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December 3, 2013 

Local 

 The local equities market closed higher yesterday after China published better-than-expected PMI figures. The 
PSEi rose by 14.55 points or +0.23% to 6,223.37. Almost all sectoral indices ended on a positive note led by 
services (+1.28%), industrials (+0.63%) and mining and oil (+0.18%) while property (-0.63%) and holding firms (-
0.14%) bucked the trend and ended in the red. Market breadth was positive with 79 advances outnumbering 63 
declines, while 36 issues were unchanged. Total value turnover amounted to Php5.35 billion. Foreign investors 
were net buyers at Php0.20 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), bad debts of universal and commercial banks amounted to 
Php102.09 billion as of September, or 1.29% lower than Php103.42 billion registered in the same period last 
year. This is an indication of the banks’ prudent risk management despite an expansion in total loan portfolio. 
The total lending portfolio of banks significantly increased, growing by 13.88% to Php3.922 trillion from Php3.444 
trillion recorded in the same period a year ago.  

 The Department of Transportation and Communications (DOTC) is expected to bid out the biggest public private 
partnership (PPP) project of the current administration, the Php65 billion Light Rail Transit Line 1 (LRT1) Cavite 
extension project on April 28 of next year. DOTC Spokespman Michael Arthur Sagcal stated that the agency is 
trying to accelerate the bidding process for the project by adopting a single-stage bidding process and setting the 
bid submission date in the early part of the second quarter next year. He further explained that the process would 
be shortened by roughly 2 months. 

 Prices of local government securities fell yesterday on light trading as market players were defensive and 
remained on the sidelines ahead of the 5-year auction (reissuance of series 5-72). On average, yields climbed by 
1.31 basis points led by the short-end of the curve, which rose by 2.38 basis points. The belly and long-end of 
the curve, likewise, advanced by 0.58 and 1.12 basis points, respectively. 

 The Philippine peso advanced yesterday as investors speculated that remittance inflows would increase during 
the Christmas season and as people send in more dollars to aid the victims of Super Typhoon Yolanda. Demand 
for emerging market currencies was also boosted following strong Chinese PMI data. The local currency gained 
10.5 centavos to close at USD/PHP43.655. 
 

US and Europe 

 US equities ended the day much lower as investors mulled over what the release of better-than-expected 
manufacturing activity data could mean for the Federal Reserve’s monetary policy. The Dow Jones Industrial 
Average index lost 77.64 points to 16,008.77 and the S&P500 index gave back 4.91 points to 1,800.90. 

 For the month of November, the Institute for Supply Management’s (ISM) manufacturing purchasing managers’ 
index improved to 57.3, hitting a two-and-a-half year high, from October’s 56.4. Market estimate was for the 
figure to come in at 55.1. According to the report, 15 out of 18 manufacturing industries reported monthly growth, 
indicating that the positive growth trend characterizing the second semester of 2013 was continuing. The new 
orders index climbed to 63.6 from 60.6, posting the fourth consecutive above-60 level, and the exports index 
rose to 59.5 following 57.0 in October. Meanwhile, the prices paid index fell to 52.5 from 55.5. 

 Construction spending in the US gained by 0.8% month-on-month last October to an annual rate of US$908.4 
billion, the highest level in over four years. Public construction projects drove the rebound, rising 3.9%, the 
largest increase since March 2004, which helped counter a drop in private outlays. State and local government 
boosted spending at a pace of 3.2%, while the federal government increased outlays by 10.9%, the largest 
month-on-month gain since January 2011. On the other hand, private home building fell 0.6%, posting a third 
consecutive monthly drop.  

 US Treasury prices dropped after a strong manufacturers report refueled speculation that the Fed may start 
scaling down its bond purchases earlier than anticipated. For the day, the 10-year benchmark yield was up 5.4 
basis points to 2.795%. 

 European shares ended the day lower as investors shrugged of positive factory data from the region. The 
FTSEurofirst300 index fell 4.38 points to 1,300.69. 

 Data processing firm Markit’s Euro-zone Manufacturing Purchasing Managers’ Index (PMI) improved to 51.6 in 
November, beating the market estimate of 51.5 and coming from a “flash” reading of 51.5. Though mostly 
positive, the report also showed that countries in the southern region such as France and Spain continued to 
disappoint, with France’s PMI falling to 48.4 and Spain’s dropping to 48.6 from 51.4 in the prior month.  
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 The euro slipped lower against the greenback following the release of disappointing PMI numbers from France 
and Spain. The shared currency pared 0.49 cents to EUR/USD1.3542.  

