
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 31, 2014 Local 
 

 The local equities market climbed back above 7,100-level due to month-end portfolio rebalancing. The PSEi gained 
77.68 points, or +1.10% to close at 7,170.99. Most indices ended in green led by the holding firms (+2.21%) and 
property (+1.77%) sectors. Market breadth was positive with 103 advances outnumbering 70 declines, while 40 issues 
remained unchanged. Total value turnover reached Php12.42 billion. Foreign investors were net sellers at Php105.88 
million. 

 Holcim Ltd. (PSE ticker: HLCM) 's net income for the nine months ending September 2014 reached Php4.04 billion, 8% 
higher than that reported last year of Php3.74 billion. Net sales grew by 12.8% to Php24.97 billion from Php22.14 billion 
in 2013 as demand for cement remained robust. HLCM imported more clinker during the period so as to ensure 
adequate demand. It expects to increase clinker imports from 600,000 in 2013 to 800,000 in 2014. Moreover, HLCM 
expects to complete the acquisition of Lafarge Republic Inc.’s (PSE ticker: LRI) assets by middle of next year. 

 Listed conglomerate, Ayala Corp. (PSE ticker: AC), disclosed that it sold 20 million preferred Class "B" Series 2 shares 
at Php500 per share. It was able to raise a total of Php13.5 billion to be used to prepay Php12.95 billion of outstanding 
debt. The preferred shares are cumulative with a dividend rate of 5.575%, nonconvertible, nonvoting and no pre-
emptive rights. 

 On the local fixed income space, bond prices rallied sharply yesterday on finality with regard to the end of the Fed's 
quantitative easing stimulus program. The reduced uncertainty coupled with moderating inflation for September and 
most likely October, which allow the BSP more latitude with regard to monetary tightening in face of the Fed's move, 
caused some investors sitting on the fence to buy into the market. Yields fell -6.26 basis points, on average, across the 
length of the curve, with the short, belly and long-ends falling -7.3, -7.3 and -3.1 basis points, respectively. 

 The Peso depreciated 0.40%, the most this month, on the strong reaction in favor of the US Dollar following the Fed's 
decision to finally end the last, 2-year old iteration of their quantitative easing stimulus program this week. The 
USD/PHP pair closed 18.5 centavos weaker at 44.900 by end-of-trading.         

 

 
US and Europe 
 

 US equities soared following better-than-anticipated 3Q GDP growth, which highlighted the US economy gradual 
recovery. The Dow Jones Industrial Average index leapt 221.11 points to 17,195.42 and the S&P500 index rallied 12.35 
points to 1,994.65. 

 For the third quarter of 2014, the US economy grew at a faster-than-expected annual pace of 3.5% , beating the market 
estimate of +3.0%, but down from 2Q14’s 4.6%. Adjusted for inflation, GDP rose 2.3% year-on-year. Growth was 
buoyed by trade, which added 1.32 percentage points to the GDP figure, as imports declined 1.7% and exports jumped 
7.8%. Meanwhile, government spending contributed the most growth in five years, increasing at an annual rate of 4.6%. 
Federal outlays were up for the first time in two years, boosted by a large increase in defense spending. Household 
spending grew by just 1.8%, down from the 2.5% registered in 2Q14. More importantly, the price index for personal 
consumption expenditures which is the Fed’s preferred measure for inflation, rose at an annual rate of 1.2%.  

 The number of Americans filing for unemployment benefits rose last week by 3,000 to a seasonally adjusted 287,000, 
beating the market estimate of 285,000, for the week ended October 25. The less-volatile four-week moving average of 
claims dipped slightly by 250 to 281,000, the lowest average reading since May 2000. Meanwhile, the number of people 
filing continuing claims for unemployment benefits rose 29,000 to 2.384 million for the week ended October 18. 

 US Treasury prices managed to inch higher as investors remained cautious on economy recovery despite the stronger-
than-expected 3Q14 GDP growth. Investors were wary of the underlying figures which made up the GDP, iterating that 
defense spending was typically volatile and that the price index showed a lack of inflation. The two-year note yield went 
down 0.8 basis points to 0.473% and the 10-year bond yield is off 0.9 basis points to 2.309%. 

 European shares ended the day higher, supported by strong corporate earnings results from the region, which 
overshadowed weakness in peripheral banks and sluggish German inflation. The FTSEurofirst300 index rose 8.24 
points to 1,327.58. 

