for a fourth consecutive day, dragged lower by evidence of deflationary pressure in 
the region and recurring fears on the US Federal Reserve’s early scale-back of its bond purchases. The 
FTSEurofirst300 index lost 12.29 points to 1,261.30. 

 The euro strengthened against the US dollar after the European Central Bank decided not to reduce its key 
lending rate during its policy meeting on Thursday.  According to ECB President Mario Draghi, the Governing 
Council didn't identify any particular instrument as a potential tool in case further action is needed, although he 
emphasized that it is aware of the downside risks implied by a protracted period of low inflation. He added that 
the ECB’s forward guidance was working this far, which gave little reason for the central bank to be in a hurry to 
take further policy action. However, he also warned of the downside risks implied by a protracted period of low 
inflation. The ECB predicted that inflation would average just 1.1% in 2014 and 1.3% in 2015—both far below the 
ECB’s target of 2%. For the day, the shared currency added 0.74 cents to EUR/USD1.3667. 

 

Asia Pacific 

 Asian stocks mostly ended lower Thursday as investors stayed cautious ahead of the US key non-farm payrolls 
report to be released today. Reports from Automatic Data Processing suggested that the official data from the 
US government will be strong, as the institution's preliminary data showed 215,000 private-sector jobs were 
added in November, beating the 178,000 estimate. In recent months, investors have closely monitored 
employment levels in the US, which is one factor to determine whether the US economy is strong enough to 
scale back its stimulus. India’s SENSEX (-1.25%), Taiwan’s TWSE (-1.10%), and Hong Kong’s Hang Seng Index 
(-0.65%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index waned 0.16 points, or 
-0.11%, to 140.95. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 5-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,030.95 -1.22% -2.25% -7.49% 3.75% 

MSCI World USD Index 1,598.88 -0.37% -1.84% -0.03% 20.50% 

MSCI All Country Asia Pacific ex-Japan Total Returns 376.47 -0.34% -1.12% -1.88% 3.06% 

MSCI Europe USD Index 1,669.90 -0.17% -2.93% -1.09% 15.54% 

FTSEurofirst 300 Index 1,261.30 -0.96% -3.35% -2.34% 11.56% 

Dow Jones Industrial Average Index 15,821.51 -0.43% -1.71% 1.30% 22.29% 

Standard & Poor’s 500 Index 1,785.03 -0.43% -1.23% 1.25% 27.28% 

YIELDS AND PRICES 5-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4225 0.01% 0.12% 0.20% -0.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8929 -0.02% -0.01% -0.03% -0.10% 

ROP2021 (Price) 103.823 (0.25) (0.49) (1.30) (8.60) 

ROP2034 (Price) 118.833 (0.46) 0.47  0.75  (20.57) 

3-Month US Treasury Yield 0.0558 0.01% -0.01% 0.01% 0.03% 

2-year US Treasury Yield 0.3014 0.01% 0.02% 0.00% 0.05% 

10-year  US Treasury Yield 2.8717 0.04% 0.13% 0.20% 1.17% 
30-year US Treasury Yield 3.9138 0.01% 0.10% 0.14% 1.05% 

3-Month German Treasury Bill Yield 0.054 0.02% 0.03% 0.05% 0.05% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 109.49 -0.13% 0.66% 4.64% 2.31% 

1-month Nymex oil futures ($/bbl) 97.38 0.19% 5.50% 4.29% 7.25% 

Gold Spot ($/oz)  1,225.17 -1.50% -1.52% -6.60% -26.01% 

USD/PHP (PDEX close)  43.845 (0.02) 0.11  0.65  2.80  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 05, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.95  - 0.16 - 0.11 

Australia S&P/ASX 200 Index 5,431.96  + 41.43 + 0.77 

China Shanghai SE Comp Index 2,157.24  + 7.60 + 0.35 

Hong Kong Hang Seng Index 23,038.95  - 150.67 - 0.65 

India SENSEX 20,974.79  - 264.57 - 1.25 

Indonesia Jakarta Composite Index 4,423.29   0.00  0.00 

Japan Nikkei 225 14,225.37  + 23.80 + 0.17 

Malaysia KLCI 1,807.47   0.00  0.00 

New Zealand NZX 50 Index 4,938.70  + 28.03 + 0.57 

Singapore Straits Times Index 3,205.54  + 1.60 + 0.05 

South Korea KOSPI 2,013.93  - 11.24 - 0.56 

Taiwan TWSE 8,262.20  - 91.94 - 1.10 

Thailand SET Index 1,415.44  + 27.04 + 1.95 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 05-Dec-13 04-Dec-13  Difference   05-Dec-13 04-Dec-13  Difference 

1 month 0.2250 0.2250  0.000  4 year 2.7000 2.6750 + 0.025 

3 month 0.2750 0.2500 + 0.025  5 year 2.9750 2.9000 + 0.075 

6 month 0.3750 0.3650 + 0.010  7 year 3.2500 3.3500 - 0.100 

1 year 0.7250 0.7250  0.000  10 year 3.4115 3.4128 - 0.001 

2 year 1.8500 1.8250 + 0.025  20 year 4.3367 4.5000 - 0.163 

3 year 1.9965 2.0000 - 0.003  25 year 5.1148 4.9812 + 0.134 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/6/2013 Philippines Gross Intl Reserves Nov 
 

12/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/10/2013 Philippines External Trade Exports 
YoY 

Oct 
 

12/6/2013 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/10/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/6/2013 US Personal Income MoM SA Oct 

12/10/2013 Philippines External Trade Exports Oct 
 

12/6/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Oct 

12/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 12 
 

12/6/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec P 

   
 

12/10/2013 Merchant Wholesalers Inventories Total Monthly 

% Change 

Oct 

   
 

12/11/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 6 

    12/12/2013 US Initial Jobless Claims SA Nov 30 

   
 

12/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

   
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


