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December 3, 2014 

Local 
 
 

 The local equities market consolidated at a tight range before ending yesterday’s trading session almost flat, 
climbing only 12.50 points (+0.17%) to close at 7,344.23 due to the lack of market-moving news. All PSEi sub-
sectors ended the trading day higher with property (+0.57%) and mining and oil (+0.55%) booking the most 
gains. Market breadth was negative with 83 advances outnumbering 91 declines, while 56 issues remain 
unchanged. Total value turnover reached Php8.91 billion. Foreign investors were net sellers at Php45 million. 

 Philippine Airlines (PAL), the country’s flag carrier, has moved to new offices in the City of Burlingame, a suburb 
of San Francisco. PAL Area Manager for the San Francisco Bay Area Sol Solleza also announced that the 
reopened PAL route to New York will start in March of next year. The new route will fly four times a week into 
JFK/New York with a technical stop in Vancouver. 

 On the local fixed income market, yields declined due to thin volumes and lack of market-moving leads. Total 
traded volume registered at Php17.6 billion. Yields declined by 5.3 basis points on average, led by the short 
dates which traded lower by 11.5 basis points. Meanwhile, long ends and the belly declined by 1.7 and 2.4 basis 
points, respectively.  

 The Department of Finance reported that the government’s tax effort improved from 13.7% to 14.1%. However, 
the recent figure still misses the target of 14.7%. Including non-tax income, government’s revenue effort reached 
15.8% as at end-September, higher than the 15.3% recorded a year ago and surpassing the target of 15.7% for 
the year.  

 The Philippine peso appreciated against the US Dollar on the back of the recovery in oil and commodity 
currencies. The local currency gained 9.5 centavos to settle at 44.735 on Tuesday. 

 
US and Europe 
 
 

 US equities bounced back from its previous drop, buoyed by solid construction spending, robust auto sales as 
well as a pair of M&A deals. The Dow Jones Industrial Average rose 102.75 points, or 0.6%, to 17,879.55. The 
S&P 500 rallied 13.10 points, or 0.6%, to 2,066.55.   

 US construction spending grew 101% for the month of October, its fastest pace since May this year, to an annual 
rate of US$970.99 billion. September's construction spending figure was also revised to reflect a decline of 0.1%. 
Private construction spending also rose by 0.6% with outlays on residential projects recording their largest 
increase since December of last year. Spending on public construction projects likewise rose 2.3%, driven by a 
19.3% spike in federal government outlays, the biggest increase since October 2006. State and local 
government investment rose 0.9% after two straight months of declines. 

 Federal Reserve Vice Chairman Stanley Fischer was quoted stating that the timing of the first interest rate 
increase remain dependent on economic data showing signs of a strengthening labor market as well as  signs of 
increasing inflation. Vice Chairman Fischer reiterated that the timing of the first rate rise will be very important as 
it will set the pace of future interest rate hikes. 

 US Treasuries retreated for a second straight day as market players struggle to digest new corporate bond 
issuances. Medtronic Inc., a medical-device maker, sold US$17 billion in bonds, representing the largest 
corporate debt sale for the year so far. The sale bring total issuances for the year to US$1.5 trillion, making 2014 
on pace to be the third consecutive record year. On the one hand, the two-year note yield rose  3.94 basis points 
to 0.5355% while the ten-year bond yield rallied 5.73 basis points to 2.2923%.  

 European stocks closed higher due to the recovery in energy-related stocks. The FTSEurofirst 300 index gained 
7.24 points, or 0.52%, to close at 1,392.51.   

 Eurozone’s producer prices continued its decline in October. Producer prices fell 0.4% month-on-month (worse 
than market forecast of -0.3%) and declined by 1.3% year-on-year (in line with expectations). The decline in 
energy tariffs (-0.9% MoM) mainly drove the broader index down. Ex-energy, producer prices plunged 0.2% 
MoM, led by a 0.6% drop in non-durable consumer goods.  

 The euro depreciated against the US dollar due to the recent disappointing economic releases in the region. The 
EUR/USD pair settled at 1.2436, -0.23% lower than the previous close. 
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Asia Pacific 
 

 Most Asian markets ended higher as prices of oil, copper, gold and other resources recovered after the recent 
sell-off. Mainland China’s Shanghai Composite index reached its highest level since July 2011 (+3.11% DoD to 
2,763.55), boosted by the upbeat appetite for banks and brokerage firms. Also in Australia, the S&P/ASX 200 
posted +1.41% DoD gain to close at 5,281.26, fueled by the recovery in energy and mining stocks as commodity 
prices recovered. Japan’s Nikkei 225 continued its uptrend to close to a more-than-seven-year high (+0.42% 
DoD to 17,663.22) on the back of recovery in crude oil prices and stronger US dollar. The MSCI All Country Asia 
Pacific Index increased 0.32 points, or 0.23%, to 140.03. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 02-Dec-14 
DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,344.23 0.17% 0.79% 0.68% 24.69% 

