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 The local equities market retreated, taking cue from disappointing corporate results in the US and concerns on 
the Federal Reserve's policy rate action. The PSEi lost 38.09 points, or -0.53% to close at 7,116.13. Sector 
indices' closing levels were mixed with industrials (+0.58%), services (+0.32%) and mining and oil (+0.36%) 
ending in green while financials (-1.75%), property (-0.82%) and holding firms (-0.73%) ended in red. Market 
breadth was negative with 97 declines outnumbering 72 advances, while 44 issues remained unchanged. Total 
value turnover reached Php7.62 billion. Foreign investors were net buyers at Php11.27 million. 

 In the Bangko Sentral ng Pilipinas's (BSP) recently concluded Monetary Board meeting, the policy makers 
decided to keep both its overnight and special deposit account (SDA) rates unchanged. Even the reserve 
requirement ratios were kept at current levels. The BSP cited the moderating inflation to support its decision; 
hence, also revising downwards its inflation forecasts from 4.5% to 4.4% for 2014, 3.8% to 3.7% for 2015 and 
3.0% to 2.8% for 2016. All forecasts still fall within the BSP's targets of 3-5% for 2014 and 2-4% for 2015 and 
2016. 

 The Bureau of Customs (BOC) missed its collection target for the month of September of Php34.56 billion. 
Underperformance among the biggest customs areas were determined to be the reason behind the target slip. 
Despite this, it was able to register record-high revenues of Php32.87 billion, 27% better than collections in the 
same month last year and the highest for a single month. This brought year-to-date collections to Php265.79 
billion, 18% higher than last year. The volume of imports grew 16% year-on-year, led by petroleum products, 
motor vehicles, iron and steel products and electrical machinery. 

 On the local fixed income space, bond prices traded sideways with most of the buying action happening in the 
short-end of the curve, which lost -7.4 basis points on the back of no interest rate action resulting from the BSP 
monetary board meeting yesterday. The belly and long-ends of the curve, meanwhile, gained 4.1 and 0.9 basis 
points, respectively, leading to an average loss of -0.56 basis points across the length of the curve. 

 The peso traded flat relative to the US Dollar yesterday, slipping 0.70 centavos to close the day at 44.805. The 
BSP's decision not to raise interest rates, whether overnight or SDA, along with anticipation of the Fed's FOMC 
meeting yesterday (New York time), led investors to stay put on their greenback trades.         
 
 

US and Europe 
 

 US equities continued to trend higher, boosted by robust corporate earnings results from industrials, an intra-day 
rebound in Europe after manufacturing data came in stronger than expected, and a sharp recovery in oil prices. 
The Dow Jones Industrial Average index rose 216.58 points to 16,677.90 and the S&P500 index rallied 23.71 
points to 1,950.82. 

 The number of Americans applying for jobless benefits rose last week by 17,000 to a seasonally adjusted 
283,000, slightly higher than the market estimate of 281,000. Nevertheless, the count held near 14-year lows. 
The less-volatile four-week moving average slipped by 3,000 to 281,000, the lowest since May 2000. Meanwhile, 
the number of people filing for continuing claims dropped 38,000 to 2,351,000 for the week ended October 11. 

 For the month of October, Markit’s flash purchasing managers’ index dropped to 56.2, lower than the market 
estimate of 57.0, from September’s final reading of 57.5. According to the firm, though the figure was still 
comfortably above the neutral 50.0 value, the index was the lowest since July and much weaker than the 
average seen during the third quarter. The drop was mainly due to softer new business growth, as the latest rise 
in new orders weakened from September, which had already been the slowest in nine months.  

 US Treasury price fell back as investors adopted a risk-on sentiment following stronger-than-anticipated German 
and Chinese data. The 10-year bond yield rose 5.8 basis points to 2.275%. 

 European shares gained ground for a third consecutive session as market players cheered a higher-than-
anticipated “flash” manufacturing and services PMI, and a strong start to the US stock market. The 
FTSEurofirst300 index rose 8.55 points, or +0.65%, to 1,317.28. 

 The Euro fell slightly relative to the US Dollar as more positive economic data from the American market swayed 
investor preference in favor of the greenback. The 4-week moving average of initial and continuing jobless claims 
hit 14-year lows of 281,000 and 2.35 million respectively. This was more than enough to offset better-than-
expected PMI readings from the Eurozone and Germany, which climbed to 50.7 instead of falling to 49.9 as 
expected by the market. The EUR/USD pair fell 0.01% to close yesterday's trading at 1.2648. 
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Asia Pacific 
 

