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Local 

 The local equities market marginally climbed yesterday driven by comments made by Fed Chairman front-runner 
Janet Yellen where she stated that the US economic data still needs a lot of improvement before tapering of its 
quantitative easing pushes through. The PSEi gained 6.92 points or +0.11% to 6,327.88. Almost all sectoral 
indices managed to go higher led by mining and oil (+0.87%), industrials (+0.74%) and financials (+0.64%) while 
property (-0.91%) and services (-0.08%) ended in negative territory. Market breadth was negative with 78 
declines outnumbering 74 advances, while 42 issues were unchanged. Total value turnover amounted to 
Php6.39 billion. Foreign investors were net sellers at Php0.58 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), foreign portfolio investments remained positive in October or 
a net inflow of US$969.33 million which was higher than the previous month’s US$682.73 million and US$40.16 
million registered last year. The central bank said that this was attributable to the country’s improved economic 
growth, US fiscal deal that averted a sovereign default and country’s bagging of the third investment grade from 
Moody’s. Moreover, the top five investor countries were the United Kingdom, the United States, Singapore, 
Luxembourg and Netherlands. 

 Alliance Global Group Inc. (AGI) posted a 42% increase in its net profit to Php19.2 billion in the January to 
September period from Php13.5 billion registered in the same period a year ago. AGI President and Chief 
Operating Officer Kingson Sian stated that the group’s financial performance is unprecedented and that its 
strategy of remaining focused on each of its businesses continues to pay off. Moreover, he said that they remain 
confident that the company would be able to attain higher levels of profitability in the long term. The company’s 
consolidated revenues, likewise, climbed by 19% to Php93.4 billion from Php78.3 billion last year.  

 Prices of local government securities rose during yesterday’s trading session after US Fed Chairman nominee 
Janet Yellen’s statement indicated a prolonged accommodative monetary policy. On average, yields declined by 
an average of 2.9 basis points with the short-end of the curve and the belly dropping by 1.9 and 6.4 basis points, 
respectively.  

 The Philippine peso rebounded yesterday following the dovish comments from US Fed Chairman candidate 
Janet Yellen. The local currency surrendered 15.5 centavos to close at 43.565. 
 

US and Europe 

 US equities rallied another day, with benchmark indices extending record gains as statements from the current 
Fed Vice-Chairman, Janet Yellen, indicated that she would continue stimulus efforts once she steps up as Fed 
Chairman next year. The Dow Jones Industrial Average index climbed 54.59 points, or +0.35%, to 15,876.22 and 
the S&P500 index rose 8.62 points, or +0.48%, to 1,790.62.  

 Last September, the US trade deficit widened by 8% to US$41.8 billion, following the revised US$38.7 billion 
posted in the prior month. Median forecast had called for a deficit of US$39 billion. According to the report, 
imports of mobile phones increased, indicating that companies were optimistic that domestic demand would be 
sustained. On the other hand, the struggle in the global economic recovery has held back demand for US-made 
goods.  

 The number of Americans filing for unemployment claims fell by 2,000 to 339,000 in the week ended November 
9, following the upwardly revised 341,000. Consensus had called for a decline to 330,000. According to the 
Labor Department, applications for five states were estimates as the workweek was shortened due to the 
Veterans Day Holiday. Meanwhile, the less-volatile four-week moving average of claims fell to 344,000 from 
349,750 in the prior week. 

 On Thursday, the US Treasury Department sold US$16 billion worth of 30-year bonds. The auction was 
somewhat poorly received, as the yields were sold at an average yield of 3.81% compared to the forecast of 
3.793%. Bid-to-cover ratio was at 2.16x, versus an average of 2.48x over the past 10 auctions. Nevertheless, 
prices of treasuries gained after Fed Vice Chairman Janet Yellen voiced support for continued stimulus 
measures. For the day, the 10-year yield fell 3 basis points to 2.69%. 

 European shares bounced back Thursday, recovering from two consecutive days of losses after Fed Chairman 
front-runner nominee Janet Yellen stated that the US economy must show more signs of improvement before 
scaling back stimulus measures. Investors remained optimistic that the accommodative stance would still be 
maintained globally, especially after the release of some disappointing economic data from the Euro-zone. The 
FTS Eurofirst300 index rose 0.83% to 1,294.27.  
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 For the third quarter of 2013, Euro-zone GDP rose by just 0.1% quarter on quarter, slowing from the 0.3% 
expansion posted in the second quarter. This was in line with the median estimate. Germany’s GDP likewise 
rose just 0.3% quarter-on-quarter, meeting the median estimate but slower than the 0.7% increase posted last 
June. Growth in the Euro-zone’s largest country was largely driven by domestic demand, as investment in 
equipment and construction increased and private and government consumption was slightly higher. Net trade 
served to drag on growth as imports gained and export stalled. Meanwhile, France’s GDP unexpectedly 
contracted by 0.1%.  

 The Euro-zone’s factory output fell 0.5% month-on-month in September, lower than the market estimate of a 
0.3% decline. On a yearly basis, however, output rose by 1.1%. The report showed that the decline was led by 
Germany, whose industrial production fell 0.8% month-on-month. French output likewise declined 0.4%, while 
Italian and Spanish production rose 0.2% and 0.4%, respectively.  