 The US Dollar appreciated 0.15%, day-on-day, relative to the Euro yesterday as better-than-expected 3rd quarter GDP 
of 3.5% beat market expectations of only 3%. This lent credence to the Fed's determination that the US economic 
recovery is robust enough to finally end their years-long stimulus program. Still, weak consumer spending at 1.8% (vs. 
consensus of 2.5%) and higher-than-expected initial jobless claims of 287,000 (vs. consensus of 283,000) capped the 
greenback's rise. The EUR/USD pair fell to 1.2614 as of yesterday's close. 
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October 31, 2014  

Asia Pacific 
 

 Most major Asian markets meanwhile closed higher with the Japanese Nikkei, Indian Sensex, Chinese Shanghai 
Composite and Australian ASX200 climbing 104.29, 248.16, 18.05 and 28.50 basis points, respectively. Reasons for 
the broad rally centered mostly around sector-driven strength as third-quarter earnings results continue to be 
announced, a strong US Dollar balanced with expectations of Fed rate hike delays despite the end of QE, and 
government intervention in financial markets on the part of India and China. 
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October 31, 2014  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 30-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,170.99 1.10% 0.77% -1.30% 21.75% 

MSCI World USD Index 1,689.22 0.17% 1.76% -0.76% 2.12% 

MSCI All Country Asia Pacific ex-Japan Total Returns 398.41 -0.27% 1.87% 1.63% 6.26% 

MSCI Europe USD Index 1,622.80 -0.52% 0.55% -3.59% -7.59% 

FTSEurofirst 300 Index 1,327.58 0.62% 0.78% -3.17% 1.01% 

Dow Jones Industrial Average Index 17,195.42 1.30% 3.10% 0.73% 4.35% 

Standard & Poor’s 500 Index 1,994.65 0.62% 2.25% 0.85% 8.32% 

YIELDS AND PRICES 30-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4208 -0.00% -0.01% -0.26% 0.93% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8771 0.00% -0.01% -0.30% 0.94% 

ROP2021 (Price) 107.228 (0.34) (0.32) 1.80  3.60  

ROP2034 (Price) 131.436 (0.64) (0.33) 5.26  11.88  

3-Month US Treasury Yield 0.0051 -0.01% 0.00% 0.00% -0.06% 

2-year US Treasury Yield 0.4693 -0.01% 0.08% -0.10% 0.08% 

10-year  US Treasury Yield 2.3058 -0.01% 0.03% -0.17% -0.69% 

30-year US Treasury Yield 3.0463 -0.00% 0.00% -0.12% -0.89% 

3-Month German Treasury Bill Yield -0.136 -0.01% -0.01% -0.04% -0.20% 

Dubai Crude Oil Spot ($/bbl) 84.99 0.46% 2.48% -10.09% -21.81% 

1-month Nymex oil futures ($/bbl) 81.12 -1.31% -1.18% -14.22% -19.14% 

Gold Spot ($/oz)  1,198.78 -1.10% -2.69% -1.40% -1.20% 

USD/PHP (PDEX close)  44.900 0.18  0.09  (0.09) 0.50  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 30, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 140.33  - 0.25 - 0.18 

Australia S&P/ASX 200 Index 5,476.20  + 28.52 + 0.52 

China Shanghai SE Comp Index 2,391.08  + 18.05 + 0.76 

Hong Kong Hang Seng Index 23,702.04  - 117.83 - 0.49 

India SENSEX 27,346.33  + 248.16 + 0.92 

Indonesia Jakarta Composite Index 5,058.85  - 15.21 - 0.30 

Japan Nikkei 225 15,658.20  + 104.29 + 0.67 

Malaysia KLCI 1,842.78  + 3.23 + 0.18 

New Zealand NZX 50 Index 5,370.18  + 14.31 + 0.27 

Singapore Straits Times Index 3,234.31  + 10.28 + 0.32 

South Korea KOSPI 1,958.93  - 2.24 - 0.11 

Taiwan TWSE 8,888.07  - 15.61 - 0.18 

Thailand SET Index 1,565.35  + 2.68 + 0.17 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  30-Oct-14 29-Oct-14 Difference     30-Oct-14 29-Oct-14 Difference 

1 month 1.2448 1.5000 - 0.255   4 year 2.8642 2.8596 + 0.005 
3 month 1.2125 1.2500 - 0.038   5 year 3.4750 3.8750 - 0.400 
6 month 1.5000 1.5000   0.000   7 year 3.8250 3.8750 - 0.050 

1 year 1.7000 1.7000   0.000   10 year 4.0167 4.0226 - 0.006 
2 year 2.3750 2.3000 + 0.075   20 year 4.5276 4.5822 - 0.055 
3 year 2.4023 2.3991 + 0.003   25 year 4.7762 4.8072 - 0.031 
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October 31, 2014  

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/31/2014 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Sep 
 

10/31/2014 US Personal Income MoM SA Sep 

10/31/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Sep 
 

10/31/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

11/5/2014 Philippines CPI All items YoY% 

2006=100 

Oct 
 

10/31/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

11/5/2014 Philippines CPI All items MoM% 

2006=100 

Oct 
 

11/3/2014 ISM Manufacturing PMI SA Oct 

11/5/2014 Philippines Core Inflation YoY 

2006=100 

Oct 
 

11/4/2014 US Trade Balance of Goods and Services SA Sep 

11/7/2014 Philippines Gross Intl Reserves Oct  11/4/2014 US Manufacturers New Orders Total MoM SA Sep 

   
 

11/5/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 31 

    11/6/2014 US Initial Jobless Claims SA Oct 25 

   
 

11/7/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/7/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 

 

 

 

 

 

 

  


