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November 28, 2013 

Local 

 The local equities market rose yesterday on a technical note, buoyed by bargain-hunting that carried over from 
Tuesday. The PSEi gained 28.50 points or +0.47% to 6,053.87. All sectoral indices were able to capture gains 
led by property (+1.43%), financials (+0.69%) and services (+0.67%). Market breadth was positive with 94 
advances outnumbering 50 declines, while 41 issues were unchanged. Total value turnover amounted to 
Php11.79 billion. Foreign investors were net sellers at Php0.14 billion. 

 According to the National Statistical Coordination Board (NSCB), foreign investment pledges soared by 86.6% to 
Php33.1 billion in the third quarter from a year ago, though slower than the 159.6% increase registered in the 
second quarter. This brought the year-to-date figure to Php126.5 billion, or 114.8% higher in the same period last 
year. The data indicated A tremendous amount of investor confidence in the business and economic 
environment of the country, which was underpinned by credit rating upgrades from the major credit rating 
agencies such as Moody’s Investor Service, Standard & Poor’s and Fitch Ratings. 

 Subsidiaries of Aboitiz Power Corp. (AboitizPower) in Mindanao namely Cotobato Light and Power Company, 
Inc. and Davao Light and Power Company, Inc. have earmarked a total of Php685.3 million for capital 
expenditures (capex) in the next two years. The distribution utilities have sought the approval of their budget to 
the Energy Regulatory Commission.  Cotobato Light’s capex is planned to be spent on 10 distribution-related 
projects such as substation reconditioning and line upgrading, power-plant maintenance and administrative 
expenses. Meanwhile, Davao Light’s capex is expected to go to six projects projects in the next two years, which 
include rehabilitation of its substations and conversion of its underground distribution system. 

 On the local fixed income market, light trading was observed yesterday as market players remained on the 
sidelines on the lack of fresh leads. Moreover, profit-taking was seen on the long-tenor bonds as players tried to 
be defensive. Yields climbed by an average of 2.70 basis points with the long end of the curve rising by 11.29 
basis points. Meanwhile, the short-end of the curve and the belly sank by 0.25 and 0.10 basis points, 
respectively. 

 The Philippine peso strengthened against the greenback on the back of lower-than-expected consumer 
confidence in the US which signals that the US Fed might not push through with the QE3 tapering at its meeting 
in December. The local currency gained 5.5 centavos to close at 43.680. 
 

US and Europe 

 US equities continued to rise on thin trading ahead of the Thanksgiving holiday on Thursday. Sentiment was 
likewise boosted by mostly upbeat economic data. The Dow Jones Industrial Average index tacked on 24.53 
points, or +0.15%, to 16,097.33 and the S&P500 index inched higher 4.48 points, or +0.25%, to 1,807.23. 

 US jobless claims dropped for the sixth time in seven weeks, with initial claims for unemployment benefits falling 
by 10,000 to a seasonally adjusted 316,000 last week. Market estimate was for the figure to rise to 330,000. The 
less-volatile four-week moving average of claims likewise fell to 331,750, and continuing claims dropped by 
91,000 to 2,776,000 for the week ended November 16. 

 According to the Conference Board, its index of leading economic indicators climbed in October by 0.2%, 
following September’s upwardly revised 0.9% gain. An economist at the board has stated that this was the fourth 
straight month of increase, and reflected strengthening conditions in the underlying economy. However, the labor 
market still posed a challenge and business caution and concern regarding the federal budget battles still 
persisted. According to the report, improvements in the financial indicators and housing and manufacturing 
segments of the economy helped buoy the index, though tempered spending and investing by businesses 
continued to drag on growth.  

 In contrast with the Conference Board’s data released Tuesday, the Thomson-Reuters/University of Michigan 
final November sentiment index climbed to 75.1, beating the market estimate of 73.1 and an uptick from the 
preliminary reading of 72.0 and 73.2 in October. The current conditions index crept higher to 88.0 from the 
preliminary 87.2 and the expectations index rose to 66.8 from 62.3. 

 Durable goods orders in the US fell 2% month-on-month last October, in line with the market estimate. Not 
including the more volatile transportation segment, order fell by 0.1%, compared to the market estimate of 
+0.5%. This was the third decline in four months. The downturn in overall orders was seen across almost all 
categories, though there was an increase in demand seen for cars, implying that the auto market can be a 
source of strength for a more sustained economic recovery.  
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 US Treasury prices were lower on Wednesday following mostly upbeat economic data releases and a seven-
year note auction which met lukewarm demand. The US Treasury Department’s US$29 billion seven-year 
auction met tepid demand as strong economic data added to concerns that the Fed was closer to reducing bond 
purchases. The notes drew a yield of 2.106%, compared to the forecast of 2.088%. Bid-to-cover ratio was at 
2.36x, the lowest since May 2009 and lower than the average of 2.59x for the past 10 sales of similarly-dated 
securities. The 10-year benchmark yield rose by 3 basis points to 2.737%. 

 European shares moved higher, boosted by the coalition deal made in Germany and upbeat data from the 
German consumer sector. In Germany, conservatives and the centre-left Social Democrats finally came to terms 
for a “grand coalition”, which would allow Chancellor Angela Merkel to form a government before the year ends. 
Consumer sentiment in Germany rose to the highest level in over six years amid a strong jobs market and 
upbeat income expectations. The forward-looking GfK consumer-confidence indicator for December rose to 7.4, 
beating the market estimate of 7.1 and November’s upwardly revised 7.1. According to the survey, willingness to 
spend rose to a seven-year high, while household economic expectations were at the highest since July of 2011. 
For the day, the FTSEurofirst300 index gained 6.48 points or 1,300.51. 

