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 Local 

 The local equities market fell yesterday after Richard Fisher, president of the Federal Reserve Bank of Dallas, 
suggested in his speech that the Fed may taper its bond purchase program sooner than expected. The PSEi 
sank 41.99 points, or -0.64%, to 6,543.39. Almost all sectoral indices lost ground with financials (-0.95%), holding 
firms (-0.82%) and services (-0.81%) being most hit while property (+0.38%) bucked the trend to end the trading 
day on a positive note. Market breadth was negative with 89 declines outnumbering 58 advances, while 38 
issues were unchanged. Total value turnover amounted to Php6.59 billion and foreign investors were net sellers 
at Php0.38 billion. 

 According to National Treasurer Rosaria de Leon, the government may offer inflation-linked bonds next year 
subject to regulatory approvals.  The plan was initially introduced at the start of the year, but was delayed as 
“technical” and “infrastructure” issues remained unresolved. The size of the borrowing was initially pegged at 
US$700-US$750 million, with a tenor of 10 years.  

 For the month of September, the government’s debt servicing went down to Php45.055 billion, or 34.42% lower 
than the Php68.707 billion recorded a year earlier. The decline was mainly due to a reduction in principal 
payments, which fell 64.46% to Php15.841 billion from the Php44.573 billion spent last year. Interest payments, 
meanwhile, rose by over 20% to Php29.214 billion from the Php24.134 billion last year. On a year-to-date basis, 
debt payments totalled Php470.14 billion, or 19% lower than the Php580.391 billion for the same period last 
year.  

 Prices of government securities marginally rose yesterday, particularly on the short-end of the curve following a 
well-received t-bill auction. Yields declined by an average of 0.87 basis points led by the short-end of the curve, 
which fell 2.6 basis points and the long-end of the curve, which dropped 1.1 basis points.  

 The Philippine peso weakened against the US dollar as positive manufacturing data from the US spurred 
speculation of a December Fed taper. The local currency lost 9 centavos to end at 43.300.   

 

US and Europe 

 US equities ended the day marginally higher following improved manufacturing figures from Europe, a 
strengthening Chinese service sector and talks of M&A in the housing sector. Sentiment was likewise boosted by 
a commentary from a Fed official favoring the current stimulus measures from the Fed. All these managed to 
counter a somewhat mixed factory orders report. The Dow Jones Industrial Average index added 23.57 points to 
15,639.12 and the S&P500 index rose 6.29 points to 1,767.93. 

 Data released by the Commerce Department showed that for the month of September, US factory orders rose by 
1.7%, slightly lower than the market estimate of +1.8%, but still much better than the -0.1% last August, and the -
2.8% in July. Orders for manufactured goods improved mainly due to a 12.9% spike in transportation equipment 
orders. Not including transportation, factory orders actually fell 0.2% in September. Orders for durable goods 
rose 3.8% while orders for non-durable goods declined 0.2% in September. Moreover, as inventories are now 
rising faster than shipments, the inventories-to-shipments ratio inched higher to 1.30 in September from 1.29 in 
August.  

 According to St. Louis Federal Reserve President James Bullard, the Fed’s current US$85 billion bond 
purchases program was at a “torrid pace” though added that it was still a “very reasonable thing to do” to 
substitute the fact that interest rates cannot be lowered further. He stated that he would want the Fed to get out if 
it could, but he would still want to meet their goals. Specifically, he highlighted that the labor market has been 
showing gradual improvement, and said that “every jobs report that continues to show more jobs being created 
and a tick down in the unemployment rate is going to make the probability of a taper go up.” 

 US Treasury prices recovered as investors began to bargain-hunt ahead of the employment report due for 
release on Friday. The 10-year benchmark yield fell 1.8 basis points to 2.604%.  

 European shares ended higher following strong earnings results from HSBC, upbeat factory activity data from 
the region, and hopes that the ECB could soon cut rates further. The FTSEurofirst300 index tacked on 4.11 
points to 1,293.63. 

 According to data released by Markit, the Euro-zone’s manufacturing purchasing managers’ index (PMI) rose to 
51.3, meeting the market estimate, from 51.1 in September. Reporting the fastest growth in activity were the 
Netherlands, Austria and Germany, as well as Ireland. Meanwhile, respondents in Italy and Spain reported only 
modest growth rates. 
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 The euro weakened against the US dollar amid speculation that weak economic data releases from the region as 
of late could prompt the ECB to cut rates further during their meeting this week. The shared currency pared 1.45 
cents to EUR/USD1.3514. 

