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December 5, 2014 

Local 
 
 

 The local equities market dropped by 60.90 points (-0.83%) yesterday to close at 7,299.85 as heavyweights TEL, 
BDO, AEV and AC dragged down the index. Most index sub-sectors nursed losses with services (-1.50%) 
hardest hit while mining and oil (0.49%) booked gains. Market breadth continues to be negative with 67 
advances outnumbering 110 declines, while 46 issues remain unchanged. Total value turnover reached Php9.73 
billion. Foreign investors were net sellers for the third straight day at Php1.02 billion. 

 The power arm of Aboitiz Equity Ventures, Inc (AEV) plans to spend US$680 million to increase the capacity of 
its two coal-fired power plants as the company capitalizes on the much-needed power investments to address 
the significant power supply shortage in the country. The company intends to add 170 megawatts (MW) to each 
of its Davao and Cebu coal projects, or a combined 340 MW in new power output. The said project will be 
finance by 70% bank debt and 30% equity.  

 In a filing to the stock exchange, Energy Development Corp. (EDC) reported that one of its three power plants in 
Bacon-Manito (BacMan) geothermal power facility in Bicol is now dispatching 60 MW to the grid, an equivalent 
increase of 5 MW from before. The increased capacity is a direct result of the upgraded Toshiba turbine design 
which was installed at the facility last September. Recall that the two 55-MW units were shut down in March last 
year after vibration issues damaged BacMan Unit 2 while EDC decided to also shut down the first unit "out of 
prudence" 

 On the local fixed income market, yields inched up ahead of November’s CPI inflation data release today 
(consensus at 4.0%). Total traded volume registered at Php18.26 billion. Yields increased by 6.7 basis points on 
average, led by the short dates which traded higher by 13.4 basis points. The belly inched up by 5.6 basis points 
while the long-end remained flat (-0.3 basis points). The Bureau of Treasury also announced the auction of 7-
year issues next week with a bid-offer range of 3.50% - 3.40%.    

 The Philippine peso continued to gain strength against the US Dollar, mainly buoyed by strong remittances. The 
local currency gained 4.0 centavos to settle at 44.64 on Thursday. 

 
 
US and Europe 
 
 

 US Equities mostly recovered from sharp morning losses to close marginally lower after a Bloomberg report 
suggested the European Central Bank (ECB) will consider a broad-based package of quantitative easing during 
its January meeting. The Dow Jones Industrial Average shed 12.52 points to 17,900.10. The S&P 500 dipped 
slightly by 2.51 points to 2,071.92 while the Nasdaq crept lower by 5.03 points to 4,769.44.  

 US initial jobless claims decreased by 17,000 to a seasonally adjusted 297,000 in the week ended November 29. 
The four-week moving average edged up by 4,750 to 299,000. Continuing claims rose by 39,000 to 2.362 million 
in the week ended November 22. 

 U.S. Treasuries rallied after comments from European Central Bank President Mario Draghi saying that the door 
remains open for more monetary stimulus. Draghi disappointed investors who had expected an official 
quantitavive easing announcement. In response, Eurozone government bonds were sold off and the funds 
reallocated into U.S. government bonds. The two-year note yield fell by 1.58 basis points to 0.5396% while the 
ten-year bond yield sank by 4.58 basis points to 2.2341%. 

 European stocks retreated after the European Central Bank (ECB) failed to provide more substance on its 
forthcoming QE, suppressing market speculations that sovereign bond buying will start soon. The ECB also 
revised lower its forecasts for Eurozone inflation and gross domestic product until 2016. The FTSEurofirst 300 
index lost 19.20 points, or 1.37%, to close at 1,380.77.  

 According to ECB President Mario Draghi, the governing council will decide early next year whether to launch 
new measures to battle low inflation and noted that the decline in crude prices will make it difficult for the council 
to meet its objectives.  “Early next year the governing council will reassess the monetary stimulus achieved and 
the outlook for price developments,” Draghi said.  Meanwhile, forecasts of ECB economists suggested the need 
for further stimulus measures. Forecasts for growth and inflation next year were revised downwards. For 2015, 
the Eurozone economy is expected to grow by just 1.0%, lower than previous forecast of 1.6%. Inflation 
projection for 2015 was likewise lowered from 1.1% to 0.7%. For 2016, revised estimates for growth is at 1.5% 
and inflation at 1.3%.   
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 The euro weakened against the US dollar due to the ECB’s failure to satisfy market expectations on an 
immediate implementation of its bond buying program. The EUR/USD pair settled at 1.2315, -0.15% lower than 
the previous close. 