 The euro edged lower against the US dollar following somewhat disappointing GDP data from the region. The 
shared currency pared 0.26 cents to EUR/USD1.3461. 

 

 

Asia Pacific 

 Asian markets were mostly found in positive territory Thursday, with Japan's Nikkei 225 Index (+2.12%) closing 
at its highest level since May, amid hopes the US Fed would maintain its easy-money policies. Investors took 
cue from the statements of US Fed Vice Chairman, Janet Yellen, about the dangers of ending the central bank's 
US$85 billion bond-buying program too soon and too late. The Japanese stock market, meanwhile, was 
bolstered by a falling yen and strong earnings reports. Best performers in the region included Indonesia's Jakarta 
Composite Index (+1.52%) and India's Sensex (+1.02%). The MSCI AC Asia Pacific Index increased by 1.13 
points or +0.82% to 139.68. 

 In other news, the Japanese economy grew only 1.9% year-on-year for the third quarter, lower than the 3.8% 
gain posted in the second quarter. The gain was mostly due to government spending and an accumulation of 
inventories, according to the Cabinet Office in Tokyo. Meanwhile, the worsening trade gap removed as much as 
1.8 percentage points from growth. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 14-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,327.88 0.11% -1.69% -1.78% 8.86% 

MSCI World USD Index 1,612.86 0.71% 1.54% 3.21% 21.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.44 0.89% -1.98% -1.18% 2.50% 

MSCI Europe USD Index 1,689.46 1.23% 0.36% 2.40% 16.89% 

FTSEurofirst 300 Index 1,294.27 0.83% -0.21% 3.34% 14.48% 

Dow Jones Industrial Average Index 15,876.22 0.35% 1.81% 3.76% 22.71% 

Standard & Poor’s 500 Index 1,790.62 0.48% 2.49% 4.71% 27.68% 

YIELDS AND PRICES 14-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3229 0.00% 0.07% -0.19% -0.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.0104 0.08% 0.33% 0.20% 0.02% 

ROP2021 (Price) 104.342 0.26  (0.58) (0.26) (8.08) 

ROP2034 (Price) 116.282 0.33  (1.79) (0.93) (23.12) 

3-Month US Treasury Yield 0.0710 0.00% 0.02% 0.02% 0.04% 

2-year US Treasury Yield 0.2900 -0.01% 0.01% -0.06% 0.04% 

10-year  US Treasury Yield 2.6900 -0.01% 0.09% 0.00% 0.99% 
30-year US Treasury Yield 3.7867 -0.03% 0.08% 0.04% 0.92% 

3-Month German Treasury Bill Yield -0.006 -0.01% -0.01% -0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.32 1.00% 2.05% -2.86% -1.59% 

1-month Nymex oil futures ($/bbl) 93.76 -0.13% -0.47% -8.45% 3.26% 

Gold Spot ($/oz)  1,287.20 0.42% -1.56% 1.16% -22.26% 

USD/PHP (PDEX close)  43.565 (0.16) 0.35  0.41  2.52  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 14, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 139.68  + 1.13 + 0.82 

Australia S&P/ASX 200 Index 5,355.43  + 36.25 + 0.68 

China Shanghai SE Comp Index 2,100.51  + 12.57 + 0.60 

Hong Kong Hang Seng Index 22,649.15  + 185.32 + 0.82 

India SENSEX 20,399.42  + 205.02 + 1.02 

Indonesia Jakarta Composite Index 4,367.37  + 65.48 + 1.52 

Japan Nikkei 225 14,876.41  + 309.25 + 2.12 

Malaysia KLCI 1,784.20  + 1.71 + 0.10 

New Zealand NZX 50 Index 4,927.18  + 8.52 + 0.17 

Singapore Straits Times Index 3,191.08  + 24.34 + 0.77 

South Korea KOSPI 1,967.56  + 4.00 + 0.20 

Taiwan TWSE 8,134.91  + 30.65 + 0.38 

Thailand SET Index 1,415.69  + 10.92 + 0.78 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 14-Nov-13 13-Nov-13  Difference   14-Nov-13 13-Nov-13  Difference 

1 month 0.1250 0.1500 - 0.025  4 year 2.3500 2.7250 - 0.375 

3 month 0.1250 0.1500 - 0.025  5 year 2.6437 2.6590 - 0.015 

6 month 0.2750 0.3000 - 0.025  7 year 3.2450 3.2500 - 0.005 

1 year 0.7500 0.7500  0.000  10 year 3.4000 3.3998 + 0.000 

2 year 1.8500 1.8750 - 0.025  20 year 4.2500 4.1813 + 0.069 

3 year 1.9750 1.8750 + 0.100  25 year 4.7717 4.7930 - 0.021 

 
 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

November 15, 2013 

 
 
 

Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Nov 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/15/2013 US Import Price Index by End Use All MoM NSA Oct 

11/19/2013 Philippines BOP Oct  11/15/2013 US Industrial Production MoM 2007=100 SA Oct 

   
 

11/15/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Sep 

   
 

11/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 15 

    11/20/2013 US CPI Urban Consumers MoM SA Oct 

   
 

11/20/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

    11/20/2013 US Existing Homes Sales SAAR Oct 

    11/21/2013 US Initial Jobless Claims SA Nov 9 

   
 

11/21/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