 

Asia Pacific 

 Asian stocks pared its previous week’s gains as the recent speech of Federal Reserve Bank of Dallas Richard 
Fisher called for the Fed to end its quantitative easing program soon. Fisher, who is scheduled to vote on a 
monetary policy next year, has not ruled out the possibility of a taper before March of next year amid an 
improving economy underpinned by a full recovery of the housing market. Thailand's SET Index (-2.85%), 
Taiwan's TWSE (-0.41%), and South Korea’s KOSPI (-0.70%) took the brunt of the sell-off. The MSCI All 
Country Asia Pacific Index shed 0.13 points, or -0.09%, to 141.11. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 04-Nov-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,543.39 -0.64% 0.05% 2.39% 12.57% 

MSCI World USD Index 1,603.81 0.37% -0.40% 3.64% 20.87% 

MSCI All Country Asia Pacific ex-Japan Total Returns 384.36 -0.27% -0.39% 2.40% 5.22% 

MSCI Europe USD Index 1,695.79 0.51% -1.13% 3.46% 17.33% 

FTSEurofirst 300 Index 1,293.63 0.32% 0.83% 4.01% 14.42% 

Dow Jones Industrial Average Index 15,639.12 0.15% 0.45% 3.76% 20.88% 

Standard & Poor’s 500 Index 1,767.93 0.36% 0.33% 4.58% 26.06% 

YIELDS AND PRICES 04-Nov-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2604 0.01% -0.00% -0.39% -0.23% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.4813 0.01% -0.09% -0.81% -0.51% 

ROP2021 (Price) 105.565 (0.84) (1.16) 1.18  (6.86) 

ROP2034 (Price) 119.168 (2.18) (3.10) 1.31  (20.24) 

3-Month US Treasury Yield 0.0355 0.00% 0.02% 0.02% 0.01% 

2-year US Treasury Yield 0.3013 -0.01% -0.00% -0.03% 0.05% 

10-year  US Treasury Yield 2.6035 -0.02% 0.08% -0.04% 0.90% 
30-year US Treasury Yield 3.6926 -0.00% 0.07% -0.03% 0.83% 

3-Month German Treasury Bill Yield 0.006 0.01% 0.00% 0.01% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.78 -1.44% -0.95% -1.05% -2.09% 

1-month Nymex oil futures ($/bbl) 94.62 0.01% -4.11% -8.88% 4.21% 

Gold Spot ($/oz)  1,314.35 -0.14% -2.83% 0.27% -20.62% 

USD/PHP (PDEX close)  43.300 0.09  0.25  0.25  2.25  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of November 4, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.11  - 0.13 - 0.09 

Australia S&P/ASX 200 Index 5,390.53  - 20.59 - 0.38 

China Shanghai SE Comp Index 2,149.64  + 0.07 + 0.00 

Hong Kong Hang Seng Index 23,189.62  - 60.17 - 0.26 

India SENSEX 21,239.36   0.00  0.00 

Indonesia Jakarta Composite Index 4,423.29  - 9.30 - 0.21 

Japan Nikkei 225 14,201.57   0.00  0.00 

Malaysia KLCI 1,807.47  - 2.94 - 0.16 

New Zealand NZX 50 Index 4,910.68  - 3.16 - 0.06 

Singapore Straits Times Index 3,203.94  + 2.74 + 0.09 

South Korea KOSPI 2,025.17  - 14.25 - 0.70 

Taiwan TWSE 8,354.14  - 34.04 - 0.41 

Thailand SET Index 1,388.40  - 40.68 - 2.85 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 04-Nov-13 31-Oct-13  Difference   04-Nov-13 31-Oct-13  Difference 

1 month 0.0900 0.0950 - 0.005  4 year 2.5475 2.6000 - 0.053 

3 month 0.0009 0.0950 - 0.094  5 year 2.6729 2.8018 - 0.129 

6 month 0.1750 0.1900 - 0.015  7 year 3.2500 3.1000 + 0.150 

1 year 0.3000 0.2900 + 0.010  10 year 3.3491 3.3823 - 0.033 

2 year 2.0000 1.9250 + 0.075  20 year 4.0975 4.0922 + 0.005 

3 year 1.9345 1.9465 - 0.012  25 year 4.6625 4.6670 - 0.005 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

11/4/2013 Philippines CPI All items YoY% 
2006=100 

Oct 
 

11/6/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Nov 1 

11/4/2013 Philippines CPI All items MoM% 
2006=100 

Oct 
 

11/6/2013 Conference Board US Leading Index MoM Sep 

11/4/2013 Philippines Core Inflation YoY 
2006=100 

Oct 
 

11/7/2013 US Initial Jobless Claims SA Nov 2 

11/7/2013 Philippines Gross Intl Reserves Oct  11/7/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

11/11/2013 Philippines External Trade Exports 
YoY 

Sep 
 

11/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

11/11/2013 Philippines External Trade Exports Sep 
 

11/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Sep 
 

11/8/2013 US Personal Income MoM SA Sep 

11/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Sep 
 

11/8/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

   
 

11/8/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

    11/15/2013 US Industrial Production MoM 2007=100 SA Oct 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


