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December 5, 2013 

Local 

 The local equities market slumped for a second straight day, succumbing to further profit-taking as investors 
continued to weigh in the potential impact of QE tapering. The PSEi lost 74.27 points, or -1.20%, to 6,105.23. All 
sectoral indices ended in the negative territory led by property (-1.73%), financials (-1.63%) and services (-
1.05%). Market breadth was negative with 84 declines outnumbering 58 advances, while 34 issues were 
unchanged. Total value turnover amounted to Php5.42 billion. Foreign investors were net sellers at Php0.68 
billion. 

 Philippine Long Distance Telephone Co. (PLDT) may increase its capital expenditure (capex) next year to 
support funding for rehabilitation of damaged network infrastructure caused by the super typhoon Yolanda. 
According to PLDT President and Chief Executive Officer Napoleon Nazareno, the company is looking at around 
Php29 billion in capex next year. He added that the company is still assessing the damage, but stated that they 
do not see a big dent. He said the rehabilitation might cost a couple of hundred million pesos or around 140 base 
stations down, that they have to rebuild. 

 Vista Land & Lifescapes (VLL) is looking to establish its presence in 100 cities and municipalities in the country 
in the medium term.  According to Vista Land Chairman Manuel Villar, the company has engaged in around 65 
areas right now and wants to increase it 100. For next year, the company is planning to expand in roughly 10 
new locations. He stated that they continue to be bullish and will build more Camella homes in the provinces and 
second-tier cities. 

 Prices of local government securities fell yesterday as investors remained cautious ahead of the release of the 
inflation figure tomorrow, and US non-farm payrolls report on Friday. Yields climbed by an average of 2.03 basis 
points led by the belly of the curve, which advanced by 2.56 basis points. Likewise, the short- and long-ends of 
the curve increased by 1.63 and 1.66 basis points, respectively. 

 The Philippine peso weakened against the US dollar yesterday still on the back of improving US economic data, 
which signals that QE tapering may be happening sooner than anticipated. Moreover, investors are seen to focus 
on the release of US non-farm payrolls data on Friday. The USD/PHP pair lost 14.6 centavos to close at 43.870. 
 
 

US and Europe 

 US equities ended the day slightly lower as reports that a congressional panel was about to reach a potential 
budget compromise, and a beige book report which stated that growth in the US was “modest to moderate”, 
countered a better-than-expected jobs report which fanned speculation that the Fed could begin to scale back its 
purchases earlier than anticipated. The Dow Jones Industrial Average index gave back 24.85 points to 15,889.77 
and the S&P500 index slid 2.34 points to 1,792.81. 

 US new home sales spiked last October, up 25% month-on-month to an annual rate of 444,000, higher than the 
market estimate of 429,000. The figure marked the highest monthly gain in over thirty years. Revised sales 
figures, meanwhile, fell to an average annual pace of 369,000 from July through September, lower than the 
445,000 average pace recorded in the first half of the year. August sales were likewise lower by 10% than 
previously reported, and June and July were both revised downwards 0.9% and 4.4%, respectively. Meanwhile, 
September sales fell 6.6% from August, and 7.8% year-on-year. Due to the spike in sales for October, inventory 
of new homes fell to a 4.9-month supply, down from the 6.4 months last September. 

 Data released by Automatic Data Processing, Inc. (ADP) and Moody’s Analytics showed that private-sector jobs 
in the U.S. rose by 215,000 in October, far exceeding the market expectation of 170,000. October’s figure was 
also upwardly revised to 184,000 from 130,000. According to the report, "Employers across all industries and 
company sizes looked through the political battle in Washington. If anything, jobs growth appears to be picking 
up." Small businesses, which employ between one to 49 workers, hired 102,000 new employees while medium-
sized businesses, with 50 to 499 workers added 48,000 jobs. Large businesses with over 500 employees hired 
65,000.  

 For the month of November, the Institute for Supply Management’s (ISM) non-manufacturing purchasing 
managers’ index (PMI) fell to 53.9, lower than the market estimate of 55.0 and October’s 55.4. For the most part, 
respondents indicated that the sector was maintaining a steady course of incremental growth and positive out for 
upcoming months, according to the report. 

 Another report showed that exports from the US climbed 1.8% month-on-month last October to US$192.7 billion, 
a record high. Imports likewise ticked up 0.4% to US$233.3 billion. The strong exports figure brought the trade 
gap down to a US$40.6 billion deficit, from US$43 billion last September. Market estimates was for a deficit of 
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US$40.0 billion. Driving the gain in exports were petroleum products, industrial supplies and consumer goods.  

 According to the Federal Reserve’s beige book, which is a gathering of "anecdotal information on current 
economic conditions”, the US economy grew at a “modest to moderate” pace in recent months. Seven of the 
Fed’s 12 districts reports steady growth while four indicated a slower expansion. Meanwhile, Boston reported 
expanding economic activity. For all districts, the pace of hiring was mostly unchanged or showed a modest 
increase. It was also noted that there appeared to be a lack of qualified workers, especially for high-skilled 
positions in most districts. Consumer spending also increased in almost all districts, with retails stating that they 
were “hopeful yet cautious” about the coming holiday season. The housing market was strong, though there was 
some slowing in single-family home sales due to seasonal factors. Nevertheless, sales were largely above year-
ago levels.  

 US Treasury prices dropped following an upbeat private sector jobs report, which reignited concerns of an early 
tapering by the Fed. The 10-year benchmark yield rallied 4.7 basis points to 2.83%. 

