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October 30, 2014 Local 
 

 The local equities market rebounded on anticipation of strong third quarter earnings results. The PSEi gained 
26.57 points, or +0.38% to close at 7,093.31. All sectoral indices ended in green led by the property (+1.24%) 
and mining and oil (+0.96%) sectors. Market breadth was positive with 107 advances outnumbering 71 declines, 
while 34 issues remained unchanged. Total value turnover reached Php11.13 billion. Foreign investors were net 
sellers at Php202.12 million. 

 Manuel V. Pangilinan-led, Philex Mining Corp. (PSE ticker: PX) disclosed that its net income for the first nine 
months of year dropped 34.27% from Php1.44 billion last year to Php950.6 this year. PX attributes the decline to 
the lower ore grades and weak international metal prices. Consolidated revenue, however, was up by 8% from 
Php7.73 billion last year to Php8.378 billion this year. In the third quarter, its gold production increased from 
25,844 ounces to 26,458 ounces whereas its copper production declined from 8,728,904 pounds to 8,642,509 
pounds. PX has earmarked Php4 billion for capital expenditures this year, with Php3.4 billion set aside for 
exploration work at Silangan project and the remaining for areas surrounding Padcal mine. 

 In a disclosure to the Philippine Stock Exchange, Andrew Tan-led Emperador Inc. (PSE ticker: EMP) said its net 
profit climbed 15% to Php1.5 billion in the third quarter of 2014 from the Php1.3 billion posted the same period 
last year. On a year-to-date basis, EMP's net income grew by only 2% from Php4.5 billion reported in the first 
nine months of 2013 to Php4.6 billion this year. EMP accounts the earnings recovery to stronger volume and 
higher margins. The Company targets to double net income in three years. 

 On the local fixed income space, bond prices traded sideways with a slight upward bias ahead of this week's Fed 
FOMC meeting. Yields fell by -1.49 basis points across the length of the curve with the belly and long-ends 
losing -2.9 and -2.8 basis points, respectively. The short end, however, gained 1.3 basis points. 

 The peso appreciated 0.2% relative to the US Dollar following news that the country’s budget deficit was much 
lower this year compared to last year. The USD/PHP pair fell to 44.715 as of today's close.         
 

 
US and Europe 
 

 US equities ended slightly lower after the Federal Reserve's tone during its October FOMC meeting came out 
more hawkish than expected, even as officials affirmed the end of QE whilst confirming that short-term interest 
rates would still be kept near zero for a "considerable time". The Dow Jones Industrial Average index dropped 
31.44 points to 16,974.31 and the S&P500index lost 2.75 points to 1,982.30. 

 The Federal Reserve, during its FOMC meeting begun yesterday, confirmed that it would close its bond 
purchase program right on track by month end. The Fed likewise upwardly revised its assessment of the labor 
market conditions, stating that the "underutilization of labor market resources is gradually diminishing". 
Furthermore, the committee added that it continues “to see sufficient underlying strength in the broader economy 
to support ongoing progress toward maximum employment in the context of price stability.” 

 Ralph Lauren Corp. posted at 2Q14 profit of US$20 million, or US$2.25 a share, slightly beating the market 
expectation of US$2.05, from US$205 million, or US$2.23 a share, a year earlier. Revenues were up 4% to 
US$1.99 billion. Same store sales were likewise up 1%. Gross profit margin increased to 56.8%, from 56.6% last 
year.  

 US Treasury prices fell back as statements from the FOMC fuelled concerns that policy rates may be hiked 
earlier than anticipated. The two-year note yield spiked 9 basis points to 0.485% and the 10-year bond yield went 
up 2.7 basis points to 2.323%. 

 European shares inched up ahead of the FOMC meeting, though gains were tempered by a decline in peripheral 
economy banking stocks. The FTSEurofirst300 index edged up 2.25 points to 1,319.34. 

 The US Dollar traded sideways vis-a-vis the Euro in yesterday's trading. The EUR/USD pair depreciated slightly 
to 1.2735 from 1.2698 on the off-chance that the Fed postpones the scheduled end to its Quantitative Easing 2 
stimulus program at the close of the FOMC meeting this week. 
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October 30, 2014 Asia Pacific 
 

 Most Asian markets closed higher with the Japanese Nikkei, Chinese Shanghai Composite, Hong Kong Hang 
Seng and Indian Sensex gaining (+1.46%, DoD) 224, 35.16 (+1.50%, DoD), 299.51 (+1.27%, DoD) and 217.35 
(+0.81%, DoD) basis points, respectively. Reasons for the broad rally include commodities-driven sectoral 
strength in Australia, positive third-quarter earnings in China, bargain hunting in Hong Kong and a weaker Yen in 
Japan. 
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October 30, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 29-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,093.31 0.38% -0.85% -2.37% 20.43% 

