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Local 

 The local equities market took a dive, falling below the 6,100 mark, as global investors continued to reposition 
themselves on the Fed's signal that QE tapering may happen sooner than expected. The slump was made worse 
by concerns on GDP growth downgrades as a result of the recent super-typhoon. The PSEi plunged 112.51 
points, or -1.80%, to 6,155.34. Almost all sectoral indices ended negative led by property (-2.88%), financials (-
1.94%) and industrial (-1.69%). Market breadth was negative with 132 declines outpacing 34 advances, while 39 
issues were unchanged. Total value turnover amounted to Php9.87 billion. Foreign investors were net sellers at 
Php0.40 billion. 

 Filinvest Group is looking to spend roughly Php40 billion for the construction of a 405-megawatt (MW) circulating 
fluidized bed coal-fired thermal power plant. According to Filinvest Development Corp. (FDC) President and CEO 
Josephine Gotianun-Yap, the company is already engaged in talks with several banks to raise funds for this 
project. Meanwhile FDC Utilities Chairman Jonathan Gotianun stated that Filinvest Group intends to contribute to 
efforts to reduce the power shortage in the Mindanao region. He added that they want to provide a more 
balanced mix of energy resources so that power is more reliable. Mindanao has been solely dependent on hydro 
power. 

 Maynilad Water Services, Inc. has allotted Php18 billion in capital expenditures (capex) next year. Maynilad 
Chief Operating Officer Herbert M. Consunji said that the capex was based on the company’s business plan 
submitted to Metropolitan Waterworks and Sewerage System. He also said that the capex will be spent mainly 
on sewerage projects and a few on pipe-laying as a new water source. Moreover, Mr. Consunji stated that the 
investment will be funded through internally generated funds. 

 Prices of local government securities fell yesterday as profit-taking was observed following the success of the 
recently concluded reissuance of 7-year FXTN auction. Moreover, market players turned defensive on the lack of 
market moving news. On average, yields climbed by an average of 3.16 basis points with the belly and long-end 
of the curve increasing by 4.86 and 4.88 basis points, respectively.  

 The Philippine peso depreciated against the US dollar for another day as buying interest was seen on the 
greenback ahead of the release of US retail sales data. The local currency surrendered 8.5 centavos to close at 
43.680. 
 
 

US and Europe 

 US equities retreated on Wednesday, with the S&P500 index falling for a third straight day, after the latest FOMC 
meeting minutes indicated the committee members generally expected that economic data would support the 
reduction of bond purchases in the coming months. The Dow Jones Industrial Average index gave back 66.21 
points, or -0.41%, to 15,900.82 and the S&P500 index lost 6.50 points, or -0.36%, to 1,781.37.   

 Not including automobiles, gasoline and building materials, core retail sales in the US rose 0.5% in October 
following the 0.3% gain posted in September. Consensus estimate was for sales to increase by 0.3%. The 
higher-than-expected growth in sales showed that consumer spending could accelerate from the two-year low 
seen in the third quarter and mitigate downside risks to fourth quarter economic growth.  

 According to the US Labor Department, consumer prices in the US slid 0.1% month-on-month in October as fuel 
prices posted a sharp decline, following the 0.2% rise in September. Year-on-year, prices increased just 1.0%, 
the smallest gain since October of 2009. Market estimate was for consumer prices to remain unchanged month-
on-month, and gaining 1.0% year-on-year. The report from the Labor Department stated due to the 16-day 
government shutdown last month, the sample of prices used to calculate the October index was about 75% of 
the amount usually used in the CPI. Not including the more volatile energy and food components, core inflation 
edged higher by 0.1%, similar to the three prior months. On a yearly basis, this translated to a 1.7% increase, 
similar to September’s figure.  

 Minutes from the latest FOMC meeting showed that the committee members considered beginning the bond 
purchase tapering even before “an unambiguous further improvement in the (labor-market) outlook was 
apparent.” The minutes also showed that many of the voting members “stressed the data-dependent nature of 
the current asset purchase program, and some pointed out that, if economic conditions warranted, the committee 
could decide to slow the pace of purchases at one of its next few meetings.” 

 US Treasury prices dropped on the long-end of the curve after FOMC meeting minutes indicated that Fed 
officials could begin the bond purchase tapering even before data shows improvement. The 10-year benchmark  
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yield spiked 7.7 basis points to 2.79%. 

 European shares inched higher Wednesday following a report which stated that the European Central Bank was 
willing to cut rates further, even moving to negative territory, should the economy still need an added boost. The 
FTSEurofirst300 index rose 0.12% to 1,297.38. 

 The greenback strengthened against the euro after the minutes from Fed’s meeting last October showed that 
bond purchase tapering could begin sooner than expected. The shared currency lost 0.99 cents to 
EUR/USD1.3439. 