MSCI World USD Index 1,735.99 0.35% -0.39% -0.20% 4.95% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.28 0.57% -0.90% -1.34% 4.35% 

MSCI Europe USD Index 1,673.53 -0.06% -0.39% -0.45% -4.70% 

FTSEurofirst 300 Index 1,392.51 0.52% 0.26% -0.01% 5.95% 

Dow Jones Industrial Average Index 17,879.55 0.58% 0.36% 0.29% 8.50% 

Standard & Poor’s 500 Index 2,066.55 0.64% -0.02% -0.05% 12.23% 

YIELDS AND PRICES 02-Dec-14 
DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8042 0.11% 0.14% 0.14% 1.31% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2680 -0.12% 0.10% 0.11% 1.33% 

ROP2021 (Price) 108.428 (0.11) 0.34  0.00  4.80  

ROP2034 (Price) 133.581 (0.24) 1.20  0.32  14.02  

3-Month US Treasury Yield 0.0101 0.00% -0.01% 0.00% -0.05% 

2-year US Treasury Yield 0.5355 0.04% 0.02% 0.07% 0.15% 

10-year  US Treasury Yield 2.2923 0.06% 0.04% 0.13% -0.71% 

30-year US Treasury Yield 3.0127 0.05% 0.05% 0.12% -0.92% 

3-Month German Treasury Bill Yield -0.131 -0.02% -0.02% -0.01% -0.19% 

Dubai Crude Oil Spot ($/bbl) 70.31 5.90% -7.60% 3.52% -35.31% 

1-month Nymex oil futures ($/bbl) 66.88 -3.07% -9.73% 1.10% -33.33% 

Gold Spot ($/oz)  1,198.30 -1.14% -0.22% 2.65% -1.24% 

USD/PHP (PDEX close)  44.735 (0.09) (0.23) (0.16) 0.34  

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of December 02, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 140.03  + 0.32 + 0.23 

Australia S&P/ASX 200 Index 5,281.26  + 73.54 + 1.41 

China Shanghai SE Comp Index 2,763.55  + 83.39 + 3.11 

Hong Kong Hang Seng Index 23,654.30  + 286.85 + 1.23 

India SENSEX 28,444.01  - 115.61 - 0.40 

Indonesia Jakarta Composite Index 5,175.79  + 11.51 + 0.22 

Japan Nikkei 225 17,663.22  + 73.12 + 0.42 

Malaysia KLCI 1,785.97  + 7.70 + 0.43 

New Zealand NZX 50 Index 5,430.04  + 0.41 + 0.01 

Singapore Straits Times Index 3,322.32  + 16.68 + 0.50 

South Korea KOSPI 1,965.83  + 0.61 + 0.03 

Taiwan TWSE 9,034.79  - 82.92 - 0.91 

Thailand SET Index 1,594.00  + 0.18 + 0.01 

 
 

Local Bond Market 
 
 

Peso Interest Rates (PDEX PDST-R2) 

  02-Dec-14 01-Dec-14 Difference     02-Dec-14 01-Dec-14 Difference 

1 month 1.3674 1.6250 - 0.258   4 year 3.2000 3.2000  0.000 
3 month 1.4200 1.3752 + 0.045   5 year 3.2553 3.2502 + 0.005 
6 month 1.7893 1.8750 - 0.086   7 year 3.5250 3.7750 - 0.250 

1 year 1.8876 2.0500 - 0.162   10 year 3.7011 3.7125 - 0.011 
2 year 2.4500 2.3250 + 0.125   20 year 4.9750 5.0000 - 0.025 
3 year 2.8250 2.8250  0.000   25 year 4.4606 4.4741 - 0.013 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

12/5/2014 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/3/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 28 

12/5/2014 Philippines CPI All items MoM% 
2006=100 

Nov 
 

12/3/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Nov 

12/5/2014 Philippines Core Inflation YoY 
2006=100 

Nov 
 

12/4/2014 US Initial Jobless Claims SA Nov 29 

12/8/2014 Philippines Gross Intl Reserves Nov 
 

12/5/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/10/2014 Philippines External Trade Exports 
YoY 

Oct 
 

12/5/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/10/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/5/2014 US Trade Balance of Goods and Services SA Oct 

12/10/2014 Philippines External Trade Exports Oct  12/5/2014 US Manufacturers New Orders Total MoM SA Oct 

12/11/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 11 
 

12/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Oct 

   
 

12/11/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


