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November 26, 2013 

Local 

 The local equities market fell for the sixth straight day as concern that the economy will have softened by the 
time the government organizes a reconstruction plan for damages caused by the recent typhoon. The PSEi 
dropped 80.58 points, or -1.32%, to 6,004.26. Almost all sectoral indices are in the red led by property (-1.92%), 
holding firms (-1.79%) and industrials (-1.33%) while mining and oil (+0.55%) and financials (+0.05%) managed 
to hold on to gains. Market breadth was negative with 92 declines outnumbering 64 advances, while 28 issues 
were unchanged. Total value turnover amounted to Php7.17 billion. Foreign investors were net sellers at 
Php0.52 billion. 

 Globe Telecom Inc. has recently expanded its overseas presence by offering mobile services in Italy for those 
Filipinos working in, living in and visiting Europe. According to Globe Compliance Officer and Vice President for 
Legal Services Marisalve Ciocson-Co, the company has tied up with Compagnia Italia Mobile S.r and Belgium 
2Effortel Technologies S.A to launch a mobile communication service in Italy. Ciocson-Co added that the offering 
is consistent with the company’s thrust to continue providing Filipinos overseas with innovative and value for 
money services that allow constant communication ties with family and friends. Moreover, Italy now has become 
the 6th country where Globe has a strong retail presence aside from the US, UK, Singapore, Hong Kong and 
Saudi Arabia. 

 According to the Bangko Sentral ng Pilipinas (BSP) Deputy Governor Diwa Guinigundo, remittances are 
expected to increase in the last 2 months of the year as Filipinos abroad try to support families and relatives 
affected by the super typhoon Yolanda. He pointed out that money sent home by Filipinos abroad normally 
spikes towards the Christmas season and the mid-year enrollment season but this time flows are expected to 
rise above normal remittance levels. He added that the increase could provide an additional counterweight to the 
disaster’s economic impact. 

 On the local fixed income space, prices rose slightly amid thin trading volumes as market players remained on 
the sidelines awaiting fresh leads. Yields declined by an average of 3.46 basis points led by the belly and long-
end of the curve which lost 7.4 and 3.3 basis points, respectively. The short-end of the curve climbed 1.4 basis 
points.  

 The Philippine peso ended the day barely changed amid the lack of market moving news. The local currency 
gave back 1 centavo to close at USD/PHP43.870. 
 

US and Europe 

 US equities ended the day mixed as investors consolidated gains following the recent run-up to record highs. 
Sentiment was lifted following Iran’s agreement to curtail its nuclear program in exchange for looser sanctions on 
oil, auto parts, gold and precious metals, though optimism was tempered by disappointing pending home sales 
data. The S&P500 index gave back 2.28 points, or -0.13%, to 1,802.48 while the Dow Jones Industrial Average 
index added 7.77 points, or +0.05%, to 16,072.50. 

 Last October, pending sales of previously-owned homes in the US unexpected dropped for a fifth straight month 
amid higher mortgage rates which have been a roadblock to recovery in the real-estate sector. According to the 
National Association of Realtors, the gauge of pending home sales fell 0.6% following September’s 4.6% drop. 
The market estimate was for the gauge to rise by 1.0% from the prior month. Though higher mortgage rates and 
price increases have spooked some buyers, further improvements in hiring and confidence would help boost the 
housing markets’ recovery.  

 US Treasury prices ended the day mostly unchanged in the wake of a 2-year note auction that drew above-
average demand. On Monday, the US Treasury Department sold US$32 billion of two-year notes at an average 
yield of 0.3%, compared to the consensus forecast of 0.299%. Bid-to-cover ratio was at 3.54x, the highest since 
April and above the 3.28x average over the past 10 auctions. Demand was good as investors speculated that the 
Federal Reserve’s efforts to hold down short-term yields would provide support to the debt. For the day, the 10-
year benchmark yield dropped 1 basis point to 2.73%.  

 European shares climbed, recovering from the previous week’s losses as Iran agreed to limit its nuclear 
program. The FTSEurofirst300 index rose 0.41% to 1,302.24. 

