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November 25, 2013 

Local 

 The local equities market plunged below the 6,100- level last Friday on the back of poor overall corporate 
earnings and an expected lower GDP print to be released this week. Also, the continued foreign selling in the 
local bourse contributed to the today’s decline. The PSEi retreated 38.05 points, or -0.62%, to 6,084.84. All 
sectoral indices ended in the negative territory led by property (-1.04%), holding firms (-0.62%) and services (-
0.60%). Market breadth was negative with 95 declines outnumbering 64 advances with 38 stock unchanged. 
Total value turnover amounted to Php7.43 billion. Foreign investors were net sellers at Php1.12 billion. 

 According to the Department of Finance (DoF), sin tax collections from the Bureau of Internal Revenue (BIR) 
increased by 63.92% to Php63.6 billion in the first nine months of the year from the Php38.8 billion registered in 
the same period a year ago. The figure has already reached 74% of the total projected excise tax collections for 
the year, Php34 billion of which came from incremental revenues from RA 10351 or the Sin Tax Law enacted last 
December 20, 2012. Broken down, collections from tobacco products totalled Php40.2 billion, or 83.9% higher 
year-on-year, while excise collections on alcohol products amounted to Php23.4 billion, or up by 38.23% on a 
yearly basis. 

 Data from the Department of Tourism (DOT) data showed that the number of foreign visitors arriving in the 
country in the first nine months of the year totalled 3.51 million or 12.9% higher from 3.15 million registered in the 
same period a year ago. Meanwhile, for the month of September alone, foreign visitors increased by 12.5% to 
328,114 from 291,637 in the same period last year. Among the visitors, Koreans topped the list, comprising 
25.9% of the arrivals followed by the Americans at 14.18% and the Japanese at 9.38%. 

 Prices of local government securities traded sideways on thin trade volumes as market players continued to be 
defensive on the lack of fresh leads. Yields marginally rose by 0.67 basis points led by the long-end and the belly 
of the curve, which increased by 3.5 and 1.6 basis points, respectively,  while short-tenored bonds dropped by 
2.6 basis points. 

 The Philippine peso depreciated for the fourth straight day on continued concerns regarding the Federal 
Reserve’s quantitative easing and amid heavy foreign selling in the local equities market. The local currency 
surrendered 10.5 centavos to end the week at 43.860. 
 

US and Europe 

 US equities climbed Friday following a report which showed that the pace of hiring in the US had improved. 
Drugmakers’ stocks likewise gained on the back of favorable decisions from European regulators. The Dow 
Jones Industrial Average index rose 54.78 points, or +0.34%, to 16,064.77 and the S&P500 index added 8.91 
points, or +0.50%, to 1,804.76. 

 Data released by the US Labor Department on Friday showed that payrolls climbed in 34 US states last October, 
while the unemployment rate dropped in 28, indicating an almost broad-based recovery in the labor market. 
Leading the gains in payrolls was Florida, which added 44,600 jobs last month, and California, which hired 
39,800 more workers. These increases were seen even amid the partial government shutdown in the first half of 
the month, leading to around 800,000 workers losing their jobs at one point.  

 According to Federal Reserve Bank of Atlanta President Dennis Lockhart, a non-voting member of the FOMC, he 
believes that the Fed is not in the “danger zone” even as the exit from quantitative easing measures draws 
nearer. Mr. Lockhart added that he was not overly concerned with the situation, even though the Fed’s balance 
sheet is close to US$4 trillion in debt. Shrinking the balance sheet, he said, is “in all likelihood, years ahead of 
us… with plenty of time to prepare.”  

 US Treasury prices fell, with 10-year note yields higher for the third straight week as investors continued to 
speculate that the recently released minutes of the FOMC meeting indicated policymakers could scale back on 
bond purchases by year end. For the week, the 10-year benchmark yield climbed four basis points to 2.74%. 

 Most European shares rose after Germany’s business confidence climbed higher than anticipated for the month 
of November. The Ifo institute’s business climate index, which is based on a survey of 7,000 executives, rose to 
109.3 following October’s 107.4. Market estimate was for the index to rise to 107.7. This followed the prior day’s 
report from Markit Economics, which showed that manufacturing activity in Germany jumped to the highest in 
over two years in November. The FTSEurofirst300 index rose 0.10% to 1,296.92. 

