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Local 

 The local equities market plunged yesterday as profit-taking persisted following the release of the minutes of the 
Oct 29-30 FOMC meeting which pointed out that the tapering of bond purchases may occur in the coming 
months. Moreover, the destruction caused by the supertyphoon Yolanda dragged down sentiment. The PSEi lost 
32.45 points, or -0.53%, to 6,122.89. Almost all sectoral indices ended in red led by property (-2.20%), financials 
(-1.96%) and mining and oil (-1.59%), while only holding firms (+0.82%) and the industrial sector (+0.10%) ended 
in the positive territory. Market breadth was negative with 123 declines outnumbering 34 advances with 41 
stocks unchanged. Total value turnover amounted to Php8.54 billion. Foreign investors were net sellers at 
Php1.12 billion. 

 The country’s domestic consumption, which is the primary driver of the GDP, is seen to remain strong in the 
fourth quarter, according to the Bangko Sentral ng Pilipinas (BSP). The central bank stated that output expansion 
is expected to be sustained over the coming quarters with higher-frequency indicators of demand, including 
vehicle sales, energy sales, and manufacturing output, still growing robustly. Moreover, the BSP showed that the 
Purchasing Managers’ Indices of manufacturing and services sectors continued to indicate expansion. Also, the 
BSP noted that consumer and business confidence surveys both showed bullishness in the fourth quarter 
coming from a slight decline in the third quarter. 

 According to the Bangko Sentral ng Pilipinas (BSP), small banks’ non-performing loan (NPL) ratio climbed to 
7.32% in the second quarter from 6.94% registered in the same period a year ago. Likewise, gross NPLs rose by 
13% to Php43.76 billion from Php38.73 billion and the sector reported a 7.1% increase in total loan portfolio to 
Php597.57 billion. Meanwhile, small banks’ loan loss reserves slightly fell during the period to 68.26% in the 
second quarter from 68.43% in the same period last year. 

 Prices of local government securities dropped for another day on light trading as investors weighed on the 
hawkish tone of the FOMC meeting. Yields climbed by an average of 4.56 basis points led by the belly which 
increased by 7.6 basis points. Meanwhile, the short- and long-ends of the curve rose by 3.1 and 1.5 basis points, 
respectively. 

 The Philippine peso weakened yet again against the greenback following the release of the minutes of the 
FOMC meeting which indicated that QE tapering may occur soon. The USD/PHP pair lost 7.5 centavos to close 
at 43.755. 
 

US and Europe 

 US equities rose following the release of improved jobless claims data and after companies such as Union 
Pacific Corp and Johnson Controls Inc. stated that they would repurchase shares. The Dow Jones Industrial 
Average index rallied 109.17 points, or +0.69%, to a record high close of 16,010.00. The S&P500 index likewise 
gained 14.48 points, or +0.81%, to 1,795.85. 

 The number of Americans applying for unemployment benefits last week dropped by 21,000 to 323,000. This 
was the lowest level in two months, and following the 344,000 recorded in the week prior. Consensus had 
predicted a drop to 335,000. According to a representative from the Labor Department, last week included 
Veterans’ Day holiday, which made data adjustment for seasonal swings more challenging. In the coming weeks, 
rising sales as a result of the holiday season would probably incite employers to keep the current staff count to 
meet demand.  

 Last October, US wholesale prices as measured by the producer-price index dropped 0.2%, posting a second 
straight monthly decline. The decrease was in line with consensus estimate. The core measure, which does not 
include the volatile food and energy category, rose 0.2% as the cost of vehicles spiked the most in four years. 
Ailing markets abroad such as Europe are limiting demand for commodities including fuel, which has helped 
temper prices within the production chain. The benign inflation indicates that the Federal Reserve has room to 
maintain its monthly bond purchases. 

 US Treasury prices were mostly unchanged Thursday after having dropped significantly on Wednesday following 
the release of the latest FOMC meeting minutes, which indicated that the Fed’s bond purchase taper could begin 
sooner than expected. The 10-year benchmark yield dropped 1 basis point to 2.7842%. Yesterday, the US 
Treasury Department also sold 10-year Treasury Inflation Protected Securities (TIPS) at an average yield of 
0.56%, compared to a market estimate of 0.59%. The previous auction of similarly-dated TIPS last September 19 
had yielded 0.5%.  
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 European shares ended the day mostly lower as investors digested downbeat economic data from China and 
France. Market players were also worried that the US Federal Reserve could soon scale back its bond 
purchases. The FTSEurofirst300 index gave back 0.14% to 1,295.61. 

 The euro weakened against the US dollar following the release of improving US jobless claims figures from, 
which added to speculation that the Fed could soon begin to taper its bond buying program. The shared currency 
pared 0.46 cents to EUR/USD1.5482. 
 

