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November 27, 2013 

Local 

 The local equities market bounced back from a six-day decline on the back of bargain-hunting after dropping to 
as low as 5,995.70 at the start of the afternoon session. BSP Governor Amando Tetangco Jr. also tried to quell 
investors’ fears of the damage caused by super typhoon Yolanda by stating that the losses were 'insignificant'. 
The PSEi went up by 21.11 points, or +0.35%, to 6,025.37. Sectoral indices ended on an even split with holding 
firms (+1.04%), industrials (+0.79%) and property (+0.21%) taking the lead while services (-1.18%), mining and 
oil (-0.65%) and financials (-0.21%) nursed losses. Market breadth was negative with 111 declines outnumbering 
51 advances, while 30 issues were unchanged. Total value turnover amounted to Php22.29 billion. Foreign 
investors were net buyers at Php1.77 billion. 

 Gokongwei-led JG Summit Holdings Inc. has raised roughly Php9 billion as it sold 220 million shares via an 
overnight equity placement at a price of Php40 per share through a placement of 98.08 million treasury shares 
and an additional placement of 121.91 million common shares from selling shareholders. The company said that 
the proceeds from the offering will be used to partially fund the Meralco acquisition, and for general corporate 
purposes. It added that the transaction was done to widen shareholder base of the company and to serve as a 
response to strong demand for the company’s stock. 

 Aseagas Corp., the joint venture of Aboitiz Equity Ventures, Inc. (AEV) and UK-based Gazasia Ltd, has recently 
partnered with Absolut Distillers, Inc., a unit of Tanduay Distillers Inc., for a biomethane project in Batangas. 
According to AEV Senior Vice President Stephen Paradies, Aseagas plans to begin the construction of the 
waste-to-fuel plant which will convert methane into fuel, in the second quarter of 2014. He added that it will take 
roughly 18 months to complete the construction. Moreover, Mr. Paradies said that the Aseagas will spend US$47 
million for the project including land acquisition and plant equipment which will come from Europe. 

 Prices of local government securities ended yesterday mostly unchanged as investors remained on the sidelines 
ahead of the 3rd quarter GDP figure. Yields climbed by an average of 0.48 basis points, with the belly of the 
curve rising 5.74 basis points while the long-end of the curve fell 7.63 basis points. Meanwhile, the short-end of 
the curve remained unchanged.  

 The Philippine peso strengthened against the greenback as aid, in the form of US dollars flowed in due to the 
recent onslaught of typhoon Yolanda. The local currency appreciated 13.5 centavos to end the day at 43.735. 
 

US and Europe 

 US equities ended the day barely changed as an MSCI index rebalancing countered the earlier rally on favorable 
home price data. The Dow Jones Industrial Average index inched up 0.26 points, or 0.00%, to 16,072.80 and the 
S&P500 index crept higher 0.27 points, or 0.01%, to 1,802.75. 

 Last October, building permits issued in the US rose 6.2% to a 1.03 million annualized rate, signaling that the US 
housing market could strengthen in 2014. The figure beat the market estimate of a 930,000 rate in permits, and 
was also the highest level in over five years. Data from the Commerce Department showed that multifamily units 
were positioned to lead the growth in homebuilding in the coming months, as construction firms look past higher 
borrowing costs and build larger projects anyway.  

 Consumer confidence in the US unexpected fell in November as Americans adopted a more negative view on 
the labor market outlook. The Conference Board’s index dropped to 70.4, following the upwardly revised 72.4 in 
October, and lower than the market estimate of 72.6. This drop in sentiment could explain why certain retailers 
are aiming to match competitors’ discounts this holiday season.  

 US home prices in 20 cities posted the highest yearly gain since February 2006 last September, data released 
yesterday showed. The S&P/Case-Shiller index of property values climbed 13.3% year-on-year in September 
following the 12.8% increase a month prior. Market consensus had called for a 13% gain. The rise in prices 
showed that progress in the housing market was sustained even as borrowing costs climbed.  

 US Treasury prices climbed for a fourth straight day amid a well-received auction of 5-year notes. The Treasury’s 
Department sold US$35 billion worth of five-year notes at a yield of 1.340%, compared to the forecast of 1.347%. 
Bid-to-cover ratio was at 2.61x, compared to the 2.67x average over the past 10 sales. For the day, the 10-year 
benchmark yield fell 2 basis points to 2.71%.  

 European shares retreated as investors took the cue from a few disappointing earnings reports in the beverage 
sector to consolidate recent gains. The FTSEurofirst300 index gave back 8.21 points to 1,294.03. 
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 The euro strengthened against the greenback as investors awaited the release of key housing and consumer 
confidence data from the US. The shared currency added .60 cents to close at EUR/USD1.3572. 

