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 Local 

 The local equities market slumped for the sixth consecutive trading session after US GDP registered at 2.8% 
versus consensus estimate of 2.0%, fuelling the possibility that the Fed Reserve could scale back its stimulus 
program before the end of the year. Last Friday, the PSEi sank 81.31 points or -1.26% to 6,355.18. All sectoral 
indices nursed losses with financials (-1.91%), mining and oil (-1.64%) and industrials (-1.37%) losing the most. 
Market breadth was negative with 103 declines outnumbering 53 advances, while 37 issues were unchanged. 
Total value turnover amounted to Php7.91 billion. Foreign investors were net sellers at Php1.63 billion. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that the country’s gross international reserves fell to 
US$83.4 billion in October from Php83.507 billion posted in the previous month. However, on a yearly basis, GIR 
climbed by 2.05% to US$81.747 billion. The central bank attributed the decline in reserves mainly to payments 
by the National Government for its maturing foreign exchange obligations and revaluation adjustments on the 
BSP’s gold holdings. However, these outflows were partially tempered by foreign currency deposits by the 
Treasurer of the Philippines and foreign exchange purchases and income from investments of the BSP. 
Moreover, the latest GIR level is enough to cover 12 months’ worth of imports and is equivalent to 8.6 times the 
country’s short-term external debt based on original maturity and 5.7 times based on residual maturity. 

 SM Prime Holdings, Inc. is looking to invest around US$3.4 billion for its capital expenditures (capex) until 2015 
to support its property business consolidation. Broken down, the company has earmarked a US$1.5 billion capex 
for 2014 and US$1.9 billion for 2015. Moreover, SM Prime plans to fund these through an optimal combination of 
internally generated cash, debt and equity. 

 On the local fixed income market, local government securities traded sideways last Friday as two-way interest 
was observed. Buying-interest was seen on the intermediate tenor bonds on the back of benign inflation print 
and the anticipation of influx of liquidity from maturing SDAs by the end of the month. Yields marginally declined 
by 0.81 basis points with the belly dropping by 4.4 basis points while the short and long-ends of the curve 
climbing by 24. and 0.8 basis points, respectively. 

 The Philippine peso appreciated against the greenback during last Friday’s trading session as holiday remittance 
inflows was seen on the market, countering dollar buying interest. The local currency gained 1 centavo to end 
the week at 43.200. 

 

US and Europe 

 US equities gained ground on Friday, with the Dow Jones Industrial Average index closing at a record high, 
following a stronger-than-expected jobs report, indicating that the economy could be strong enough to withstand 
stimulus reduction. Last Friday, the Dow Jones Industrial Average index soared 167.80 points, or +1.08%, to 
15,761.78 and the S&P500 index rallied 23.46 points, or +1.34%, to 1,770.61. 

 According to data released by the Labor Department, American employers added 204,000 workers for the month 
of October, much higher than the market estimate of a 120,000 gain. The figure followed September’s upwardly 
revised gain of 163,000, and indicated that employers were anticipating greater demand as they looked past the 
16-day government shutdown and the debt ceiling debacle. On the other hand, the jobless rate climbed to 7.3% 
from an almost five-year low of 7.2% in the previous month. Note that Americans who were not working during 
the week covering October 6 to October 12 were considered unemployed, regardless of the temporary nature of 
their unemployment. The survey also showed that the participation rate, which measures the percentage of 
working-age people in the labor force, fell to 62.8%, the lowest since March 1978, from 63.2% in the prior month. 

 US Treasury prices plunged last Friday, with the 10-year benchmark yield spiking the most since July as strong 
US payrolls data caused investors to adopt a risk-on sentiment. Some investors were also wary that strong data 
could mean an earlier end to the Fed’s stimulus measures. For the day, the 10-year benchmark yield jumped 15 
basis points to 2.75%. 

 European shares fell on Friday, giving back most of the week’s gains, as investors mulled over stronger-than-
expected US payrolls data and the likelihood of an earlier tapering of the Fed’s ongoing bond purchase program. 
The FTSEurofirst300 index slid -0.14% to 1,295.17. 

