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October 27, 2014 Local 
 

 The local equities market declined as concerns over the Ebola Virus spilling over to other countries 
overshadowed encouraging economic data releases in the US and China. The PSEi fell 12.58 points, or -0.18% 
to close at 7,103.55. Sectors closed mixed today with services (+0.41%), industrial (+0.09%) and holding firms 
(+0.02%) posting gains; while financials (-0.81%), mining and oil (-0.76%); and property (-0.55%) closed in the 
red. Market breadth was negative with 93 declines outnumbering 84 declines, while 37 names unchanged. Total 
value turnover reached Php6.41 billion. Foreign investors were net sellers at Php0.14 billion. 

 The Century Properties Group (PSE ticker: CPG) acquired a stake in the 6-storey building of Pacific Star 
development in Makati City in exchange for assuming an existing loan. This was in line with CPG's efforts of 
building up its commercial portfolio to 160,000 square meters (sqm) by 2019. The property, which has more than 
5,900 sqm of leasable space, is expected to immediately contribute to CPG's earnings as it is fully leased out. 
CPG also intends to open Centuria Medical Makati, a 28-storey out-patient medical facility within Century City, by 
the end of the year. 

 Despite the possible rebidding for the Php35.4-billion Cavite-Laguna Expressway, Ayala Corp. (PSE ticker: AC) 
said that it would continue participating in the government's public private partnership (PPP) projects. At present, 
the conglomerate is looking at the Php123-billion Laguna Lakeshore expressway dike project, the largest PPP 
project to be rolled out by the Aquino administration. It is also interested with the Bulacan bulk water supply 
project and LRT-2. 

 Prices of government securities rose as risk-aversion tapered off following the release of positive 
macroeconomic indicators in the US and China. Yields across the curve dropped by 1.24 basis points led the 
belly of the curve, which declined by 7.7 basis points. 

 The Philippine peso traded sideways as market players stayed on the sidelines awaiting for the next Federal 
Reserve policy move. The local currency marginally fell by 0.5 centavos to end the week at 44.810.         
 
 

US and Europe 
 

 US equities closed the best week in over two years amid strong corporate earnings results from tech giant 
Microsoft and consumer leader Procter & Gamble. The Dow Jones Industrial Average index climbed 127.51 
points to 16,805.41 and the S&P500 index rose 13.76 points to 1,964.58. 

 US new home sales inched 0.2% higher month-on-month in September to a seasonally adjusted annual rate of 
467,000. This was slightly lower than the market estimate of 470,000, but still the highest since July 2008. 
August’s pace, meanwhile, was downwards revised to a jump of 15.3% month-on-month to a pace of 466,000. 
Sales for the months of June and July were likewise amended lower.  

 Procter & Gamble Co.’s Q1 core earnings-per-share came in at US$1.07, meeting the market estimate. Sales 
were flat at US$20.8 billion. Excluding foreign exchange losses, however, the group’s sales rose 2% amid higher 
prices. Gross profit margin was at 49.2%, breaking the five-quarter decline. Overall, unit volume was flat with 
volume declining 1% in the beauty and personal care division, and 2% in the grooming segment.  

 US Treasury prices crept higher on Friday as investors shifted their focus to the FOMC meeting this week. The 
two-year note yield held at 0.386%, while the 10-year bond yield inched down 0.2 basis points to 2.269%. 

 European shares capped a three-day winning streak as investors remained cautious ahead of the region’s bank 
stress testing results. The FTSEurofirst300 index eased 4.54 points to 1,312.74. 

 The Euro appreciated relative to the US Dollar last Friday, following disappointing new US home sales which 
grew 0.2% to 467,000 units in September versus expectations of 470,000. In August, new US home sales 
climbed 15.3%. By contrast, the German consumer sentiment index (Gfk) rose to 8.5 last week from 8.4 for the 
same period in September, beating bearish consensus of only 8.0. The EUR/USD pair fell 0.30% to 1.268. 
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October 27, 2014 Asia Pacific 
 

 Major Asian markets, meanwhile, ended last week mixed with the Japanese Nikkei and Australian ASX200 
gaining 152.68 (1.01%, DoD) and 29.10 (0.54%, DoD) points, respectively, while the Hong Kong Hang Seng and 
Chinese Shanghai Composite declining 30.98 (-0.13%, DoD) and 0.14 (-0.01%, DoD)basis points. Reasons for 
the disparity in performance ranged from a stronger US Dollar in Japan, bargain-hunting in Australia, declining 
real estate prices in China and the worsening economic outlook for that country. 
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October 27, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 24-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,103.55 -0.18% 1.43% -3.42% 20.61% 

