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 Local 

 The local equities market continued on its losing streak of recent days, as it closed slightly lower, yet again, on 
profit-taking as a prelude to staying liquid for the many upcoming IPOs. This was also partly due to the PSEi 
taking its cue from regional indices, which all fell on news that China probably won't consider significant 
economic stimulus at the Communist Party meeting later this week. Yesterday, the PSEi dropped 23.81 points, 
or -0.36%, to 6,519.58. Most sectoral indices ended negative led by financials (-0.43%), holding firms (-0.30%) 
and mining and oil (-0.30%) while only industrial (+0.16%) managed to eke out gains. Market breadth was 
negative with 83 declines outnumbering 67 advances, while 35 issues were unchanged. Total value turnover 
amounted to Php29.51 billion and foreign investors were net buyers at Php0.17 billion.  

 The Department of Transportation and Communications (DOTC) is looking to put up a new international airport in 
2027 with the joint development of Ninoy Aquino International Airport (NAIA) and the Clark International Airport 
on expectations that the volume of passengers will rise by more than triple by 2040. According to Transportation 
Secretary Joseph Emilio Abaya, a study by the Japan International Cooperation Agency (JICA) indicated that the 
number of passengers in the Greater Capital Region would reach 106.7 million by 2040 from 31.88 million in 
2012. Moreover, JICA also predicted that passengers from the National Capital Region and Central Luzon and 
CALABARZON would climb to 49.8 million, 75 million, and 106.7 million in 2020, 2030 and 2040, respectively. 

 Bloomberry Resorts Corp. reported a net income of Php165 million in the third quarter, a significant turnaround 
from the Php108.6 million loss registered in the same period last year, and higher than the Php22.7 million 
posted in the previous quarter. According to Bloomberry Chairman Enrique K. Razon, the continued 
sustainability of Solaire’s operations is evident in Bloomberry’s 3Q 2013 performance and he sees this to 
continue in the next quarter and next year. Moreover, Solaire recorded net revenues of Php4.12 billion in the 
quarter, 14% higher than the Php3.16 billion generated in the previous quarter. 

 Price of local government securities sustained the previous day’s rally following the successful t-bill auction on 
Monday. Market players also positively received the soft inflation print for the month of October. Yields declined 
by an average of 1.68 basis points led by the belly of the curve, which fell 3.9 basis points. The long-end of the 
curve likewise dropped by 1.0 basis points, while the short-end of the curve rose 0.6 basis points.  

 The Philippine peso strengthened against the US dollar yesterday following the country’s benign inflation print for 
the month of October. The local currency appreciated by 10.5 centavos to end at 43.195.   

 

US and Europe 

 US equities ended the day slightly lower as better-than-anticipated non-manufacturing PMI data was countered 
by the European Central Bank’s downgrade to Euro-zone growth forecasts. The Dow Jones Industrial Average 
index gave back 20.9 points to 15,618.22 and the S&P500 index retreated 4.96 points to 1,762.97. 

 For the month of October, the Institute for Supply Management’s non-manufacturing purchasing managers’ index 
(PMI) improved to 55.4, higher than the market estimate of 54.0 and September’s print of 54.4. The report stated 
that respondents’ comments were mixed, with the majority reflecting an uptick in business, though some did say 
that they were negatively affected by the recently-concluded government shutdown. Showing the most 
improvement was the employment index, which bounced back to 56.2 following the dismal 52.7 in September. 
Meanwhile, the new orders index dropped to 56.8 from 59.6.  

 In other news, US national chain-store sales fell 1.2% month-on-month in October, data released by Redbook 
Research showed. However, the same report also showed that seasonally adjusted sales were up 3.4% year-on-
year.  The research firm noted that last-minute sales of Halloween-related stocks boosted customer traffic and 
sales.  

 US Treasury prices fell following the strong service PMI report, which caused investors to speculate on the Fed’s 
tapering plans. The 10-year benchmark yield climbed 6.1 basis points to 2.67%.  

 European shares lost ground after the European Commission downgraded its growth outlook for the region’s 
economy. For 2014, the EC slashed its 2014 economic growth forecast from 1.2% to 1.1%, and hiked its 
unemployment rate forecast from 12.1% to 12.2%. Sentiment was further dampened by disappointing earnings 
results from the auto sector. The FTSEurofirst300 index gave back 2.05 points to 1,291.58. 