 The euro continued its free fall against the US dollar following the European Central Bank’s surprise rate cut. 
Strong employment data from the US, which fuelled speculations of stimulus cuts from the Fed, likewise lent 
strength to the dollar. The shared currency lost 1.38 cents to EUR/USD1.3367. 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

November 11, 2013 

Asia Pacific 

 Asian shares slid last Friday as investors speculated that the strong 3rd quarter US GDP growth print could 
mean that the Federal Reserve may reduce stimulus much sooner than anticipated. Market players also 
continued to await the coming meeting of China’s leaders in Beijing on November 9 through November 12, 
wherein policymakers would be mapping out a blueprint for economic reform. Losses were led by Thailand’s SET 
Index (-1.42%), China’s Shanghai SE Comp Index (-1.09%) and Japan’s Nikkei 225 (-1.00%). The MSCI Asia 
Pacific Index waned 1.30 points, or -0.93%, to 138.98. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 8-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,355.18 -1.26% -3.50% -1.54% 9.33% 

MSCI World USD Index 1,596.28 0.49% -0.10% 4.80% 20.31% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.40 -0.94% -1.81% 0.85% 3.59% 

MSCI Europe USD Index 1,676.99 -0.38% -0.60% 3.33% 16.03% 

FTSEurofirst 300 Index 1,295.17 -0.14% 0.44% 5.19% 14.56% 

Dow Jones Industrial Average Index 15,761.78 1.08% 0.94% 6.67% 21.82% 

Standard & Poor’s 500 Index 1,770.61 1.34% 0.51% 6.96% 26.25% 

YIELDS AND PRICES 8-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2563 0.00% 0.00% -0.17% -0.23% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9375 0.26% 0.46% 0.25% -0.05% 

ROP2021 (Price) 105.291 0.37  (1.11) 0.83  (7.13) 

ROP2034 (Price) 118.641 0.57  (2.71) 0.95  (20.76) 

3-Month US Treasury Yield 0.0507 -0.01% 0.02% 0.01% 0.02% 

2-year US Treasury Yield 0.3098 0.03% 0.00% -0.07% 0.06% 

10-year  US Treasury Yield 2.7477 0.15% 0.13% 0.12% 1.05% 
30-year US Treasury Yield 3.8454 0.14% 0.15% 0.16% 0.98% 

3-Month German Treasury Bill Yield 0.012 0.01% 0.01% 0.00% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 102.29 -0.88% -3.78% -4.49% -4.42% 

1-month Nymex oil futures ($/bbl) 94.60 0.42% -0.01% -8.59% 4.19% 

Gold Spot ($/oz)  1,288.60 -1.46% -2.10% -2.33% -22.18% 

USD/PHP (PDEX close)  43.200 (0.01) (0.01) 0.12  2.15  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 8, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.98  - 1.30 - 0.93 

Australia S&P/ASX 200 Index 5,400.67  - 21.37 - 0.39 

China Shanghai SE Comp Index 2,106.13  - 23.27 - 1.09 

Hong Kong Hang Seng Index 22,744.39  - 136.64 - 0.60 

India SENSEX 20,666.15  - 156.62 - 0.75 

Indonesia Jakarta Composite Index 4,476.72  - 9.39 - 0.21 

Japan Nikkei 225 14,086.80  - 141.64 - 1.00 

Malaysia KLCI 1,804.48  - 2.13 - 0.12 

New Zealand NZX 50 Index 4,951.36  + 28.67 + 0.58 

Singapore Straits Times Index 3,177.25  - 24.85 - 0.78 

South Korea KOSPI 1,984.87  - 19.17 - 0.96 

Taiwan TWSE 8,229.59  - 54.12 - 0.65 

Thailand SET Index 1,405.03  - 20.20 - 1.42 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 08-Nov-13 07-Nov-13  Difference   08-Nov-13 07-Nov-13  Difference 

1 month 0.0900 0.1000 - 0.010  4 year 2.5465 2.5294 + 0.017 

3 month 0.0900 0.1000 - 0.010  5 year 2.6226 2.6281 - 0.005 

6 month 0.1900 0.2000 - 0.010  7 year 3.2000 3.2450 - 0.045 

1 year 0.6250 0.5000 + 0.125  10 year 3.2889 3.3096 - 0.021 

2 year 1.6750 1.8000 - 0.125  20 year 4.1500 4.0837 + 0.066 

3 year 1.6506 1.7099 - 0.059  25 year 4.7402 4.7606 - 0.020 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/12/2013 Philippines External Trade Exports 
YoY 

Sep 
 

11/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 8 

11/12/2013 Philippines External Trade Exports Sep  11/14/2013 US Initial Jobless Claims SA Nov 9 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/14/2013 US Trade Balance Balance Of Payments SA Sep 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Nov 

11/19/2013 Philippines BOP Oct  11/15/2013 US Industrial Production MoM 2007=100 SA Oct 

   
 

11/15/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Sep 

    11/20/2013 US CPI Urban Consumers MoM SA Oct 

   
 

11/20/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Oct 

    11/20/2013 US Existing Homes Sales SAAR Oct 

   
 

11/21/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