MSCI World USD Index 1,667.88 0.48% 3.37% -3.24% 0.83% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.24 0.03% 2.16% -2.61% 4.34% 

MSCI Europe USD Index 1,611.10 -0.17% 1.81% -6.07% -8.26% 

FTSEurofirst 300 Index 1,312.74 -0.34% 2.54% -5.27% -0.12% 

Dow Jones Industrial Average Index 16,805.41 0.76% 2.59% -2.35% 1.98% 

Standard & Poor’s 500 Index 1,964.58 0.71% 4.12% -1.69% 6.69% 

YIELDS AND PRICES 24-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3958 -0.04% -0.03% -0.29% 0.90% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8854 0.00% -0.01% -0.29% 0.95% 

ROP2021 (Price) 107.458 (0.09) 0.24  1.71  3.83  

ROP2034 (Price) 131.696 (0.07) 1.51  4.51  12.14  

3-Month US Treasury Yield 0.0051 0.00% -0.02% -0.01% -0.06% 

2-year US Treasury Yield 0.3859 -0.00% 0.02% -0.20% -0.00% 

10-year  US Treasury Yield 2.2685 -0.00% 0.07% -0.30% -0.73% 

30-year US Treasury Yield 3.0423 -0.00% 0.07% -0.24% -0.89% 

3-Month German Treasury Bill Yield -0.115 0.02% 0.01% -0.02% -0.18% 

Dubai Crude Oil Spot ($/bbl) 83.67 0.89% -2.36% -11.40% -23.02% 

1-month Nymex oil futures ($/bbl) 81.01 -1.32% -2.10% -12.70% -19.25% 

Gold Spot ($/oz)  1,230.90 -0.08% -0.60% 1.14% 1.45% 

USD/PHP (PDEX close)  44.810 0.01  (0.10) 0.35  0.41  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 24, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.56  + 0.46 + 0.34 

Australia S&P/ASX 200 Index 5,412.25  + 29.11 + 0.54 

China Shanghai SE Comp Index 2,302.28  - 0.14 - 0.01 

Hong Kong Hang Seng Index 23,302.20  - 30.98 - 0.13 

India SENSEX 26,851.05    0.00   0.00 

Indonesia Jakarta Composite Index 5,073.07  - 30.45 - 0.60 

Japan Nikkei 225 15,291.64  + 152.68 + 1.01 

Malaysia KLCI 1,818.86  + 8.18 + 0.45 

New Zealand NZX 50 Index 5,333.83  + 41.00 + 0.77 

Singapore Straits Times Index 3,222.55  - 13.95 - 0.43 

South Korea KOSPI 1,925.69  - 5.96 - 0.31 

Taiwan TWSE 8,646.01  - 85.06 - 0.97 

Thailand SET Index 1,539.91  + 7.19 + 0.47 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  24-Oct-14 23-Oct-14 Difference     24-Oct-14 23-Oct-14 Difference 

1 month 1.5000 1.1800 + 0.320   4 year 2.9500 3.1302 - 0.180 
3 month 1.2154 1.2734 - 0.058   5 year 3.3821 4.0000 - 0.618 
6 month 1.5000 1.5000   0.000   7 year 3.8500 3.8500   0.000 

1 year 1.7000 1.7000   0.000   10 year 4.0352 4.0355 - 0.000 
2 year 2.3250 1.8750 + 0.450   20 year 4.6163 4.6085 + 0.008 
3 year 2.4366 2.4729 - 0.036   25 year 4.8399 4.8732 - 0.033 
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October 27, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/31/2014 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Sep 
 

10/28/2014 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/31/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Sep 
 

10/28/2014 Conference Board Consumer Confidence SA 
1985=100 

Oct 

11/5/2014 Philippines CPI All items YoY% 

2006=100 

Oct 
 

10/29/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 24 

11/5/2014 Philippines CPI All items MoM% 

2006=100 

Oct 
 

10/30/2014 Federal Funds Target Rate - Upper Bound Oct 29 

11/5/2014 Philippines Core Inflation YoY 

2006=100 

Oct 
 

10/30/2014 US Initial Jobless Claims SA Oct 25 

11/7/2014 Philippines Gross Intl Reserves Oct  10/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

   
 

10/31/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

    11/3/2014 ISM Manufacturing PMI SA Oct 

   
 

11/7/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Oct 

   
 

11/7/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Oct 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


