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November 18, 2013 

Local 

 The local equities market continued its uptrend last Friday, along with its regional peers, following Janet Yellen's 
comments indicating that the US central bank's stimulus measures may not end as soon as previously 
anticipated. The PSEi added 18.52 points or +0.29% to 6,346.40. Sectoral indices ended on an even split with 
holding firms (+0.73%), financials (+0.38%) and property (+0.26%) ending in the green while Industrial (-0.49%), 
services (-0.18%), and mining and oil (-0.01%) ended in negative territory. Advances are at par with declines at 
74 while 50 issues were unchanged. Total value turnover amounted to Php6.85 billion. Foreign investors were 
net sellers at Php0.33 billion. 

 The Bureau of Internal Revenue (BIR) posted Php95.59 billion collections in October, up by 11.01% from the 
same period last year, but the figure still came up short of the Php100.06 billion target. Broken down, Php93.22 
billion came from BIR operations, 12.38% higher year-on-year. Meanwhile, collections from non-BIR operations, 
or taxes due from government securities issued by the Bureau of the Treasury, climbed 24.88% to Php2.37 
billion year-on-year. The year-to-date figure has been brought to Php993.539 billion, or 15.72% higher compared 
to the same period a year ago. The agency now needs to collect Php259.461 billion in the final months of the 
year to reach its year-end goal of Php1.253 trillion. 

 According to the Bangko Sentral ng Pilipinas (BSP), remittances from overseas Filipino workers increased by 
5.27% year-on-year to US$1.935 billion in September. This brought the year-to-date figure to US$16.480 billion, 
or 5.84% higher compared to the same period a year ago. The central bank attributed the increase to the steady 
demand for skilled and professional Filipino manpower. The primary sources include the United States, Saudi 
Arabia, the United Kingdom and the United Arab Emirates, Singapore, Canada and Japan. 

 Prices of local government securities traded sideways as market players remained defensive on lack of market- 
moving news. On average, yields declined by 0.40 basis points with the long-tenored bucket dropped by 8.8 
basis points while the belly of the curve gained 4.3 basis points. 

 The Philippine peso depreciated against the US dollar as investors took profit following the previous day’s gain. 
The local currency surrendered 9.5 centavos to end the week at 43.660. 
 
 

US and Europe 

 US equities continued to rally on Friday, capping a sixth straight week of gains, as investors digested weaker-
than-expected manufacturing data in New York while speculating that the Fed would carry on with the current 
pace of its bond purchases. The Dow Jones Industrial Average index jumped 85.48 points, or +0.54%, to 
15,961.70 and the S&P500 index rose 7.56 points, or +0.42%, to 1,798.18. 

 Last October, factory output in the US advanced 0.3%, following the prior month’s 0.1% gain and exceeding the 
0.2% consensus estimate. The figure indicated that the 2-week government shutdown did not greatly affect 
manufacturing at the beginning of the fourth quarter. The gain was mainly due to increased output of furniture, 
metals and electronics, which indicate that manufacturing gains are moving beyond expansion in the auto 
industry.  

 Another report released on Friday showed that manufacturing in the New York Area declined unexpectedly in 
November. The Federal Reserve Bank of New York’s general economic index slid to -2.2 in November following 
the 1.5 in October.  Note that readings below zero indicate a contraction in New York, New Jersey and southern 
Connecticut.  

 US Treasury prices gained following a report that showed manufacturing in the New York area unexpectedly fell 
in November and US industrial production declined in October, giving rise to hopes that monetary stimulus 
measures would be sustained. The 10-year benchmark yield rose 1 basis point to close the week at 2.70%.  

 European stocks advanced, ending a week of gains as investors took the recently released US industrial data to 
mean a prolonged period of accommodative monetary policy. The FTSEurofirst300 index rose +0.28% to 
1,297.85. 