 

Asia Pacific 

 Asian shares mostly traded sideways following an uneventful session on Wall Street. Major movers included 
Japanese shares (-0.67%), which retracted Tuesday as a pause in yen weakness prompted investors to take 
profit after a 3-day rally.  The MSCI All Country Asia Pacific Index waned 0.16 points, or -0.11%, to 141.60. In 
other news, the Australian dollar gained against the greenback after the Australian central bank reassured 
investors that the threshold for it to intervene in the currency market was "fairly high". Speculation that the 
regulator was close to intervening in currency markets has weighed on the Aussie in recent sessions. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 26-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,025.37 0.35% -3.87% -7.87% 3.66% 

MSCI World USD Index 1,621.91 -0.11% 0.34% 0.87% 22.24% 

MSCI All Country Asia Pacific ex-Japan Total Returns 379.39 0.01% -1.58% -1.07% 3.86% 

MSCI Europe USD Index 1,700.38 -0.26% 0.08% -1.07% 17.65% 

FTSEurofirst 300 Index 1,294.03 -0.63% -0.14% 0.72% 14.46% 

Dow Jones Industrial Average Index 16,072.80 0.00% 0.66% 3.23% 24.23% 

Standard & Poor’s 500 Index 1,802.75 0.01% 0.83% 2.44% 28.54% 

YIELDS AND PRICES 26-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2979 -0.00% 0.02% 0.03% -0.19% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9096 0.02% 0.03% 0.34% -0.08% 

ROP2021 (Price) 104.609 0.04  (0.05) (2.13) (7.82) 

ROP2034 (Price) 118.258 0.22  0.47  (4.05) (21.15) 

3-Month US Treasury Yield 0.0659 0.01% -0.01% 0.04% 0.04% 

2-year US Treasury Yield 0.2893 0.01% 0.00% -0.01% 0.04% 

10-year  US Treasury Yield 2.7077 -0.02% 0.00% 0.20% 1.01% 
30-year US Treasury Yield 3.7982 -0.02% -0.00% 0.20% 0.93% 

3-Month German Treasury Bill Yield 0.028 -0.01% 0.01% 0.02% 0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.64 1.26% 2.01% 4.04% 1.51% 

1-month Nymex oil futures ($/bbl) 93.68 -0.44% 0.36% -4.26% 3.17% 

Gold Spot ($/oz)  1,242.79 -0.68% -2.58% -8.00% -24.95% 

USD/PHP (PDEX close)  43.735 (0.13) 0.14  0.69  2.69  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 26, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.60  - 0.16 - 0.11 

Australia S&P/ASX 200 Index 5,357.01  + 4.18 + 0.08 

China Shanghai SE Comp Index 2,183.07  - 3.04 - 0.14 

Hong Kong Hang Seng Index 23,681.28  - 3.17 - 0.01 

India SENSEX 20,425.02  - 180.06 - 0.87 

Indonesia Jakarta Composite Index 4,235.26  - 99.54 - 2.30 

Japan Nikkei 225 15,515.24  - 103.89 - 0.67 

Malaysia KLCI 1,798.13  + 0.16 + 0.01 

New Zealand NZX 50 Index 4,790.75  - 23.13 - 0.48 

Singapore Straits Times Index 3,173.51  - 7.14 - 0.22 

South Korea KOSPI 2,022.64  + 6.66 + 0.33 

Taiwan TWSE 8,248.02  + 60.51 + 0.74 

Thailand SET Index 1,358.69  + 5.83 + 0.43 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-Nov-13 26-Nov-13  Difference   27-Nov-13 26-Nov-13  Difference 

1 month 0.1500 0.1500  0.000  4 year 2.5500 2.5500  0.000 

3 month 0.1500 0.1500  0.000  5 year 2.7150 2.6015 + 0.114 

6 month 0.3250 0.3250  0.000  7 year 3.2500 3.2500  0.000 

1 year 0.7250 0.7250  0.000  10 year 3.3134 3.3557 - 0.042 

2 year 1.9250 1.9500 - 0.025  20 year 4.2500 4.2500  0.000 

3 year 2.0500 1.8517 + 0.198  25 year 4.5245 4.7110 - 0.187 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/27/2013 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 22 

11/27/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/27/2013 US Initial Jobless Claims SA Nov 23 

12/4/2013 Philippines CPI All items YoY% 
2006=100 

Nov 
 

11/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Oct 

12/4/2013 Philippines CPI All items MoM% 
2006=100 

Nov 
 

11/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

12/4/2013 Philippines Core Inflation YoY 
2006=100 

Nov 
 

12/2/2013 ISM Manufacturing PMI SA Nov 

12/6/2013 Philippines Gross Intl Reserves Nov  12/5/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q S 

    12/5/2013 US Manufacturers New Orders Total MoM SA Oct 

   
 

12/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

   
 

12/6/2013 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

    12/6/2013 US Personal Income MoM SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