 The euro edged slightly lower against the US dollar amid quiet trading as investors awaited the release of key 
housing data from the US. The shared currency pared 0.41 cents to close at EUR/USD1.3517. 
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Asia Pacific 

 Asian markets ended mostly higher Monday, driven by Wall Street's record-breaking close last Friday. In Japan, 
the yen's continued weakness also helped bolster shares higher. India's SENSEX (+1.92%), Japan's Nikkei 225 
(+1.54%), and Taiwan's TWSE (+0.87%) posted the best performance among peers. China's Shanghai SE 
Comp Index (-0.47%), on the other hand, bucked the trend as the energy sector struggled following Friday's 
explosions at a pipeline owned by the Sinopec Group.  The MSCI All Country Asia Pacific Index increased 0.53 
points, or 0.38%, to 141.76. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 25-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,004.26 -1.32% -5.34% -8.19% 3.30% 

MSCI World USD Index 1,623.70 0.03% 0.05% 0.98% 22.37% 

MSCI All Country Asia Pacific ex-Japan Total Returns 379.34 0.30% -1.40% -1.08% 3.85% 

MSCI Europe USD Index 1,704.79 0.28% -0.33% -0.81% 17.96% 

FTSEurofirst 300 Index 1,302.24 0.41% -0.15% 1.36% 15.19% 

Dow Jones Industrial Average Index 16,072.54 0.05% 0.60% 3.23% 24.23% 

Standard & Poor’s 500 Index 1,802.48 -0.13% 0.61% 2.43% 28.53% 

YIELDS AND PRICES 25-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3021 -0.02% 0.05% 0.04% -0.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8896 -0.06% -0.03% 0.32% -0.10% 

ROP2021 (Price) 104.567 0.12  (0.09) (2.17) (7.86) 

ROP2034 (Price) 118.034 0.46  0.58  (4.27) (21.37) 

3-Month US Treasury Yield 0.0608 -0.01% -0.01% 0.03% 0.03% 

2-year US Treasury Yield 0.2785 0.00% 0.00% -0.02% 0.03% 

10-year  US Treasury Yield 2.7283 -0.01% 0.06% 0.22% 1.03% 
30-year US Treasury Yield 3.8186 -0.01% 0.06% 0.22% 0.95% 

3-Month German Treasury Bill Yield 0.034 -0.01% 0.02% 0.03% 0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.29 -0.40% 0.81% 2.75% 0.25% 

1-month Nymex oil futures ($/bbl) 94.09 -0.79% 1.14% -3.84% 3.62% 

Gold Spot ($/oz)  1,251.30 0.62% -1.89% -7.37% -24.43% 

USD/PHP (PDEX close)  43.870 0.01  0.30  0.82  2.82  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 25, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.76  + 0.53 + 0.38 

Australia S&P/ASX 200 Index 5,352.83  + 16.92 + 0.32 

China Shanghai SE Comp Index 2,186.12  - 10.26 - 0.47 

Hong Kong Hang Seng Index 23,684.45  - 11.83 - 0.05 

India SENSEX 20,605.08  + 387.69 + 1.92 

Indonesia Jakarta Composite Index 4,334.80  + 16.84 + 0.39 

Japan Nikkei 225 15,619.13  + 237.41 + 1.54 

Malaysia KLCI 1,797.97  + 3.45 + 0.19 

New Zealand NZX 50 Index 4,813.88  - 4.12 - 0.09 

Singapore Straits Times Index 3,180.65  + 7.80 + 0.25 

South Korea KOSPI 2,015.98  + 9.75 + 0.49 

Taiwan TWSE 8,187.51  + 70.73 + 0.87 

Thailand SET Index 1,352.86  - 6.21 - 0.46 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Nov-13 22-Nov-13  Difference   25-Nov-13 22-Nov-13  Difference 

1 month 0.1500 0.1350 + 0.015  4 year 2.5500 2.5500  0.000 

3 month 0.1500 0.1350 + 0.015  5 year 2.6015 2.7250 - 0.124 

6 month 0.3250 0.3250  0.000  7 year 3.2500 3.2750 - 0.025 

1 year 0.7250 0.7000 + 0.025  10 year 3.3557 3.3400 + 0.016 

2 year 1.9500 1.9500  0.000  20 year 4.2500 4.2500  0.000 

3 year 1.8517 2.0750 - 0.223  25 year 4.7110 4.8245 - 0.114 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/25/2013 Philippines External Balance of 
Trade 

Sep 
 

11/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Nov 

11/25/2013 Philippines External Trade Imports 
YoY 

Sep 
 

11/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 22 

11/25/2013 Philippines External Trade Imports Sep  11/27/2013 US Initial Jobless Claims SA Nov 23 

11/27/2013 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Oct 

11/27/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

12/4/2013 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/2/2013 ISM Manufacturing PMI SA Nov 

12/4/2013 Philippines CPI All items MoM% 
2006=100 

Nov 
 

12/5/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q S 

12/6/2013 Philippines Gross Intl Reserves Nov  12/5/2013 US Manufacturers New Orders Total MoM SA Oct 

   
 

12/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

   
 

12/6/2013 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


