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December 4, 2013 

Local 

 The PSEi declined yesterday, breaking a 5-day winning streak, on profit taking and renewed speculation on early 
Fed tapering, supported by vastly better-than-expected US manufacturing data. The PSEi went down by 43.87 
points or -0.70% to 6,179.50. All sectoral indices were in a slump with industrials (-1.90%), property (-1.16%) and 
mining and oil (-0.83%) incurring the greatest losses. Market breadth was negative with 89 declines 
outnumbering 48 advances, while 47 issues were unchanged. Total value turnover amounted to Php5.20 billion. 
Foreign investors were net sellers at Php0.83 billion. 

 Alliance Global Group, Inc. has recently raised its stake in subsidiary Megaworld Corp., according to a disclosure 
made by the property developer. Megaworld has issued 2.5 billion shares of common stock to Alliance Global, 
which came from the former’s Php10 billion increase in authorized capital stock. Moreover, Alliance Global 
Investor Relations Officer John Hao said the transaction increased the conglomerate’s stake in the property 
company from 64% to 67%. 

 Lopez-led Energy Development Corp. (EDC) is looking to dispatch 147 megawatts (MW) into the Visayas grid 
from its Unified Leyte Power Plant, its biggest source of electricity in the region which was damaged by the 
recent super typhoon. According to EDC Executive Vice-President Ernesto Pantangco, the company would likely 
dispatch 147 MW towards the end of the year. However, he did not specify when the plant can run on full 
capacity again. He added though that EDC needs to install some equipment necessary to operate the plant. 

 On the local fixed income space, the government rejected all bids during yesterday’s 5-year FXTN re-issuance, 
indicating that the government’s finances remain strong even amid the recent calamity of Typhoon Yolanda. Bids 
were rejected as the yield on the 2.125% notes would have come out to 2.997% should the government have 
sold all US$30 billion. This compared to the secondary market rate of 2.775%, and the 3.002% during last 
September’s sale. Total bids for the auction amounted to Php46.5 billion.  

 The Philippine peso weakened against the US dollar as investors mulled over better-than-expected 
manufacturing data from the world’s largest economy. Investors speculated on whether or not this would be 
enough for the Fed to begin reducing its bond purchases. The local currency surrendered 6.9 centavos to 
USD/PHP43.724. 
 

US and Europe 

 US equities closed lower as market players tread cautiously ahead of jobs data slated for release on Friday. 
Monday’s stronger-than-anticipated manufacturing and construction data continued to fuel speculation that the 
Fed may scale back its bond purchases sooner than expected. The Dow Jones Industrial Average index gave 
back 94.15 points to 15,914.62 and the S&P500 index slid 5.75 points to 1,795.15. 

 Last November, business activity in the New York City area grew robustly as the Institute for Supply 
Management-New York’s Current Business Conditions index jumped by 10.2 points to 69.5, the highest since 
October 2010. Leading the increase was the purchasing-volume index, which spiked to 50.0 from 42.9 and the 
current-revenues index, which rose to 65.8 from 52.1. Meanwhile, the employment index inched higher to 50.8 
from 50.3 and the prices-paid index climbed to 59.5 from 56.1. 

 According to Redbook Research, national chain-store sales fell back slightly by 0.2% month-on-month last 
November. Nevertheless, the Johnson Redbook Sales Index also indicated that seasonally adjusted sales for the 
month climbed 3.9% on an annual basis. The most recent week of sales likewise showed a 4.9% yearly 
increase. The research firm stated that the final burst of strength after Thanksgiving boosted many stores’ month 
average, albeit to a moderate degree, and added that some retailers reported shoppers were not as inclined to 
buy bigger ticket items. Gross margins also continued to be pressured by an increase in markdowns.  

 US Treasury prices took back some of Monday’s losses as investors positioned themselves before the 
November non-farm payrolls report this coming Friday. The 10-year bond yield slid 1.3 basis points to 2.782%. 

 For the month of October, the Organization for Economic Co-operation and Development’s annual rate of 
inflation dropped for a third consecutive month. Year-on-year inflation in the organization’s 34 developed-country 
members slid to 1.3% following the 1.5% in September.  

 European shares took a plunged as falling prices at factory gates ignited concerns of deflationary pressures. 
Producer prices in the Euro-zone declined more than expected last October, with factory gate prices falling 0.5% 
on a monthly basis, lower than the market estimate of a 0.2% drop. This was also the first monthly decrease in 
five months. On an annual basis, producer prices sank 1.4%, the lowest level since December 2009. The 
FTSEurofirst300 index tanked 19.84 points to 1,280.85. 
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 The euro moved higher against the US dollar following positive employment data from Spain. For the month of 
November, unemployment claims in Spain posted a decline of 2.5 thousand, which was vastly better than the 
market expectation of a 49.3 thousand gain. The figure marked the first drop since July. The shared currency 
added 0.46 cents to EUR/USD1.3588.  