 
 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index advanced 1.04 points, or 0.74%, to 140.73. Japan’s Nikkei 225 (+0.94% 
DoD to 17,887.21) continued its winning streak after local media polls suggested Abe’s imminent victory in the 
looming elections, fueling expectations of further market reforms. Mainland China’s Shanghai Composite index 
gained 4.31% DoD to 2,899.46 as brokerage firms continued to post gains on the back of healthy trading volume. 
Hong Kong’s Hang Seng mirrored upbeat sentiment in mainland Chinese companies with 1.72% DoD gain, to 
close at 23,832.56. Likewise, Australia’s S&P/ASX 200 posted +0.88% DoD gain to close at 5,368.79, buoyed by 
rise in banking and large mining stocks. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 04-Dec-14 
DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,299.85 -0.83% 0.47% 1.08% 23.94% 

MSCI World USD Index 1,739.73 0.00% -0.29% 2.44% 5.17% 

MSCI All Country Asia Pacific ex-Japan Total Returns 393.56 0.79% -1.30% -1.30% 4.96% 

MSCI Europe USD Index 1,664.79 -0.40% -1.17% 3.07% -5.20% 

FTSEurofirst 300 Index 1,380.77 -1.37% -0.84% 4.08% 5.06% 

Dow Jones Industrial Average Index 17,900.10 -0.07% 0.41% 2.97% 8.63% 

Standard & Poor’s 500 Index 2,071.92 -0.12% -0.04% 2.97% 12.52% 

YIELDS AND PRICES 04-Dec-14 
DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8187 0.02% 0.16% 0.30% 1.33% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2864 -0.01% 0.12% 0.35% 1.35% 

ROP2021 (Price) 108.516 0.11  0.35  1.27  4.89  

ROP2034 (Price) 133.989 0.54  1.20  2.32  14.43  

3-Month US Treasury Yield 0.0152 0.01% 0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.5396 -0.02% 0.02% 0.03% 0.15% 

10-year  US Treasury Yield 2.2341 -0.05% -0.01% -0.10% -0.77% 

30-year US Treasury Yield 2.9361 -0.05% -0.02% -0.11% -1.00% 

3-Month German Treasury Bill Yield -0.127 0.00% -0.01% -0.00% -0.19% 

Dubai Crude Oil Spot ($/bbl) 67.65 -0.54% -6.24% -16.31% -37.76% 

1-month Nymex oil futures ($/bbl) 66.81 -0.85% -9.34% -13.45% -33.40% 

Gold Spot ($/oz)  1,205.30 -0.34% 1.19% 3.16% -0.66% 

USD/PHP (PDEX close)  44.640 (0.04) (0.21) (0.27) 0.24  

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 03, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 140.73  + 1.04 + 0.74 

Australia S&P/ASX 200 Index 5,368.79  + 46.97 + 0.88 

China Shanghai SE Comp Index 2,899.46  + 119.93 + 4.31 

Hong Kong Hang Seng Index 23,832.56  + 403.94 + 1.72 

India SENSEX 28,562.82  + 120.11 + 0.42 

Indonesia Jakarta Composite Index 5,177.16  + 11.12 + 0.22 

Japan Nikkei 225 17,887.21  + 166.78 + 0.94 

Malaysia KLCI 1,745.69  - 12.46 - 0.71 

New Zealand NZX 50 Index 5,522.68  + 19.62 + 0.36 

Singapore Straits Times Index 3,304.82  + 1.43 + 0.04 

South Korea KOSPI 1,986.61  + 16.70 + 0.85 

Taiwan TWSE 9,225.11  + 49.85 + 0.54 

Thailand SET Index 1,597.76  + 3.18 + 0.20 

 
 

Local Bond Market 
 
 

Peso Interest Rates (PDEX PDST-R2) 

  04-Dec-14 03-Dec-14 Difference     04-Dec-14 03-Dec-14 Difference 

1 month 1.7500 1.4080 + 0.342   4 year 3.2250 3.2250  0.000 
3 month 1.6500 1.4220 + 0.228   5 year 3.2649 3.2687 - 0.004 
6 month 1.9150 1.9250 - 0.010   7 year 3.8000 3.6000 + 0.200 

1 year 2.1000 2.1250 - 0.025   10 year 3.7076 3.7193 - 0.012 
2 year 2.4600 2.4750 - 0.015   20 year 4.9750 4.9750  0.000 
3 year 2.9500 2.8500 + 0.100   25 year 4.5474 4.5438 + 0.004 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/5/2014 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/5/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/5/2014 Philippines CPI All items MoM% 
2006=100 

Nov 
 

12/5/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/5/2014 Philippines Core Inflation YoY 
2006=100 

Nov 
 

12/5/2014 US Trade Balance of Goods and Services SA Oct 

12/8/2014 Philippines Gross Intl Reserves Nov  12/5/2014 US Manufacturers New Orders Total MoM SA Oct 

12/10/2014 Philippines External Trade Exports 
YoY 

Oct 
 

12/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Oct 

12/10/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/10/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Dec 5 

12/10/2014 Philippines External Trade Exports Oct  12/11/2014 US Initial Jobless Claims SA Nov 29 

12/11/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 11 
 

12/11/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

    12/11/2014 US Import Price Index by End Use All MoM NSA Nov 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


