
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 29, 2013 

Local 

 The local equities market continued to decline last Friday as market players cashed in gains ahead of the long 
weekend. SM Prime Holdings, Inc. (SMPH) led index gainers, up 15.86%, after its weight in the PSEi increased 
because of its merger with its property development arm SM Development Corporation (SMDC). The PSEi lost 
43.96 points, or -0.67%, to 6,539.81. Almost all sectoral indices ended the day negative, led by financials (-
1.32%), holding firms (-1.23%) and mining and oil (-1.09%) while only property (+2.07%) managed to eke out 
gains. Market breadth was negative with 94 declines outnumbering 48 advances, while 36 issues were 
unchanged. Total value turnover amounted to Php10.05 billion and foreign investors were net sellers at Php0.37 
billion. 

 According to BSP Governor Amando M. Tetangco, Jr. during an interview last Friday, domestic liquidity, which 
has been  posting double-digit increases for most of the year, should revert back to more “normal” growth moving 
towards the second semester of next year. He added that “normal growth” meant around 10-12%, based on the 
historical trend of growth before the Special Deposit Account (SDA) refinements. Latest data released by the 
central bank showed that domestic liquidity or M3 spiked 30.9% to Php6.028 trillion in August, marking the 
fastest pace since December of 2002. The BSP has banned banks from using SDAs for fiduciary business and 
investment management accounts, and has required them to take out 30% of ineligible funds from SDAs on July 
30, with the balance to be completely removed by November 30. Mr. Tetangco added that M3 rates are expected 
to decline gradually after this move. 

 Finance Secretary Cesar V. Purisima stated that government debt is seen to decline to around 40% of GDP in 
2016 on the back of sustained liability management. As of end-June 2013, the country’s debt-to-GDP ratio stood 
at 49.5%, lower than the 51.5% recorded in end-2012. Mr. Purisima stated that their goal was to bring down 
National Government (NG) debt to below 45% by 2016, and on a net basis that would be below 40%.  

 On the local fixed income market, buying momentum died down as investors stayed on the sidelines amid the 
lack of market moving news. Yields marginally increased by 0.20 basis points with the short-end and the belly of 
the curve climbing 1.5 and 4.3 basis points, respectively, while long-tenored buckets dropped by 8.3 basis points. 

 The Philippine peso appreciated for the third straight day last Friday as investors remained bullish on the local 
currency amid speculation of a delay in QE3 tapering.  The PHP-USD currency pair gained 4 centavos to end the 
week at 43.050. 
 

 
US and Europe 

 US equities closed Monday mixed following the release of worse-than-forecasted economic data, which fuelled 
bets that the Federal Reserve would maintain its stimulus measures. Investors also remained cautious ahead of 
the Fed’s upcoming policy-setting meeting. The S&P500 index added 2.34 points, or +0.13%, to 1,762.11 while 
the Dow Jones Industrial Average index gave back 1.35 points, or -0.01%, to 15,568.93. 

 For the month of September, US industrial production grew by a seasonally adjusted 0.6% month-on-month, 
higher than the market estimate of a 0.4% gain. The improvement also meant that industrial output had returned 
to pre-recession levels for the first time. The largest component of industrial production, manufacturing, rose by 
only 0.1%, slower than the 0.5% increase posted in August. Meanwhile, improved automotive and machinery 
output countered a fall in nondurable production including food processing and chemicals. For the month, 
capacity utilization went up by 0.4 percentage points to 78.3%, the highest level in five years. 

 US pending home sales declined for a fourth consecutive month last September. Data released by the National 
Association of Realtors (NAR) showed that pending sales of existing homes fell 5.6% on a monthly basis. This 
compared to the market estimate of a 0% change. As a result, the reading was pulled to the lowest level since 
December of 2012. On an annual basis, pending sales declined 1.2%, marking the first year-on-year fall in over 
two years. The drop was attributed to rising costs of home purchases, as well as the political standoff in 
Washington which adversely contributed to consumers’ confidence.  

 US Treasury prices fell back despite a US$32 billion two-year note auction that garnered the highest demand in 
six months. The notes were sold at a yield of 0.323%, the lowest level of similarly-dated securities since May. 
Bid-to-cover ratio was at 3.32, compared to the 3.3 average over the past 10 sales. Nevertheless, investors 
remained cautious in the wake of another bout of mixed economic data releases. For the day, the 2-year note 
yield rose 0.4 basis points to 0.303%, and the 10-year benchmark yield added 1 basis point to 2.523%. 

 European shares retreated as investors remained cautious ahead a number of scheduled economic data  
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releases from the US, as well as the upcoming FOMC policy meeting this week. The FTSEurofirst300 index gave 
back 1.83 points to 1,282.93. 

 The euro traded sideways against the US dollar, ending the day mostly unchanged as investors awaited the 
release of economic data from the world’s largest economy. The shared currency pared 0.15 cents to 
EUR/USD1.3785. 
 

