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October 30, 2013 

Local 

 The local equities market closed slightly higher yesterday on the back of bargain-hunting, and partly due to 
investors' conviction that weak US economic data would further justify a delay in Fed-tapering, which may revive 
previous risk-on sentiment. The PSEi gained 3.65 points or +0.06% to 6,543.46. Sectoral indices ended on an 
even split with holding firms (+0.61%), services (+0.35%) and industrials (+0.04%) leading the pack while 
property (-1.14%), financials (-0.15%) and mining and oil (-0.03%) posted lackluster performances. Market 
breadth was negative with 77 declines outnumbering 60 advances, while 51 issues were unchanged. Total value 
turnover amounted to Php6.44 billion and foreign investors were net sellers at Php0.30 billion. 

 The power generation arm of San Miguel Corp. (SMC), SMC Global Power Holdings Corp., acquired the Albay 
Electric Cooperative and aims to list its shares on the local bourse next year. According to SMC president 
Ramon Ang, the firm may sell 10% to the public and 39% to some foreign and local investors via an equity sale. 
The proceeds from SMC Global’s Initial Public Offering (IPO) or equity sale will finance the firm’s future 
investment opportunities. 

 The country’s banking sector saw its resources grow 21% for the month of August against the same month last 
year, showing that the sector has enough funds for loans than can support economic growth. Bank resources 
stood at Php9.277 trillion with universal and commercial banks’ resources climbing by 21% to Php8.323 trillion 
from Php6.885 trillion in August 2012. Also, thrift banks’ funds rose by 25% to Php763.8 billion and rural banks 
reported a Php190.1 billion worth of resources for the month of August. 

 

 On the local fixed income space, prices of government securities ended the day mostly unchanged as investors 
continued to await fresh market leads. Yesterday, yields marginally climbed by an average of 0.98 basis points 
led by the short- and long-ends of the curve which rose 1.9 and 1.6 basis points, respectively. Meanwhile, the 
belly of the curve slid lower by 0.1 basis point. 

 The Philippine peso weakened against the US dollar amid month-end corporate demand for the greenback. The 
local currency depreciated by 10 centavos to close at USD/PHP43.150 Tuesday. 

 
US and Europe 

 US equities rallied, with benchmark indices rising to record highs as investors cheered strong corporate earnings 
results and weak data, which fuelled bets that the Fed would maintain stimulus measures. The Dow Jones 
Industrial Average index jumped 111.42 points, or +0.72%, to 15,680.35 and the S&P500 index rose 9.84 points, 
or +0.56%, to 1,771.95. 

 For the month of October, the Conference Board’s index of consumer confidence slumped to 71.2, a six-month 
low, following the 80.2 reading last September. Market estimate was for the figure to come in at 75. The report 
indicated that the US government’s recent partial shutdown, as well as the fiscal standoff in Washington, has 
dragged on consumer sentiment. Further putting a damper on things was limited employment and wage gains, 
along with the prospect of another budget battle in the coming months. 

 US wholesale prices unexpectedly dropped last September amid falling prices of food, indicating that inflation 
would remain benign. A report released by the Labor Department showed that the produce price index fell 0.1%, 
following the prior month’s 0.3% gain. Consensus estimate was for prices to advance by 0.2%. Not including the 
volatile food and energy costs prices rose by 0.1%.  

 For the month of August, home prices in 20 US cities as measured by the S&P/Case-Shiller 20-city index rose 
12.8% year-on-year. This was higher than the median forecast of a 12.5% gain and the previous month’s 
reported 12.3% increase. Gains in housing prices were likely cause by tighter inventories, especially as buyers 
compete for the limited number of properties for sale. 

 US Treasury prices climbed following the Treasury Department’s US$35 billion five-year auction met solid 
demand. The notes sold drew a yield of 1.3%, the lowest at a sale of similarly-dated securities since May. Bid-to-
cover ratio was at 2.65x compared to the 2.7x average over the past 10 sales. For the day, the 10-year 
benchmark yield declined 2 basis points to 2.5034%. 

 European stocks climbed amid a batch of upbeat corporate earnings releases. The FTSEurofirst300 index added 
0.40% to 1,288.06.  