 

Asia Pacific 

 Asian markets were mostly in negative territory Tuesday as investors start to cash-in gains ahead of the year's 
end. Manufacturing reports in the US came in higher than expected, sparking fears that the US Fed might start 
scaling back its bond purchases. South Korea's KOSPI (-1.05%), Indonesia's Jakarta Composite Index (-0.77%), 
and Hong Kong's Hang Seng Index (-0.53%) posted the largest losses among peers. Japanese shares, 
conversely, bucked the trend and posted a 0.60% gain amid continued depreciation of the Japanese yen. The 
MSCI All Country Asia Pacific Index rose 0.08 points, or 0.06%, to 141.77. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 03-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,179.50 -0.70% 2.56% -6.16% 6.31% 

MSCI World USD Index 1,613.31 -0.50% -0.53% 0.97% 21.59% 

MSCI All Country Asia Pacific ex-Japan Total Returns 380.52 -0.49% 0.30% -1.27% 4.17% 

MSCI Europe USD Index 1,686.83 -1.29% -0.80% -0.02% 16.71% 

FTSEurofirst 300 Index 1,280.85 -1.53% -1.02% -0.67% 13.29% 

Dow Jones Industrial Average Index 15,914.62 -0.59% -0.98% 1.92% 23.01% 

Standard & Poor’s 500 Index 1,795.15 -0.32% -0.42% 1.90% 28.00% 

YIELDS AND PRICES 03-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4000 0.04% 0.10% 0.15% -0.09% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9062 0.03% -0.00% 0.43% -0.08% 

ROP2021 (Price) 104.038 (0.08) (0.57) (2.37) (8.39) 

ROP2034 (Price) 118.929 (0.09) 0.67  (2.42) (20.48) 

3-Month US Treasury Yield 0.0355 -0.02% -0.03% 0.00% 0.01% 

2-year US Treasury Yield 0.2855 0.00% -0.00% -0.02% 0.04% 

10-year  US Treasury Yield 2.7825 -0.01% 0.07% 0.16% 1.08% 
30-year US Treasury Yield 3.8444 -0.01% 0.05% 0.15% 0.98% 

3-Month German Treasury Bill Yield 0.022 0.00% -0.01% 0.02% 0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.98 1.13% 0.31% 2.51% 1.83% 

1-month Nymex oil futures ($/bbl) 96.04 2.37% 2.52% 1.51% 5.77% 

Gold Spot ($/oz)  1,223.42 0.30% -1.56% -7.05% -26.12% 

USD/PHP (PDEX close)  43.724 0.07  (0.01) 0.51  2.67  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 03, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.77  + 0.08 + 0.06 

Australia S&P/ASX 200 Index 5,256.07  - 23.44 - 0.44 

China Shanghai SE Comp Index 2,222.67  + 15.30 + 0.69 

Hong Kong Hang Seng Index 23,910.47  - 128.08 - 0.53 

India SENSEX 20,854.92  - 43.09 - 0.21 

Indonesia Jakarta Composite Index 4,288.76  - 33.21 - 0.77 

Japan Nikkei 225 15,749.66  + 94.59 + 0.60 

Malaysia KLCI 1,824.29  + 6.14 + 0.34 

New Zealand NZX 50 Index 4,783.85  - 8.48 - 0.18 

Singapore Straits Times Index 3,187.67  - 1.09 - 0.03 

South Korea KOSPI 2,009.36  - 21.42 - 1.05 

Taiwan TWSE 8,392.55  - 22.06 - 0.26 

Thailand SET Index 1,383.89  + 9.63 + 0.70 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 03-Dec-13 02-Dec-13  Difference   03-Dec-13 02-Dec-13  Difference 

1 month 0.2000 0.2000  0.000  4 year 2.3212 2.5188 - 0.198 

3 month 0.2250 0.2000 + 0.025  5 year 3.0000 2.7750 + 0.225 

6 month 0.3500 0.3250 + 0.025  7 year 3.2757 3.2500 + 0.026 

1 year 0.7250 0.7000 + 0.025  10 year 3.4000 3.3689 + 0.031 

2 year 1.9500 1.9500  0.000  20 year 4.4979 4.4000 + 0.098 

3 year 2.0750 2.0750  0.000  25 year 4.9462 4.8500 + 0.096 

 
 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

December 4, 2013 

 
 
 

Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/5/2013 Philippines Budget Balance Monthly Oct 
 

12/4/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 29 

12/5/2013 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/5/2013 US Initial Jobless Claims SA Nov 30 

12/5/2013 Philippines CPI All items MoM% 
2006=100 

Nov 
 

12/5/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q S 

12/6/2013 Philippines Gross Intl Reserves Nov  12/5/2013 US Manufacturers New Orders Total MoM SA Oct 

12/10/2013 Philippines External Trade Exports 
YoY 

Oct 
 

12/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/10/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/6/2013 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/10/2013 Philippines External Trade Exports Oct  12/6/2013 US Personal Income MoM SA Oct 

12/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 12 
 

12/6/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec P 

   
 

12/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

   
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