Asia Pacific 

 Asian markets started the week on a positive note in the absence of fresh negative catalysts and as investors 
focused on corporate earnings reports. Among notable movements was Australia's S&P/ASX 200 Index 
(+1.02%) which jumped to its highest finish in more than 5 years. As a whole, the MSCI All Country Asia Pacific 
Index advanced 1.31 points, or +0.93%, to 142.62.  
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 28-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,539.81 0.00% -0.88% 2.51% 12.51% 

MSCI World USD Index 1,610.22 0.14% 0.66% 3.55% 21.36% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.86 0.62% -0.67% 3.11% 5.63% 

MSCI Europe USD Index 1,715.09 -0.21% 0.91% 4.21% 18.67% 

FTSEurofirst 300 Index 1,282.93 -0.14% 0.14% 2.26% 13.48% 

Dow Jones Industrial Average Index 15,568.93 -0.01% 1.15% 2.04% 20.33% 

Standard & Poor’s 500 Index 1,762.11 0.13% 1.00% 4.16% 25.65% 

YIELDS AND PRICES 28-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2646 0.00% -0.22% -0.46% -0.22% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.5687 0.00% -0.21% -0.98% -0.42% 

ROP2021 (Price) 106.725 (0.02) 0.93  3.01  (5.70) 

ROP2034 (Price) 122.273 (0.04) 2.46  4.16  (17.13) 

3-Month US Treasury Yield 0.0152 -0.02% -0.01% 0.01% -0.01% 

2-year US Treasury Yield 0.3031 0.00% -0.01% -0.03% 0.06% 

10-year  US Treasury Yield 2.5233 0.01% -0.08% -0.10% 0.82% 
30-year US Treasury Yield 3.6179 0.02% -0.05% -0.07% 0.75% 

3-Month German Treasury Bill Yield 0.004 -0.00% 0.01% 0.01% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.78 1.30% -0.75% -0.50% -1.16% 

1-month Nymex oil futures ($/bbl) 98.68 0.85% -0.54% -4.07% 8.68% 

Gold Spot ($/oz)  1,352.65 0.14% 2.78% 1.20% -18.31% 

USD/PHP (PDEX close)  43.050 0.00  (0.09) (0.29) 2.00  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 28, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 142.62  + 1.31 + 0.93 

Australia S&P/ASX 200 Index 5,441.41  + 55.07 + 1.02 

China Shanghai SE Comp Index 2,133.87  + 0.91 + 0.04 

Hong Kong Hang Seng Index 22,806.58  + 108.24 + 0.48 

India SENSEX 20,570.28  - 113.24 - 0.55 

Indonesia Jakarta Composite Index 4,590.54  + 9.69 + 0.21 

Japan Nikkei 225 14,396.04  + 307.85 + 2.19 

Malaysia KLCI 1,818.39  + 0.82 + 0.05 

New Zealand NZX 50 Index 4,863.35   0.00  0.00 

Singapore Straits Times Index 3,207.85  + 2.61 + 0.08 

South Korea KOSPI 2,048.14  + 13.75 + 0.68 

Taiwan TWSE 8,407.83  + 61.21 + 0.73 

Thailand SET Index 1,449.62  - 5.26 - 0.36 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Oct-13 24-Oct-13  Difference   25-Oct-13 24-Oct-13  Difference 

1 month 0.0250 0.0250  0.000  4 year 2.7500 2.7196 + 0.030 
3 month 0.1000 0.0500 + 0.050  5 year 2.6751 2.6161 + 0.059 
6 month 0.2000 0.2000  0.000  7 year 3.2500 3.2500  0.000 

1 year 0.2000 0.1898 + 0.010  10 year 3.4136 3.3952 + 0.018 
2 year 1.9650 1.9750 - 0.010  20 year 4.1084 4.3432 - 0.235 
3 year 2.0000 1.8654 + 0.135  25 year 4.6991 4.7328 - 0.034 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/31/2013 Philippines Money Supply M3 YoY Sep 
 

10/29/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

11/4/2013 Philippines CPI All items YoY% 
2006=100 

Oct 
 

10/29/2013 Conference Board Consumer Confidence SA 
1985=100 

Oct 

11/4/2013 Philippines CPI All items MoM% 
2006=100 

Oct 
 

10/30/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 25 

11/4/2013 Philippines Core Inflation YoY 
2006=100 

Oct 
 

10/30/2013 US CPI Urban Consumers MoM SA Sep 

11/7/2013 Philippines Gross Intl Reserves Oct  10/30/2013 Federal Funds Target Rate US Oct 30 

    10/31/2013 US Initial Jobless Claims SA Oct 26 

    11/1/2013 ISM Manufacturing PMI SA Oct 

    11/7/2013 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

   
 

11/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/8/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Nov P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