MSCI World USD Index 1,686.35 0.11% 2.38% -0.93% 1.95% 

MSCI All Country Asia Pacific ex-Japan Total Returns 399.49 1.27% 1.89% 1.90% 6.54% 

MSCI Europe USD Index 1,631.32 0.31% 1.62% -3.09% -7.10% 

FTSEurofirst 300 Index 1,319.34 0.17% 0.81% -3.78% 0.38% 

Dow Jones Industrial Average Index 16,974.31 -0.18% 3.12% -0.57% 3.01% 

Standard & Poor’s 500 Index 1,982.30 -0.14% 2.86% 0.23% 7.65% 

YIELDS AND PRICES 29-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4229 0.04% -0.01% -0.26% 0.93% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8750 -0.01% -0.01% -0.30% 0.94% 

ROP2021 (Price) 107.570 (0.01) (0.05) 2.14 3.95 

ROP2034 (Price) 132.081 0.14 0.06 5.91 12.52 

3-Month US Treasury Yield 0.0101 0.00% -0.01% 0.01% -0.05% 

2-year US Treasury Yield 0.4811 0.09% 0.12% -0.09% 0.09% 

10-year  US Treasury Yield 2.3174 0.02% 0.10% -0.16% -0.68% 

30-year US Treasury Yield 3.0495 -0.02% 0.06% -0.12% -0.89% 

3-Month German Treasury Bill Yield -0.129 -0.00% -0.00% -0.03% -0.19% 

Dubai Crude Oil Spot ($/bbl) 84.60 0.80% 0.39% -10.50% -22.16% 

1-month Nymex oil futures ($/bbl) 82.20 0.96% 2.09% -13.08% -18.06% 

Gold Spot ($/oz) 1,212.06 -1.34% -2.35% -0.31% -0.11% 

USD/PHP (PDEX close) 44.715 (0.06) (0.08) (0.28) 0.32 

Source:  Bloomberg 
     

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 29, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 140.58  + 1.81 + 1.30 

Australia S&P/ASX 200 Index 5,447.68  - 4.92 - 0.09 

China Shanghai SE Comp Index 2,373.03  + 35.16 + 1.50 

Hong Kong Hang Seng Index 23,819.87  + 299.51 + 1.27 

India SENSEX 27,098.17  + 217.35 + 0.81 

Indonesia Jakarta Composite Index 5,074.06  + 72.75 + 1.45 

Japan Nikkei 225 15,553.91  + 224.00 + 1.46 

Malaysia KLCI 1,839.55  + 13.87 + 0.76 

New Zealand NZX 50 Index 5,355.88  + 17.54 + 0.33 

Singapore Straits Times Index 3,224.03  + 12.38 + 0.39 

South Korea KOSPI 1,961.17  + 35.49 + 1.84 

Taiwan TWSE 8,903.68  + 130.13 + 1.48 

Thailand SET Index 1,562.67  + 6.14 + 0.39 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  29-Oct-14 28-Oct-14 Difference     29-Oct-14 28-Oct-14 Difference 

1 month 1.5000 1.5000   0.000   4 year 2.8596 2.8995 - 0.040 
3 month 1.2500 1.2000 + 0.050   5 year 3.8750 3.9500 - 0.075 
6 month 1.5000 1.5000   0.000   7 year 3.8750 3.8500 + 0.025 

1 year 1.7000 1.7000   0.000   10 year 4.0226 4.0477 - 0.025 
2 year 2.3000 2.3535 - 0.054   20 year 4.5822 4.6084 - 0.026 
3 year 2.3991 2.3996 - 0.001   25 year 4.8072 4.8408 - 0.034 

 
 
 
 
 
 
 
 
 
 
 
 
 

Upcoming Economic Releases  
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October 30, 2014  
Date Philippines 

Period 
Covered 

 Date US 
Period 
Covered 

10/31/2014 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Sep 
 

10/30/2014 US Initial Jobless Claims SA Oct 25 

10/31/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Sep 
 

10/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

11/5/2014 Philippines CPI All items YoY% 

2006=100 

Oct 
 

10/31/2014 US Personal Income MoM SA Sep 

11/5/2014 Philippines CPI All items MoM% 

2006=100 

Oct 
 

10/31/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

11/5/2014 Philippines Core Inflation YoY 

2006=100 

Oct 
 

10/31/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

11/7/2014 Philippines Gross Intl Reserves Oct  11/3/2014 ISM Manufacturing PMI SA Oct 

    11/4/2014 US Manufacturers New Orders Total MoM SA Sep 

   
 

11/5/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 24 

   
 

11/7/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/7/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


