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October 25, 2013 

Local 

 The local equities market succumbed to profit-taking as investors raised cashed in anticipation of upcoming IPOs 
later this year. The PSEi dropped 51.34 points or -0.77% to 6,583.77. Almost all sectoral indices ended the day 
in red, led by property (-1.64%), industrial (-0.88%) and holding firms (-0.72%) while only mining & oil (+0.18%) 
ended in the positive territory. Market breadth was negative with 100 declines outstripping 45 advances, while 38 
issues were unchanged. Total value turnover amounted to Php5.82 billion and foreign investors were net sellers 
at Php0.63 billion. 

 Metro Pacific Investments Corp. (MPIC) has recently acquired a 51% equity stake in Central Luzon Doctors’ 
Hospital (CLDH) in Tarlac City for Php187 million.  The company said that its fresh funds will be used for the 
construction of a new four-story building, which contains an advanced diagnostic imaging center equipped 
initially with a 64-slice Computed Tomography scan and digital x-ray machines, and soon a 1.5 Tesla Magnetic 
Resonance Imaging and a digital mammography machine. Moreover, the new building is planned to be finished 
by 2015. 

 Data from the United Nations Conference on Trade and Development (UNCTAD) showed that the country’s 
commercial service exports climbed by 5.27% to US$4.15 billion in the second quarter while imports rose by 
2.52% to US$3.84 billion. Despite the pick-up in the country’s exports and imports of commercial services, it 
remained behind other countries in the Southeast Asia such as Thailand and Malaysia which posted growth in 
terms of commercial service exports of 20.3% and 7.46%, respectively. However, in terms of value, Singapore 
topped all countries in the region at US$30.2 billion. The Philippines lagged behind Indonesia (US$5.62 billion), 
Malaysia (US$9.85 billion), and Thailand (US$13.3 billion). 

 On the local fixed income market, bargain-hunting persisted yesterday due to the successful 20-year FXTN 
auction concluded last October 22. Yields declined by an average of 6.35 basis points with the belly and long-
end of the curve dropping by 3.3 and 7.0 basis points, respectively. The short-end of the curve, likewise, slipped 
by 9.6 basis points. 

 The Philippine peso slightly appreciated against the greenback as market players shrugged off news on China’s 
credit concerns and focused on the speculation that the US Fed tapering will be delayed. The local currency 
gained 2 centavos to close at 43.090. 
 

 
US and Europe 

 US equities recovered on Thursday as investors cheered strong corporate earnings results and upbeat Chinese 
manufacturing data. The Dow Jones Industrial Average index climbed 95.88 points to 15,509.21 and the S&P500 
index rose 5.69 points to 1,752.07.  

 Jobless claims in the US fell 12,000 last week to 350,000. However, the figure was worse than the market 
estimate of a decline to 340,000. According to a Labor Department representative, numbers in California 
remained elevated due to the backlog in claims processing, contributing to the still-steep figure. Moreover, they 
were unsure as to how many of the claims came as a result of the recent partial government shutdown. The less-
volatile four-week moving average of claims rose to 348,250 from 337,500 while the continuing claims ell by 
8,000 to 2.87 million for the week ended October 12. 

 The US trade deficit grew 0.4% month-on-month the US$38.8 billion in August following July's downwardly 
revised US$38.6 billion. Market estimate was for the deficit to be at US$39.4 billion. The slight change indicated 
that imports and exports had mostly stalled, an evidence of the slowing momentum of the global economy. Not 
including the influence of prices, the trade deficit in August was little changed at US$47.3 billion. It was also 
close to the US$47.7 billion a month average for the second quarter, indicating trade is so far neither contributing 
to nor subtracting from U.S. economic growth. 

 US Treasury prices ended the day mixed as data releases indicated that economic growth remained sluggish, 
which could provide the Fed further reason to keep the bond purchase program intact. The 10-year benchmark 
yield rose 1.4 basis points to 2.52%.  

 European shares ended the day higher following strong corporate earnings releases and strong manufacturing 
figures from China. The FTSEurofirst300 index increased by 5.90 points to 1,285.89.  