 The euro strengthened against the greenback following an upbeat German business confidence report. The 
shared currency added 0.76 cents to EUR/USD1.3482. 
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Asia Pacific 

 Asian shares were mostly up Friday. Among market movers were Japan's Nikkei 225 (+0.10%) which benefitted 
from further depreciation of the yen; Australia's S&P/ASX 200 Index (+0.90%) which was boosted by a rebound 
in mining services companies; and Hong Kong's Hang Seng Index (+0.49%) following Beijing's release of its 
economic plans scheduled this month. The MSCI All Country Asia Pacific Index increased 0.22 points, or 
+0.16%, to 141.23. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 22-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,084.84 -0.62% -4.12% -7.86% 4.68% 

MSCI World USD Index 1,623.15 0.42% 0.10% 0.77% 22.33% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.20 0.21% -0.31% -2.74% 3.53% 

MSCI Europe USD Index 1,700.08 0.56% 0.30% -1.17% 17.63% 

FTSEurofirst 300 Index 1,296.92 0.10% -0.07% 0.69% 14.71% 

Dow Jones Industrial Average Index 16,064.77 0.34% 0.65% 3.86% 24.17% 

Standard & Poor’s 500 Index 1,804.76 0.50% 0.37% 2.85% 28.69% 

YIELDS AND PRICES 22-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3187 0.01% 0.03% -0.01% -0.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9542 0.02% 0.01% 0.19% -0.03% 

ROP2021 (Price) 104.447 0.14  (0.14) (1.31) (7.98) 

ROP2034 (Price) 117.576 0.35  0.63  (2.23) (21.83) 

3-Month US Treasury Yield 0.0710 0.00% 0.01% 0.05% 0.04% 

2-year US Treasury Yield 0.2784 0.01% -0.01% -0.01% 0.03% 

10-year  US Treasury Yield 2.7427 -0.04% 0.04% 0.23% 1.04% 
30-year US Treasury Yield 3.8292 -0.06% 0.03% 0.22% 0.96% 

3-Month German Treasury Bill Yield 0.044 0.03% 0.04% 0.05% 0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.72 1.63% 1.21% 0.54% 0.65% 

1-month Nymex oil futures ($/bbl) 94.84 -0.63% 1.07% -3.03% 4.45% 

Gold Spot ($/oz)  1,243.63 0.04% -3.61% -7.20% -24.89% 

USD/PHP (PDEX close)  43.860 0.10  0.20  0.69  2.81  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 22, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.23  + 0.22 + 0.16 

Australia S&P/ASX 200 Index 5,335.91  + 47.59 + 0.90 

China Shanghai SE Comp Index 2,196.38  - 9.39 - 0.43 

Hong Kong Hang Seng Index 23,696.28  + 115.99 + 0.49 

India SENSEX 20,217.39  - 11.66 - 0.06 

Indonesia Jakarta Composite Index 4,317.96  - 8.24 - 0.19 

Japan Nikkei 225 15,381.72  + 16.12 + 0.10 

Malaysia KLCI 1,794.52  - 0.13 - 0.01 

New Zealand NZX 50 Index 4,818.00  - 0.36 - 0.01 

Singapore Straits Times Index 3,172.85  + 0.47 + 0.01 

South Korea KOSPI 2,006.23  + 12.45 + 0.62 

Taiwan TWSE 8,116.78  + 17.33 + 0.21 

Thailand SET Index 1,359.07  - 16.79 - 1.22 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-Nov-13 21-Nov-13  Difference   22-Nov-13 21-Nov-13  Difference 

1 month 0.1350 0.1500 - 0.015  4 year 2.5500 2.3000 + 0.250 

3 month 0.1350 0.1500 - 0.015  5 year 2.7250 2.6691 + 0.056 

6 month 0.3250 0.3500 - 0.025  7 year 3.2750 3.3000 - 0.025 

1 year 0.7000 0.7500 - 0.050  10 year 3.3400 3.3214 + 0.019 

2 year 1.9500 2.0000 - 0.050  20 year 4.2500 4.1145 + 0.136 

3 year 2.0750 2.2250 - 0.150  25 year 4.8245 4.8739 - 0.049 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/25/2013 Philippines External Balance of 
Trade 

Sep 
 

11/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Nov 

11/25/2013 Philippines External Trade Imports 
YoY 

Sep 
 

11/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 22 

11/25/2013 Philippines External Trade Imports Sep  11/27/2013 US Initial Jobless Claims SA Nov 23 

11/27/2013 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Oct 

11/27/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

12/4/2013 Philippines CPI All items YoY% 
2006=100 

Nov 
 

12/2/2013 ISM Manufacturing PMI SA Nov 

12/4/2013 Philippines CPI All items MoM% 
2006=100 

Nov 
 

12/5/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q S 

12/6/2013 Philippines Gross Intl Reserves Nov  12/5/2013 US Manufacturers New Orders Total MoM SA Oct 

   
 

12/6/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Nov 

   
 

12/6/2013 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Nov 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