 

Asia Pacific 

 Most Asian markets started the month by consolidating as investors waited for reports that would determine 
market direction. With the exception of Indonesia (+1.54%), all markets traded within the +/-1% range from 
Friday's close. The MSCI All Country Asia Pacific Index waned 0.37 points, or -0.26%, to 141.69. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 02-Dec-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,223.37 0.23% 3.65% -5.50% 7.06% 

MSCI World USD Index 1,621.34 -0.43% -0.15% 1.47% 22.20% 

MSCI All Country Asia Pacific ex-Japan Total Returns 382.38 0.01% 0.80% -0.78% 4.68% 

MSCI Europe USD Index 1,708.86 -0.76% 0.24% 1.29% 18.24% 

FTSEurofirst 300 Index 1,300.69 -0.34% -0.12% 0.87% 15.05% 

Dow Jones Industrial Average Index 16,008.77 -0.48% -0.40% 2.52% 23.73% 

Standard & Poor’s 500 Index 1,800.90 -0.27% -0.09% 2.23% 28.41% 

YIELDS AND PRICES 02-Dec-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3646 -0.00% 0.06% 0.11% -0.12% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8729 -0.04% -0.02% 0.40% -0.12% 

ROP2021 (Price) 104.117 (0.19) (0.45) (2.29) (8.31) 

ROP2034 (Price) 119.022 0.40  0.99  (2.32) (20.38) 

3-Month US Treasury Yield 0.0507 -0.01% -0.01% 0.02% 0.02% 

2-year US Treasury Yield 0.2854 0.00% 0.01% -0.02% 0.04% 

10-year  US Treasury Yield 2.7951 0.05% 0.07% 0.17% 1.09% 
30-year US Treasury Yield 3.8560 0.05% 0.04% 0.16% 0.99% 

3-Month German Treasury Bill Yield 0.021 -0.00% -0.01% 0.02% 0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.76 -1.00% 0.44% 1.36% 0.69% 

1-month Nymex oil futures ($/bbl) 93.82 1.19% -0.29% -0.84% 3.33% 

Gold Spot ($/oz)  1,219.75 -2.69% -2.52% -7.33% -26.34% 

USD/PHP (PDEX close)  43.655 (0.10) (0.21) 0.45  2.61  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of December 02, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.69  - 0.37 - 0.26 

Australia S&P/ASX 200 Index 5,279.52  - 40.53 - 0.76 

China Shanghai SE Comp Index 2,207.37  - 13.13 - 0.59 

Hong Kong Hang Seng Index 24,038.55  + 157.26 + 0.66 

India SENSEX 20,898.01  + 106.08 + 0.51 

Indonesia Jakarta Composite Index 4,321.98  + 65.54 + 1.54 

Japan Nikkei 225 15,655.07  - 6.80 - 0.04 

Malaysia KLCI 1,818.15  + 5.43 + 0.30 

New Zealand NZX 50 Index 4,792.33  - 2.62 - 0.05 

Singapore Straits Times Index 3,188.76  + 12.41 + 0.39 

South Korea KOSPI 2,030.78  - 14.09 - 0.69 

Taiwan TWSE 8,414.61  + 7.78 + 0.09 

Thailand SET Index 1,374.26  + 3.13 + 0.23 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 02-Dec-13 29-Nov-13  Difference   02-Dec-13 29-Nov-13  Difference 

1 month 0.2000 0.1750 + 0.025  4 year 2.5188 2.6500 - 0.131 

3 month 0.2000 0.1750 + 0.025  5 year 2.7750 2.7250 + 0.050 

6 month 0.3250 0.3050 + 0.020  7 year 3.2500 3.2000 + 0.050 

1 year 0.7000 0.6750 + 0.025  10 year 3.3689 3.4185 - 0.050 

2 year 1.9500 1.9000 + 0.050  20 year 4.4000 4.2882 + 0.112 

3 year 2.0750 2.0650 + 0.010  25 year 4.8500 4.8785 - 0.029 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

12/5/2013 Philippines Budget Balance Monthly Oct 
 

12/4/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 29 

12/5/2013 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/5/2013 US Initial Jobless Claims SA Nov 30 

12/5/2013 Philippines CPI All items MoM% 
2006=100 

Nov 
 

12/5/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q S 

12/6/2013 Philippines Gross Intl Reserves Nov  12/5/2013 US Manufacturers New Orders Total MoM SA Oct 

12/10/2013 Philippines External Trade Exports 
YoY 

Oct 
 

12/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/10/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct 
 

12/6/2013 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

12/10/2013 Philippines External Trade Exports Oct  12/6/2013 US Personal Income MoM SA Oct 

12/12/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Dec 12 
 

12/6/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Dec P 

   
 

12/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Nov 

   
 

12/13/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Nov 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