 The euro traded slightly higher against the US dollar following the release of improved Spanish unemployment 
data.  The shared currency added 0.57 cents to EUR/USD1.3801. 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 25, 2013 

Asia Pacific 

 Most Asian markets ended in the green as manufacturing data in China indicated that the world's second largest 
economy was going to reach its 7.5% growth target for 2013. HSBC's preliminary China Manufacturing 
Purchasing Managers' Index for October registered at 50.9, the highest level in 7 months. Readings above 50 
indicate an expansion in factory activity. Meanwhile, China's Shanghai SE Comp Index (-0.86%) and Hong 
Kong's Hang Seng Index (-0.71%) posted losses as the spike in interbank lending rates revived concerns of the 
liquidity crunch that rocked markets in June. Indonesia's Jakarta Composite Index (+1.06%), Thailand's SET 
Index (+0.61%), and South Korea's KOSPI (+0.54%) posted the largest gains among peers. As a whole, the 
MSCI All Country Asia Pacific Index increased 0.15 points, or 0.11%, to 142.90.  
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 24-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,583.77 -0.77% 0.35% 21.95% 13.26% 

MSCI World USD Index 1,607.92 0.39% 1.34% 23.80% 21.18% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.09 -0.12% 0.30% 11.36% 5.42% 

MSCI Europe USD Index 1,720.97 0.60% 2.46% 25.49% 19.07% 

FTSEurofirst 300 Index 1,285.89 0.46% 1.40% 17.57% 13.74% 

Dow Jones Industrial Average Index 15,509.21 0.62% 0.89% 18.60% 19.87% 

Standard & Poor’s 500 Index 1,752.07 0.33% 1.09% 24.37% 24.93% 

YIELDS AND PRICES 24-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.2037 -0.08% -0.22% -0.64% -0.28% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.5333 -0.13% -0.14% -0.95% -0.46% 

ROP2021 (Price) 106.832 0.28  1.59  (5.80) (5.59) 

ROP2034 (Price) 122.398 0.66  3.85  (17.96) (17.01) 

3-Month US Treasury Yield 0.0304 0.00% -0.01% -0.08% 0.00% 

2-year US Treasury Yield 0.3028 -0.00% -0.01% 0.01% 0.06% 

10-year  US Treasury Yield 2.5197 0.02% -0.07% 0.73% 0.82% 
30-year US Treasury Yield 3.6110 0.02% -0.05% 0.66% 0.74% 

3-Month German Treasury Bill Yield -0.002 0.01% 0.00% 0.08% -0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% -0.20% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.20 -1.15% -1.76% -1.59% -1.70% 

1-month Nymex oil futures ($/bbl) 97.11 0.26% -3.54% 13.27% 6.95% 

Gold Spot ($/oz)  1,346.78 1.00% 2.00% -20.87% -18.67% 

USD/PHP (PDEX close)  43.090 (0.02) 0.03  1.73  2.04  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 24, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 142.90  + 0.15 + 0.11 

Australia S&P/ASX 200 Index 5,372.89  + 16.79 + 0.31 

China Shanghai SE Comp Index 2,164.32  - 18.78 - 0.86 

Hong Kong Hang Seng Index 22,835.82  - 164.13 - 0.71 

India SENSEX 20,725.43  - 42.45 - 0.20 

Indonesia Jakarta Composite Index 4,594.85  + 48.35 + 1.06 

Japan Nikkei 225 14,486.41  + 60.36 + 0.42 

Malaysia KLCI 1,818.93  + 4.82 + 0.27 

New Zealand NZX 50 Index 4,834.94  - 41.45 - 0.85 

Singapore Straits Times Index 3,217.95  + 13.15 + 0.41 

South Korea KOSPI 2,046.69  + 10.94 + 0.54 

Taiwan TWSE 8,413.72  + 20.10 + 0.24 

Thailand SET Index 1,466.32  + 8.96 + 0.61 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 24-Oct-13 23-Oct-13  Difference   24-Oct-13 23-Oct-13  Difference 

1 month 0.0250 0.1000 - 0.075  4 year 2.7196 2.6236 + 0.096 
3 month 0.0500 0.1000 - 0.050  5 year 2.6161 2.6426 - 0.027 
6 month 0.2000 0.2750 - 0.075  7 year 3.2500 3.2500  0.000 

1 year 0.1898 0.3750 - 0.185  10 year 3.3952 3.4458 - 0.051 
2 year 1.9750 2.1250 - 0.150  20 year 4.3432 4.4895 - 0.146 
3 year 1.8654 1.9507 - 0.085  25 year 4.7328 4.7473 - 0.015 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/25/2013 Philippines External Balance of 
Trade 

Aug 
 

10/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/25/2013 Philippines External Trade Imports 
YoY 

Aug 
 

10/25/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

10/25/2013 Philippines External Trade Imports Aug  10/28/2013 US Industrial Production MoM 2007=100 SA Sep 

10/31/2013 Philippines Money Supply M3 YoY Sep 
 

10/29/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

   
 

10/29/2013 Conference Board Consumer Confidence SA 
1985=100 

Oct 

   
 

10/30/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 25 

    10/30/2013 US CPI Urban Consumers MoM SA Sep 

    10/31/2013 Federal Funds Target Rate US Oct 30 

    10/31/2013 US Initial Jobless Claims SA Oct 19 

    11/1/2013 ISM Manufacturing PMI SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