 The euro remained under pressure against the US dollar ahead of the Thursday’s ECB meeting as market 
players continued to bet on a possible rate cut amid the region’s ailing economy. The shared currency lost 0.32 
cents to EUR/USD1.3474. 
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Asia Pacific 

 Asian stocks were mostly mixed as investors awaited the meeting of China’s leaders this coming Saturday. The 
country’s leaders are set to map out reforms as the world’s second-largest economy heads for its slowest growth 
in over twenty years. India's SENSEX (-1.25%), Taiwan's TWSE (-1.10%), and Hong Kong's Hang Seng Index (-
0.65%) led declines, while Thailand's SET Index (+1.95%), Australia's S&P/ASX 200 Index (+0.77%) and New 
Zealand's NZX 50 Index (+0.57%), ended higher. Malaysian and Indonesian markets were closed on Tuesday. 
The MSCI All Country Asia Pacific Index waned 0.16 points, or -0.11%, to 140.95. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 05-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,519.58 -0.36% -0.36% 2.02% 12.16% 

MSCI World USD Index 1,599.43 -0.27% -0.92% 3.36% 20.54% 

MSCI All Country Asia Pacific ex-Japan Total Returns 383.69 -0.18% -0.41% 2.22% 5.04% 

MSCI Europe USD Index 1,688.27 -0.44% -1.81% 3.00% 16.81% 

FTSEurofirst 300 Index 1,291.58 -0.16% 0.27% 3.85% 14.24% 

Dow Jones Industrial Average Index 15,618.22 -0.13% -0.40% 3.62% 20.71% 

Standard & Poor’s 500 Index 1,762.97 -0.28% -0.51% 4.29% 25.71% 

YIELDS AND PRICES 05-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2250 -0.04% -0.04% -0.43% -0.26% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9229 0.44% 0.44% -0.36% -0.07% 

ROP2021 (Price) 105.121 (0.44) (1.38) 0.74  (7.30) 

ROP2034 (Price) 118.084 (1.08) (3.56) 0.23  (21.32) 

3-Month US Treasury Yield 0.0456 0.01% 0.01% 0.03% 0.02% 

2-year US Treasury Yield 0.3014 -0.01% -0.01% -0.03% 0.05% 

10-year  US Treasury Yield 2.6696 0.05% 0.17% 0.02% 0.97% 
30-year US Treasury Yield 3.7714 0.08% 0.16% 0.05% 0.90% 

3-Month German Treasury Bill Yield 0.009 0.00% 0.00% 0.01% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.63 -1.58% -1.86% -1.19% -2.23% 

1-month Nymex oil futures ($/bbl) 93.37 -1.32% -4.92% -10.08% 2.83% 

Gold Spot ($/oz)  1,311.81 -0.19% -2.47% 0.08% -20.78% 

USD/PHP (PDEX close)  43.195 (0.10) 0.05  0.15  2.15  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 5, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.95  - 0.16 - 0.11 

Australia S&P/ASX 200 Index 5,431.96  + 41.43 + 0.77 

China Shanghai SE Comp Index 2,157.24  + 7.60 + 0.35 

Hong Kong Hang Seng Index 23,038.95  - 150.67 - 0.65 

India SENSEX 20,974.79  - 264.57 - 1.25 

Indonesia Jakarta Composite Index 4,423.29   0.00  0.00 

Japan Nikkei 225 14,225.37  + 23.80 + 0.17 

Malaysia KLCI 1,807.47   0.00  0.00 

New Zealand NZX 50 Index 4,938.70  + 28.03 + 0.57 

Singapore Straits Times Index 3,205.54  + 1.60 + 0.05 

South Korea KOSPI 2,013.93  - 11.24 - 0.56 

Taiwan TWSE 8,262.20  - 91.94 - 1.10 

Thailand SET Index 1,415.44  + 27.04 + 1.95 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 05-Nov-13 04-Nov-13  Difference   05-Nov-13 04-Nov-13  Difference 

1 month 0.0900 0.0900  0.000  4 year 2.7000 2.5475 + 0.153 

3 month 0.0900 0.0009 + 0.089  5 year 2.6224 2.6729 - 0.051 

6 month 0.1750 0.1750  0.000  7 year 3.1250 3.2500 - 0.125 

1 year 0.2342 0.3000 - 0.066  10 year 3.2978 3.3491 - 0.051 

2 year 1.9250 2.0000 - 0.075  20 year 4.1500 4.0975 + 0.053 

3 year 1.8392 1.9345 - 0.095  25 year 4.6300 4.6625 - 0.032 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/7/2013 Philippines Gross Intl Reserves Oct 
 

11/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 1 

11/11/2013 Philippines External Trade Exports 
YoY 

Sep 
 

11/6/2013 Conference Board US Leading Index MoM Sep 

11/11/2013 Philippines External Trade Exports Sep  11/7/2013 US Initial Jobless Claims SA Nov 2 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/7/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

    11/8/2013 US Personal Income MoM SA Sep 

   
 

11/8/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

   
 

11/8/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

    11/15/2013 US Industrial Production MoM 2007=100 SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