 The euro strengthened against the US dollar on Friday as weak data out of the US caused market players to 
surmise that the Fed would keep on with its stimulus measures for a longer period. The shared currency added 
0.35 cents to EUR/USD1.3496. 
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Asia Pacific 

 Asian stocks rose Friday following statements from Federal Reserve chairman nominee Janet Yellen that the 
ongoing stimulus measures would continue, and as investors remained optimistic that China would soon release 
its plans for economic reforms. Gains were led by Japan's Nikkei 225 (+1.95%), South Korea's KOSPI (+1.94%), 
and Australia's S&P/ASX 200 Index (+0.86%). The MSCI All Country Asia Pacific Index advanced 1.89 points, or 
+1.35%, to 141.57. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 15-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,346.40 0.29% -0.14% -1.49% 9.18% 

MSCI World USD Index 1,621.50 0.54% 1.58% 4.06% 22.21% 

MSCI All Country Asia Pacific ex-Japan Total Returns 379.37 1.32% 0.26% -0.78% 3.85% 

MSCI Europe USD Index 1,694.93 0.32% 1.07% 2.51% 17.27% 

FTSEurofirst 300 Index 1,297.85 0.28% 0.21% 2.74% 14.80% 

Dow Jones Industrial Average Index 15,961.70 0.54% 1.27% 5.23% 23.37% 

Standard & Poor’s 500 Index 1,798.18 0.42% 1.56% 5.90% 28.22% 

YIELDS AND PRICES 15-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2875 -0.04% 0.03% -0.22% -0.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9396 -0.07% 0.00% 0.13% -0.05% 

ROP2021 (Price) 104.592 0.25  (0.70) (0.01) (7.83) 

ROP2034 (Price) 116.943 0.66  (1.70) (0.24) (22.46) 

3-Month US Treasury Yield 0.0659 -0.01% 0.02% -0.04% 0.04% 

2-year US Treasury Yield 0.2902 0.00% -0.02% -0.06% 0.04% 

10-year  US Treasury Yield 2.7033 0.01% -0.04% -0.02% 1.00% 
30-year US Treasury Yield 3.7947 0.01% -0.05% 0.01% 0.93% 

3-Month German Treasury Bill Yield 0.002 0.01% -0.01% -0.00% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.43 1.05% 4.05% -1.84% -0.55% 

1-month Nymex oil futures ($/bbl) 93.84 0.09% -0.80% -7.28% 3.35% 

Gold Spot ($/oz)  1,290.20 0.23% 0.12% 0.61% -22.08% 

USD/PHP (PDEX close)  43.660 0.09  0.46  0.51  2.61  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 15, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.57  + 1.89 + 1.35 

Australia S&P/ASX 200 Index 5,401.67  + 46.24 + 0.86 

China Shanghai SE Comp Index 2,135.83  + 35.32 + 1.68 

Hong Kong Hang Seng Index 23,032.15  + 383.00 + 1.69 

India SENSEX 20,399.42   0.00  0.00 

Indonesia Jakarta Composite Index 4,335.45  - 31.92 - 0.73 

Japan Nikkei 225 15,165.92  + 289.51 + 1.95 

Malaysia KLCI 1,789.87  + 5.67 + 0.32 

New Zealand NZX 50 Index 4,914.08  - 13.10 - 0.27 

Singapore Straits Times Index 3,201.27  + 10.19 + 0.32 

South Korea KOSPI 2,005.64  + 38.08 + 1.94 

Taiwan TWSE 8,177.12  + 42.21 + 0.52 

Thailand SET Index 1,420.66  + 4.97 + 0.35 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-Nov-13 14-Nov-13  Difference   15-Nov-13 14-Nov-13  Difference 

1 month 0.1250 0.1250  0.000  4 year 2.7500 2.3500 + 0.400 

3 month 0.1250 0.1250  0.000  5 year 2.6303 2.6437 - 0.013 

6 month 0.2750 0.2750  0.000  7 year 3.2500 3.2450 + 0.005 

1 year 0.7500 0.7500  0.000  10 year 3.3348 3.4000 - 0.065 

2 year 1.8500 1.8500  0.000  20 year 4.0921 4.2500 - 0.158 

3 year 1.7994 1.9750 - 0.176  25 year 4.7306 4.7717 - 0.041 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/19/2013 Philippines BOP Oct 
 

11/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 15 

11/25/2013 Philippines External Balance of 
Trade 

Sep 
 

11/20/2013 US CPI Urban Consumers MoM SA Oct 

11/25/2013 Philippines External Trade Imports 
YoY 

Sep 
 

11/20/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

11/25/2013 Philippines External Trade Imports Sep  11/20/2013 US Existing Homes Sales SAAR Oct 

11/27/2013 Philippines GDP Constant 2000 
Prices YoY 

3Q 
 

11/21/2013 US Initial Jobless Claims SA Nov 16 

11/27/2013 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

3Q 
 

11/21/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

   
 

11/26/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Oct 

   
 

11/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Nov 

   
 

11/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Oct 

   
 

11/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