 The euro slid marginally lower against the US dollar as investors remained cautious ahead of the Fed’s two-day 
policy meeting, which began Tuesday. The shared currency pared 0.57 cents to EUR/USD1.3745.  
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Asia Pacific 

 Asian equities markets were mixed ahead of the Federal Reserve policy meeting concluding tomorrow. Investors 
are waiting for messages from the Fed, especially their assessment of the effect on the economy of the 16-day 
government shutdown as this would guide its monetary policies moving forward. Indonesia’s Jakarta Composite 
Index (-0.60%), Japan’s and Nikkei 225 (-0.49%) suffered losses, while India’s Sensex (+1.74%), and Thailand’s 
SET Index (+0.43%) exhibited gains. The MSCI Asia Pacific Index slid 0.59 of a point, or -0.41% to 142.03.  
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 29-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,543.46 0.06% -0.91% 0.00% 12.57% 

MSCI World USD Index 1,614.33 0.26% 0.22% 0.00% 21.67% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.25 -0.16% -0.93% 0.00% 5.46% 

MSCI Europe USD Index 1,719.35 0.25% -0.05% 0.00% 18.96% 

FTSEurofirst 300 Index 1,288.06 0.40% 0.00% 0.00% 13.93% 

Dow Jones Industrial Average Index 15,680.35 0.72% 1.38% 0.00% 21.20% 

Standard & Poor’s 500 Index 1,771.95 0.56% 0.98% 0.00% 26.35% 

YIELDS AND PRICES 29-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2688 0.00% -0.06% 0.00% -0.22% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.4792 -0.09% -0.28% 0.00% -0.51% 

ROP2021 (Price) 106.502 (0.22) 0.74  0.00  (5.92) 

ROP2034 (Price) 121.642 (0.63) 1.83  0.00  (17.76) 

3-Month US Treasury Yield 0.0355 0.02% 0.01% 0.00% 0.01% 

2-year US Treasury Yield 0.3127 0.01% 0.02% 0.00% 0.07% 

10-year  US Treasury Yield 2.5034 -0.02% -0.01% 0.00% 0.80% 
30-year US Treasury Yield 3.6127 -0.01% 0.00% 0.00% 0.75% 

3-Month German Treasury Bill Yield 0.006 0.00% 0.01% 0.00% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.61 0.78% -0.49% 0.00% -0.38% 

1-month Nymex oil futures ($/bbl) 98.20 -0.49% 0.41% 0.00% 8.15% 

Gold Spot ($/oz)  1,345.05 -0.56% 0.37% 0.00% -18.77% 

USD/PHP (PDEX close)  43.150 0.10  (0.02) 0.00  2.10  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 29, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 142.03  - 0.59 - 0.41 

Australia S&P/ASX 200 Index 5,415.53  - 25.88 - 0.48 

China Shanghai SE Comp Index 2,128.86  - 5.01 - 0.23 

Hong Kong Hang Seng Index 22,846.54  + 39.96 + 0.18 

India SENSEX 20,929.01  + 358.73 + 1.74 

Indonesia Jakarta Composite Index 4,562.77  - 27.77 - 0.60 

Japan Nikkei 225 14,325.98  - 70.06 - 0.49 

Malaysia KLCI 1,815.65  - 2.74 - 0.15 

New Zealand NZX 50 Index 4,852.59  - 10.76 - 0.22 

Singapore Straits Times Index 3,208.82  + 0.97 + 0.03 

South Korea KOSPI 2,051.76  + 3.62 + 0.18 

Taiwan TWSE 8,420.98  + 13.15 + 0.16 

Thailand SET Index 1,455.86  + 6.24 + 0.43 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 29-Oct-13 25-Oct-13  Difference   29-Oct-13 25-Oct-13  Difference 

1 month 0.1000 0.0250 + 0.075   4 year 2.6674 2.7500 - 0.083 
3 month 0.1000 0.1000   0.000   5 year 2.6425 2.6751 - 0.033 
6 month 0.2000 0.2000   0.000   7 year 3.2500 3.2500   0.000 

1 year 0.2000 0.2000   0.000   10 year 3.4190 3.4136 + 0.005 
2 year 1.9500 1.9650 - 0.015   20 year 4.1500 4.1084 + 0.042 
3 year 2.1250 2.0000 + 0.125   25 year 4.6999 4.6991 + 0.001 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/30/2013 Philippines Budget Balance Monthly Sep 
 

10/30/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 25 

10/31/2013 Philippines Money Supply M3 YoY Sep  10/30/2013 US CPI Urban Consumers MoM SA Sep 

11/5/2013 Philippines CPI All items YoY% 
2006=100 

Oct 
 

10/31/2013 Federal Funds Target Rate US Oct 30 

11/5/2013 Philippines CPI All items MoM% 
2006=100 

Oct 
 

10/31/2013 US Initial Jobless Claims SA Oct 26 

11/5/2013 Philippines Core Inflation YoY 
2006=100 

Oct 
 

11/1/2013 ISM Manufacturing PMI SA Oct 

11/7/2013 Philippines Gross Intl Reserves Oct  11/4/2013 US Manufacturers New Orders Total MoM SA Sep 

    11/7/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

   
 

11/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

   
 

11/8/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