 The euro strengthened against the greenback following the release of strong German consumer sentiment data. 
The shared currency added 0.28 cents to EUR/USD1.3579. 

 

Asia Pacific 

 Asian shares ended mixed on Wednesday with Japanese shares taking cue from the direction of the yen and 
with Chinese shares benefitting from hopes for financial reform. Japanese stocks (-0.42%) initially declined 
earlier in the day as the yen strengthened against the US dollar, erasing some of its losses as the greenback 
pushed back. Conversely, the Shanghai Composite (+0.82%) as well as Hong Kong's Hang Seng index 
(+0.53%) rallied following comments from the Chinese central bank that more financial reforms would be 
initiated. The reforms included free deposit rates and a more-flexible currency. The MSCI All Country Asia Pacific 
Index waned 0.59 points, or -0.42%, to 141.01. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 27-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,053.87 0.47% -1.65% -7.43% 4.15% 

MSCI World USD Index 1,624.82 0.18% 0.84% 1.05% 22.46% 

MSCI All Country Asia Pacific ex-Japan Total Returns 379.62 0.06% -0.81% -1.01% 3.92% 

MSCI Europe USD Index 1,711.24 0.64% 1.03% -0.43% 18.40% 

FTSEurofirst 300 Index 1,300.51 0.50% 0.24% 1.23% 15.03% 

Dow Jones Industrial Average Index 16,097.33 0.15% 1.24% 3.38% 24.42% 

Standard & Poor’s 500 Index 1,807.23 0.25% 1.45% 2.70% 28.86% 

YIELDS AND PRICES 27-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2979 0.00% 0.02% 0.03% -0.19% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8979 -0.01% -0.03% 0.33% -0.09% 

ROP2021 (Price) 104.526 (0.08) 0.08  (2.22) (7.90) 

ROP2034 (Price) 118.247 (0.01) 0.89  (4.06) (21.16) 

3-Month US Treasury Yield 0.0608 -0.01% -0.02% 0.03% 0.03% 

2-year US Treasury Yield 0.2854 -0.00% 0.01% -0.01% 0.04% 

10-year  US Treasury Yield 2.7373 0.03% -0.06% 0.23% 1.04% 
30-year US Treasury Yield 3.8150 0.02% -0.10% 0.22% 0.95% 

3-Month German Treasury Bill Yield 0.026 -0.00% 0.02% 0.02% 0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.73 0.08% 3.75% 4.13% 1.60% 

1-month Nymex oil futures ($/bbl) 92.30 -1.47% -1.10% -5.67% 1.65% 

Gold Spot ($/oz)  1,237.97 -0.39% -0.50% -8.35% -25.24% 

USD/PHP (PDEX close)  43.680 (0.05) 0.00  0.63  2.63  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 27, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.01  - 0.59 - 0.42 

Australia S&P/ASX 200 Index 5,332.87  - 24.14 - 0.45 

China Shanghai SE Comp Index 2,201.07  + 18.00 + 0.82 

Hong Kong Hang Seng Index 23,806.35  + 125.07 + 0.53 

India SENSEX 20,420.26  - 4.76 - 0.02 

Indonesia Jakarta Composite Index 4,251.49  + 16.23 + 0.38 

Japan Nikkei 225 15,449.63  - 65.61 - 0.42 

Malaysia KLCI 1,798.46  + 0.33 + 0.02 

New Zealand NZX 50 Index 4,799.35  + 8.60 + 0.18 

Singapore Straits Times Index 3,172.06  - 1.45 - 0.05 

South Korea KOSPI 2,028.81  + 6.17 + 0.31 

Taiwan TWSE 8,295.88  + 47.86 + 0.58 

Thailand SET Index 1,373.11  + 14.42 + 1.06 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-Nov-13 26-Nov-13  Difference   27-Nov-13 26-Nov-13  Difference 

1 month 0.1500 0.1500  0.000  4 year 2.5750 2.5500 + 0.025 

3 month 0.1500 0.1500  0.000  5 year 2.7150 2.7150  0.000 

6 month 0.3250 0.3250  0.000  7 year 3.2450 3.2500 - 0.005 

1 year 0.7150 0.7250 - 0.010  10 year 3.3411 3.3134 + 0.028 

2 year 1.9250 1.9250  0.000  20 year 4.1953 4.2500 - 0.055 

3 year 2.0250 2.0500 - 0.025  25 year 4.8901 4.5245 + 0.366 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/28/2013 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

12/2/2013 ISM Manufacturing PMI SA Nov 

11/28/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

12/4/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 22 

12/5/2013 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/5/2013 US Initial Jobless Claims SA Nov 23 

12/5/2013 Philippines CPI All items MoM% 
2006=100 

Nov 
 

12/5/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q S 

12/5/2013 Philippines Core Inflation YoY 
2006=100 

Nov 
 

12/5/2013 US Manufacturers New Orders Total MoM SA Oct 

12/6/2013 Philippines Gross Intl Reserves Nov 
 

12/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

   
 

12/6/2013 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

    12/6/2013 US Personal Income MoM SA Oct 

   
 

12/6/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Oct 

   
 

12/6/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


