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Local 

 The local equities market rose on Tuesday even as investors braced themselves ahead of the ECB policy meeting this 

Thursday, and the Fed rate decision later this month. The PSEi rose by 133.53 points or +1.93%, closing at 7,060.60. Almost 

all sectoral indices ended in green, led by property firms (+2.68%) along with the services sector (+2.55%). Total value turnover 

amounted to Php9.99 billion. Market breadth was positive with 104 advances outpacing 68 declines while 42 were unchanged. 

Foreign investors were net sellers at Php608.52 million. 

 The Social Security System collected Php98.26 billion in contributions during the first nine months of the year, 10% higher than 

last year's Php89.03 billion. Contribution collections from employed members grew 11% to Php85.5 billion which the SSS 

attributed to their stricter implementation of policies concerning the obligations of employers. Meanwhile, collections from 

voluntary members, self-employed and overseas Filipino workers increased by 11%, 9% and 6%, respectively, showing that 

more and more individuals appreciate the benefits they can get from SSS. 

 Gokongwei-led, Robinsons Land Corp. (PSE ticker: RLC), reported estimated net profit for full year 2015 of PHp5.7 billion, 

21% higher than last year's Php4.7 billion. The growth was driven by the strong office revenue and higher residential margins 

which offset weak mall margins. Revenues increased by 15% to Php19.7 billion, pushed higher by strong office revenues 

which grew by 45%. Meanwhile, reservation sales declined by 3.7% due to the absence of any launches. 

 On the local fixed income space, yields rose as investors remained on the sidelines ahead of two speeches from Federal 

Reserve Chair Janet Yellen and the US nonfarm payrolls figure coming out this coming Friday. On average, yields climbed by 

5.53 basis points led by the belly of the curve, which increased by 22.5 basis points. 

 The Peso traded sideways with a slight downward bias relative to the US Dollar today, hardly depreciating as investors waited 

for critical November Non-farm payroll (NFP) data late this week. The result is expected to support the much anticipated Fed 

lift-off, which may finally materialize in the upcoming December FOMC meeting. The USD/PHP pair rose 3.5 centavos, or 

+0.07%, to close today's trading at the 47.18 level. 

 

US and Europe 

 US equities closed higher Tuesday as investors positioned ahead of the so-called “Santa Clause rally” this month. Prices were 

also driven higher by a weaker dollar and lower bond yields after weak ISM manufacturing and PMI data. The Dow Jones 

Industrial Average index rose 168.43 points, or +0.95%, to 17,888.35 and the S&P500 index rallied 22.22 points, or +1.1%, to 

2,102.63.  

 According to the Institute for Supply Management, its gauge of US manufacturing activity fell to 48.6, lower than the market 

estimate of 50.5, from 50.1 in October. Bradley Holcomb, chairman of the ISM’s manufacturing business survey committee, 

warned that the contraction could be a blip, noting that the index is tracing a similar trajectory to that of 2012, which fell into 

contraction last November, then regained ground.  

 US construction spending grew by 1.0% in October, beating the market estimate of +0.6%, to a seasonally adjusted rate of 

US$1.11 trillion, the highest level since December 2007. Spending was lifted by a 0.8% increase in private spending, which 

reached its highest level since 2008.  

 According to data analytics firm Markit, the US Purchasing Managers’ Index fell to 52.8, slightly higher than the market 

estimate of 52.6, the slowest pace since October 2013, from 54.1 in October. The main cause was slower business growth as 

the volume of new work rose by the weakest pace for over two years.  

 Investors once again sought the safety of bonds, resulting to declines in yield, after the ISM manufacturing PMI contracted for 

the first time in three years. The two-year and ten-year notes tumbled 2 basis points and 1 basis point to 0.9185% and 

2.2201%, respectively. 

 European stocks ended the day lower despite early morning gains as a firmer euro and a profit warning from Linde saw buyers 

moving to the sidelines. The FTSEurofirst300 index declined 0.26% to close at 1,512.31. 

 US manufacturing contracted for the first time 3 years and to June 2009 recession levels. Though the US ISM print of 48.6 

missed expectations of 50.5 and paled in comparison with Eurozone manufacturing at 52.9 (vs. consensus of 52.6), the 

disappointment had little on the EUR/USD pair which traded sideways with a slight upward bias. The EUR/USD pair rose 0.18 

US cents, or 0.17%, to close yesterday's trading at the 1.0594 level.      
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Asia Pacific 

 

 Both the Nikkei and the CSI300 rallied yesterday as higher investment spending and a weaker Yen more than offset weaker 

industrial production in Japan and on bargain-hunting after the news-induced dip following Chinese manufacturing sliding to a 3 

year low. The Nikkei and CSI 300 rose by 264.93 points (1.34%, day-on-day) and 25.28 points (+0.71%, day-on-day), 

respectively, to close yesterday at 20,012.40 and 3,591.70. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 1-Dec-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,060.60 1.93% 0.97% -1.03% -2.35% 