 European shares once again suffered losses amid renewed tapering concerns following a strong ADP jobs 
report. The FTSEurofirst300 index slipped 7.26 points to 1,273.59. 

 The euro strengthened against the greenback in the wake of a strong services PMI report from Spain.  The 
shared currency added 0.24 cents to EUR/USD1.3593. 

 

Asia Pacific 

 Asian markets were mostly lower Wednesday as investors turned cautious ahead of the release of a key US jobs 
report on Friday. The US was set to release its November non-farm payrolls report, a closely watched indicator 
that may determine whether or not the US central bank will start scaling back its bond purchases before year 
end. Given that the previous month's report showed a sharp increase in jobs, another strong figure might push 
the US Fed to do so. In Japan, the yen's appreciation hurt exporters, sending the Nikkei stock average down 
2.17%. The MSCI All Country Asia Pacific Index sank 1.76 points, or -1.24%, to 140.01. 

 In other news, Australia's 3Q2013 year-on-year GDP growth came in lower-than-expected, registering at 2.3% 
(vs. 2.6% median forecast). The country's local currency depreciated immediately after the release, falling to as 
low as US$0.9019 from US$0.9135. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 4-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,105.23 -1.20% 0.85% -6.70% 5.03% 

MSCI World USD Index 1,604.74 -0.53% -1.24% 0.06% 20.94% 

MSCI All Country Asia Pacific ex-Japan Total Returns 377.75 -0.73% -0.49% -1.72% 3.41% 

MSCI Europe USD Index 1,672.79 -0.83% -2.25% -1.36% 15.74% 

FTSEurofirst 300 Index 1,273.59 -0.57% -2.07% -1.55% 12.65% 

Dow Jones Industrial Average Index 15,889.77 -0.16% -1.29% 1.60% 22.81% 

Standard & Poor’s 500 Index 1,792.81 -0.13% -0.80% 1.41% 27.84% 

YIELDS AND PRICES 4-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4167 0.02% 0.12% 0.16% -0.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9081 0.00% 0.01% 0.43% -0.08% 

ROP2021 (Price) 104.076 0.04  (0.45) (1.49) (8.35) 

ROP2034 (Price) 119.292 0.36  1.05  0.12  (20.11) 

3-Month US Treasury Yield 0.0456 0.01% -0.02% 0.01% 0.02% 

2-year US Treasury Yield 0.2895 0.00% 0.00% -0.01% 0.04% 

10-year  US Treasury Yield 2.8342 0.05% 0.10% 0.23% 1.13% 
30-year US Treasury Yield 3.9011 0.06% 0.09% 0.21% 1.03% 

3-Month German Treasury Bill Yield 0.031 0.01% 0.01% 0.03% 0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 109.63 0.60% 0.83% 4.63% 2.44% 

1-month Nymex oil futures ($/bbl) 97.20 1.21% 5.31% 2.73% 7.05% 

Gold Spot ($/oz)  1,243.78 1.66% 0.47% -5.37% -24.89% 

USD/PHP (PDEX close)  43.870 0.15  0.19  0.57  2.82  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 04, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.01  - 1.76 - 1.24 

Australia S&P/ASX 200 Index 5,273.75  + 17.68 + 0.34 

China Shanghai SE Comp Index 2,251.76  + 29.09 + 1.31 

Hong Kong Hang Seng Index 23,728.70  - 181.77 - 0.76 

India SENSEX 20,708.71  - 146.21 - 0.70 

Indonesia Jakarta Composite Index 4,241.30  - 47.46 - 1.11 

Japan Nikkei 225 15,407.94  - 341.72 - 2.17 

Malaysia KLCI 1,821.90  - 2.39 - 0.13 

New Zealand NZX 50 Index 4,734.16  - 49.70 - 1.04 

Singapore Straits Times Index 3,160.70  - 26.97 - 0.85 

South Korea KOSPI 1,986.80  - 22.56 - 1.12 

Taiwan TWSE 8,418.00  + 25.45 + 0.30 

Thailand SET Index 1,376.63  - 7.26 - 0.52 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 04-Dec-13 03-Dec-13  Difference   04-Dec-13 03-Dec-13  Difference 

1 month 0.2250 0.2000 + 0.025  4 year 2.6750 2.3212 + 0.354 

3 month 0.2500 0.2250 + 0.025  5 year 2.9000 3.0000 - 0.100 

6 month 0.3650 0.3500 + 0.015  7 year 3.3500 3.2757 + 0.074 

1 year 0.7250 0.7250  0.000  10 year 3.4128 3.4000 + 0.013 

2 year 1.8250 1.9500 - 0.125  20 year 4.5000 4.4979 + 0.002 

3 year 2.0000 2.0750 - 0.075  25 year 4.9812 4.9462 + 0.035 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/4/2013 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/5/2013 US Initial Jobless Claims SA Nov 30 

12/4/2013 Philippines CPI All items MoM% 
2006=100 

Nov 
 

12/5/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q S 

12/5/2013 Philippines Budget Balance Monthly Oct  12/5/2013 US Manufacturers New Orders Total MoM SA Oct 

12/6/2013 Philippines Gross Intl Reserves Nov 
 

12/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/9/2013 Philippines External Trade Exports 
YoY 

Oct 
 

12/6/2013 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/9/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/6/2013 US Personal Income MoM SA Oct 

12/9/2013 Philippines External Trade Exports Oct 
 

12/6/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec P 

12/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 12 
 

12/11/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 29 

   
 

12/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

   
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