 

Asia Pacific 

 Asian shares ended mostly lower Wednesday after the Organization for Economic Co-operation and 
Development lowered its global growth forecast for next year. The Paris-based institution projected that the 
global economy would grow 3.6% in 2014, 0.5% lower than its original forecast. The downgrade was attributed to 
the slowing growth of some developed nations, as some are vulnerable to the potential outflow of money when 
the US central bank reduces its quantitative easing measures. China's growth forecast for 2014, meanwhile, was 
cut from 8.4% to 8.2%. India's SENSEX (-1.22%), Indonesia's Jakarta Composite Index (-1.08%), Australia's 
S&P/ASX 200 Index (-0.85%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index 
waned 0.63 points, or -0.44%, to 142.20. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 20-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,155.34 -1.80% -2.62% -6.85% 5.89% 

MSCI World USD Index 1,611.34 -0.32% 0.61% 0.83% 21.44% 

MSCI All Country Asia Pacific ex-Japan Total Returns 382.71 -0.71% 3.12% -1.33% 4.77% 

MSCI Europe USD Index 1,693.74 -0.31% 1.49% -0.17% 17.19% 

FTSEurofirst 300 Index 1,297.38 0.12% 1.07% 1.54% 14.76% 

Dow Jones Industrial Average Index 15,900.82 -0.41% 0.50% 3.25% 22.90% 

Standard & Poor’s 500 Index 1,781.37 -0.36% -0.04% 2.11% 27.02% 

YIELDS AND PRICES 20-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2812 0.00% -0.04% -0.19% -0.21% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9250 0.04% -0.01% 0.15% -0.06% 

ROP2021 (Price) 104.443 (0.22) 0.36  (1.38) (7.98) 

ROP2034 (Price) 117.352 (0.43) 1.40  (2.41) (22.05) 

3-Month US Treasury Yield 0.0761 0.00% 0.01% 0.06% 0.05% 

2-year US Treasury Yield 0.2742 -0.01% -0.02% -0.04% 0.03% 

10-year  US Treasury Yield 2.7987 0.09% 0.10% 0.22% 1.10% 
30-year US Treasury Yield 3.9110 0.11% 0.09% 0.27% 1.04% 

3-Month German Treasury Bill Yield 0.007 -0.01% 0.00% 0.02% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.80 -1.60% 0.50% -1.74% -2.07% 

1-month Nymex oil futures ($/bbl) 93.33 -0.01% -0.59% -7.42% 2.79% 

Gold Spot ($/oz)  1,244.25 -2.46% -2.93% -5.47% -24.86% 

USD/PHP (PDEX close)  43.680 0.09  (0.04) 0.61  2.63  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 20, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 142.20  - 0.63 - 0.44 

Australia S&P/ASX 200 Index 5,307.67  - 45.24 - 0.85 

China Shanghai SE Comp Index 2,206.61  + 13.49 + 0.62 

Hong Kong Hang Seng Index 23,700.86  + 43.05 + 0.18 

India SENSEX 20,635.13  - 255.69 - 1.22 

Indonesia Jakarta Composite Index 4,350.79  - 47.55 - 1.08 

Japan Nikkei 225 15,076.08  - 50.48 - 0.33 

Malaysia KLCI 1,798.69  - 8.47 - 0.47 

New Zealand NZX 50 Index 4,840.36  - 22.14 - 0.46 

Singapore Straits Times Index 3,184.23  - 7.85 - 0.25 

South Korea KOSPI 2,017.24  - 14.40 - 0.71 

Taiwan TWSE 8,204.46  - 55.75 - 0.67 

Thailand SET Index 1,404.81  - 7.63 - 0.54 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 20-Nov-13 19-Nov-13  Difference   20-Nov-13 19-Nov-13  Difference 

1 month 0.1250 0.1250  0.000  4 year 2.5500 2.3738 + 0.176 

3 month 0.1250 0.1250  0.000  5 year 2.6500 2.6500  0.000 

6 month 0.3250 0.3350 - 0.010  7 year 3.1600 3.1250 + 0.035 

1 year 0.7000 0.7000  0.000  10 year 3.3117 3.3028 + 0.009 

2 year 1.9000 1.8500 + 0.050  20 year 4.2500 4.0996 + 0.150 

3 year 1.8566 1.8750 - 0.018  25 year 4.7033 4.7161 - 0.013 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/25/2013 Philippines External Balance of 
Trade 

Sep 
 

11/21/2013 US Initial Jobless Claims SA Nov 16 

11/25/2013 Philippines External Trade Imports 
YoY 

Sep 
 

11/21/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

11/25/2013 Philippines External Trade Imports Sep 
 

11/21/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Nov 

11/27/2013 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/26/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Oct 

11/27/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Nov 

   
 

11/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 15 

   
 

11/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Oct 

    11/27/2013 Chicago Business Barometer Nov 

   
 

11/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

    11/27/2013 Conference Board US Leading Index MoM Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