MSCI World USD Index 1,710.12 0.93% 0.86% 0.25% -1.25% 

MSCI All Country Asia Pacific ex-Japan Total Returns 350.74 -0.72% -1.80% -2.51% -9.80% 

MSCI Europe USD Index 1,563.66 0.00% 1.77% -1.99% -3.95% 

FTSEurofirst 300 Index 1,512.68 -0.35% 2.12% 1.90% 9.86% 

Dow Jones Industrial Average Index 17,888.35 0.95% 0.43% 1.27% -0.83% 

Standard & Poor’s 500 Index 2,102.63 1.07% 0.65% 1.12% 0.58% 

YIELDS AND PRICES 1-Dec-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6154 -0.61% -0.61% -0.68% -0.76% 

1-Year Philippine Treasury Bill Yield (PDST-F) 3.6750 0.00% -0.02% 1.14% 1.25% 

ROP2021 (Price) 108.376 0.07  (0.06) (0.69) 0.13  

ROP2034 (Price) 132.200 0.04  0.19  (1.54) (1.67) 

3-Month US Treasury Yield 0.1983 0.03% 0.04% 0.13% 0.20% 

2-year US Treasury Yield 0.9067 -0.02% -0.02% 0.18% 0.20% 

10-year  US Treasury Yield 2.1431 -0.06% -0.09% 0.00% -0.06% 

30-year US Treasury Yield 2.9019 -0.07% -0.10% -0.02% 0.13% 

3-Month German Treasury Bill Yield -0.438 -0.00% -0.03% -0.07% -0.25% 

Dubai Crude Oil Spot ($/bbl) 41.32 4.16% 1.52% -9.41% -26.62% 

1-month Nymex oil futures ($/bbl) 41.85 0.48% -2.38% -10.17% -21.94% 

Gold Spot ($/oz)  1,069.29 0.42% -0.58% -6.38% -9.63% 

USD/PHP (PDEX close)  47.180 0.03  0.08  0.36  2.46  

Source:  Bloomberg           

 
Asian Equity Markets 

 
Asia Pacific Markets 

Last Trade as of December 1, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.18  + 2.40 + 1.82 

Australia S&P/ASX 200 Index 5,266.14  + 99.62 + 1.93 

China Shanghai SE Comp Index 3,456.31  + 10.90 + 0.32 

Hong Kong Hang Seng Index 22,381.35  + 384.93 + 1.75 

India SENSEX 26,169.41  + 23.74 + 0.09 

Indonesia Jakarta Composite Index 4,557.67  + 111.21 + 2.50 

Japan Nikkei 225 20,012.40  + 264.93 + 1.34 

Malaysia KLCI 1,682.37  + 10.21 + 0.61 

New Zealand NZX 50 Index 6,150.68  + 50.53 + 0.83 

Singapore Straits Times Index 2,870.26  + 14.32 + 0.50 

South Korea KOSPI 2,023.93  + 31.96 + 1.60 

Taiwan TWSE 8,463.30  + 142.69 + 1.71 

Thailand SET Index 1,357.01  - 2.69 - 0.20 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  1-Dec-15 27-Nov-15 Difference     1-Dec-15 27-Nov-15 Difference 

1 month 2.6750 2.6733 + 0.002   4 year 3.8138 3.8251 - 0.011 

3 month 1.6154 2.2281 - 0.613   5 year 4.4567 3.9230 + 0.534 

6 month 2.9217 2.7883 + 0.133   7 year 4.6000 4.6000   0.000 

1 year 3.6750 3.6717 + 0.003   10 year 4.0656 4.0700 - 0.004 

2 year 3.9717 3.3500 + 0.622   20 year 5.4633 5.4467 + 0.017 

3 year 4.2150 4.2333 - 0.018             
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

12/4/2015 Philippines CPI All items YoY% 2006=100 Nov 
 

12/2/2015 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Nov 27 

12/4/2015 Philippines CPI All items MoM% 2006=100 Nov 
 

12/2/2015 ADP National Employment Report SA Private 
Nonfarm Level Change 

Nov 

12/4/2015 Philippines Core Inflation YoY 2006=100 Nov  12/3/2015 US Initial Jobless Claims SA Nov 28 

12/7/2015 Philippines Gross Intl Reserves Nov 
 

12/3/2015 US Durable Goods New Orders Industries MoM 
SA 

Oct F 

12/10/2015 Philippines External Trade Exports YoY Oct  12/3/2015 US Manufacturers New Orders Total MoM SA Oct 

12/10/2015 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Oct  
 

12/4/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

12/10/2015 Philippines External Trade Exports Oct 
 

12/4/2015 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Nov 

    12/4/2015 US Trade Balance of Goods and Services SA Oct 

    
12/11/2015 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Nov 

    
12/11/2015 University of Michigan Consumer Sentiment 

Index 
Dec P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