 Most major Asian markets, meanwhile, ended lower with the Japanese Nikkei, Chinese Shanghai Composite, 
Hong Kong Hang Seng and Austrlian ASX200 falling 56.81 (-0.37%, DoD), 24.14 (-1.04%, DoD), 70.79 (-0.30%, 
DoD) and 2.80 (-0.05%, DoD) basis points, respectively. The reason for the broad decline was mostly profit-
taking leading to sector weakness in financials, mining and industrials. Improving Chinese industrial performance 
failed to persuade European investors to enter and/or stay in the Hang Seng as well. 
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Key Indicators 

 

EQUITIES BENCHMARK INDICES 23-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,116.13 -0.53% 1.25% -2.14% 20.82% 

MSCI World USD Index 1,659.97 0.77% 4.23% -3.28% 0.35% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.11 -0.24% 2.14% -2.56% 4.31% 

MSCI Europe USD Index 1,613.92 0.54% 4.71% -5.70% -8.09% 

FTSEurofirst 300 Index 1,317.28 0.65% 5.74% -4.19% 0.23% 

Dow Jones Industrial Average Index 16,677.90 1.32% 3.48% -2.22% 1.21% 

Standard & Poor’s 500 Index 1,950.82 1.23% 4.73% -1.61% 5.94% 

YIELDS AND PRICES 23-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4312 0.00% 0.00% -0.19% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8854 0.00% -0.01% -0.29% 0.95% 

ROP2021 (Price) 107.544 (0.08) 0.00  1.85  3.92  

ROP2034 (Price) 131.771 (0.25) 0.98  4.61  12.21  

3-Month US Treasury Yield 0.0051 -0.01% -0.02% -0.01% -0.06% 

2-year US Treasury Yield 0.3863 0.03% 0.04% -0.15% -0.00% 

10-year  US Treasury Yield 2.2712 0.05% 0.12% -0.26% -0.73% 

30-year US Treasury Yield 3.0431 0.05% 0.11% -0.20% -0.89% 

3-Month German Treasury Bill Yield -0.130 -0.00% -0.01% -0.05% -0.19% 

Dubai Crude Oil Spot ($/bbl) 82.93 -1.59% 1.39% -12.81% -23.70% 

1-month Nymex oil futures ($/bbl) 82.09 1.95% -0.74% -10.34% -18.17% 

Gold Spot ($/oz)  1,231.86 -0.76% -0.56% 0.70% 1.53% 

USD/PHP (PDEX close)  44.805 0.01  (0.06) 0.28  0.41  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 23, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.10  - 0.82 - 0.59 

Australia S&P/ASX 200 Index 5,383.14  - 2.73 - 0.05 

China Shanghai SE Comp Index 2,302.42  - 24.13 - 1.04 

Hong Kong Hang Seng Index 23,333.18  - 70.79 - 0.30 

India SENSEX 26,851.05  + 63.82 + 0.24 

Indonesia Jakarta Composite Index 5,103.52  + 29.19 + 0.58 

Japan Nikkei 225 15,138.96  - 56.81 - 0.37 

Malaysia KLCI 1,810.68  + 14.46 + 0.81 

New Zealand NZX 50 Index 5,292.83  + 13.13 + 0.25 

Singapore Straits Times Index 3,236.50  + 33.76 + 1.05 

South Korea KOSPI 1,931.65  - 5.32 - 0.27 

Taiwan TWSE 8,731.07  - 17.76 - 0.20 

Thailand SET Index 1,532.72    0.00   0.00 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  23-Oct-14 22-Oct-14 Difference     23-Oct-14 22-Oct-14 Difference 

1 month 1.1800 1.5000 - 0.320   4 year 3.1302 2.9500 + 0.180 
3 month 1.2734 1.2500 + 0.023   5 year 4.0000 3.8750 + 0.125 
6 month 1.5000 1.5000   0.000   7 year 3.8500 3.8500   0.000 

1 year 1.7000 1.7000   0.000   10 year 4.0355 4.0403 - 0.005 
2 year 1.8750 1.9500 - 0.075   20 year 4.6085 4.6106 - 0.002 
3 year 2.4729 2.5000 - 0.027   25 year 4.8732 4.8404 + 0.033 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/24/2014 Philippines External Balance of Trade Aug 
 

10/28/2014 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/24/2014 Philippines External Trade Imports 

YoY 

Aug 
 

10/28/2014 Conference Board Consumer Confidence SA 
1985=100 

Oct 

10/24/2014 Philippines External Trade Imports Aug 
 

10/29/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 24 

10/31/2014 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Sep 
 

10/30/2014 Federal Funds Target Rate - Upper Bound Oct 29 

10/31/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Sep 
 

10/30/2014 US Initial Jobless Claims SA Oct 18 

    10/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

    10/31/2014 US Personal Income MoM SA Sep 

   
 

10/31/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

    10/31/2014 MNI Chicago Business Barometer (sa) Oct 

   
 

10/31/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