 

Asia Pacific 

 Asian shares took their cue from minutes of the US Fed meeting held last October which indicated that the 
institution aims to scale back its bond-buying program in the near term. Investors in Japan welcomed the news 
which suggested that the yen would continue to depreciate against the US dollar, which in turn helps Japanese 
exporters. The yen fell to a four-month low against the US dollar, propelling stocks (+1.89%) to their highest 
levels since May. Conversely, other Asian markets such as Thailand (-2.06%), India (-1.97%), and Taiwan (-
1.28%) succumbed to selling pressure as the minutes indicated that foreign funds would continue to flow out of 
local markets. The MSCI All Country Asia Pacific Index sank 1.19 points, or -0.84%, to 141.01. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 21-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,122.89 -0.53% -3.24% -7.19% 5.34% 

MSCI World USD Index 1,616.34 0.31% 0.22% 1.04% 21.82% 

MSCI All Country Asia Pacific ex-Japan Total Returns 377.41 -1.38% 0.79% -2.84% 3.32% 

MSCI Europe USD Index 1,690.70 -0.18% 0.07% -0.53% 16.98% 

FTSEurofirst 300 Index 1,295.61 -0.14% 0.10% 1.13% 14.60% 

Dow Jones Industrial Average Index 16,010.00 0.69% 0.84% 4.01% 23.74% 

Standard & Poor’s 500 Index 1,795.85 0.81% 0.29% 2.93% 28.05% 

YIELDS AND PRICES 21-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3068 0.03% -0.02% -0.18% -0.18% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9341 0.01% -0.08% 0.16% -0.05% 

ROP2021 (Price) 104.306 (0.14) (0.04) (1.49) (8.12) 

ROP2034 (Price) 117.228 (0.12) 0.95  (2.59) (22.18) 

3-Month US Treasury Yield 0.0710 -0.01% 0.00% 0.05% 0.04% 

2-year US Treasury Yield 0.2702 -0.00% -0.02% -0.04% 0.02% 

10-year  US Treasury Yield 2.7842 -0.01% 0.09% 0.18% 1.08% 
30-year US Treasury Yield 3.8875 -0.02% 0.10% 0.22% 1.02% 

3-Month German Treasury Bill Yield 0.011 0.00% 0.02% 0.02% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.99 1.14% 0.64% -0.55% -0.96% 

1-month Nymex oil futures ($/bbl) 95.44 2.26% 1.79% -3.81% 5.11% 

Gold Spot ($/oz)  1,243.08 -0.09% -3.43% -5.54% -24.93% 

USD/PHP (PDEX close)  43.755 0.08  0.19  0.62  2.71  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 21, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.01  - 1.19 - 0.84 

Australia S&P/ASX 200 Index 5,288.32  - 19.35 - 0.36 

China Shanghai SE Comp Index 2,205.77  - 0.85 - 0.04 

Hong Kong Hang Seng Index 23,580.29  - 120.57 - 0.51 

India SENSEX 20,229.05  - 406.08 - 1.97 

Indonesia Jakarta Composite Index 4,326.21  - 24.58 - 0.56 

Japan Nikkei 225 15,365.60  + 289.52 + 1.92 

Malaysia KLCI 1,794.65  - 4.04 - 0.22 

New Zealand NZX 50 Index 4,818.37  - 22.00 - 0.45 

Singapore Straits Times Index 3,172.38  - 11.85 - 0.37 

South Korea KOSPI 1,993.78  - 23.46 - 1.16 

Taiwan TWSE 8,099.45  - 105.01 - 1.28 

Thailand SET Index 1,375.86  - 28.95 - 2.06 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 21-Nov-13 20-Nov-13  Difference   21-Nov-13 20-Nov-13  Difference 

1 month 0.1500 0.1250 + 0.025  4 year 2.3000 2.5500 - 0.250 

3 month 0.1500 0.1250 + 0.025  5 year 2.6691 2.6500 + 0.019 

6 month 0.3500 0.3250 + 0.025  7 year 3.3000 3.1600 + 0.140 

1 year 0.7500 0.7000 + 0.050  10 year 3.3214 3.3117 + 0.010 

2 year 2.0000 1.9000 + 0.100  20 year 4.1145 4.2500 - 0.136 

3 year 2.2250 1.8566 + 0.368  25 year 4.8739 4.7033 + 0.171 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/25/2013 Philippines External Balance of 
Trade 

Sep 
 

11/25/2013 US Pending Home Sales Index MoM SA Oct 

11/25/2013 Philippines External Trade Imports 
YoY 

Sep 
 

11/26/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Oct 

11/25/2013 Philippines External Trade Imports Sep 
 

11/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Nov 

11/27/2013 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 22 

11/27/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/27/2013 US Initial Jobless Claims SA Nov 16 

   
 

11/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Oct 

   
 

11/27/2013 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Oct 

    11/27/2013 Chicago Business Barometer Nov 

   
 

11/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

    11/27/2013 Conference Board US Leading Index MoM Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


