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October 23, 2014 Local 
 

 The local equities market rebounded for the second straight day spurred by strong earnings of US stocks and 
expectations of additional stimulus from the European Central Bank. The PSEi gained 86.19 points, or +1.22% to 
close at 7,154.22. Most indices ended in green led by the property (+2.48%) and financials (+2.17%) sectors. 
Market breadth was positive with 111 advances outnumbering 67 declines, while 41 issues remained 
unchanged. Total value turnover reached Php3.31 billion. Foreign investors were net buyers at Php16.33 million. 

 In a statement, the management of Globe Telecom Inc. (PSE ticker: GLO) said that the company expects 
revenue growth to be driven by its data business. It is confident that its strategy of being the network of choice for 
smartphone users in the country will underpin its growth as the country becomes more inclined to data-driven 
applications. It noted that its first Free Facebook offering helped boost its mobile data revenues by 11% to 
Php6.2 billion in the first half of 2014 compared to the Php5.6 billion registered in the same period last year. 

 The Lucio Tan Group has offered to acquire minority shares in Philippine Airlines (PAL) at a discount. The tender 
offer was at Php1.19 a share, or a 78% discount to yesterday's closing price of Php5.31 per share. The Group is 
coursing the purchase through Buona Sorte Holdings Inc. (BSHI) and Horizon Global Investments Ltd. (HGIL) 
after acquiring 49% stake in San Miguel Equity Investment Inc.'s Trustmark Holdings just recently. The tender 
offer begins on October 22 and ends on November 19. 

 Local fixed income securities traded sideways yesterday as investors sat on the fence pending the outcome of 
tomorrow's BSP monetary board meeting. Investors fled the short-end and belly of the curve, which gained 8 and 
4.2 basis points respectively, in favor of the long-end, which lost -0.7 basis points. Yields gained 4.22 basis 
points, on average, across the length of the curve. 

 The Peso depreciated relative to the US Dollar yesterday as the BSP unveiled additional measures to increase 
liquidity and capital adequacy in our financial sector. The USD/PHP pair fell 0.10%, day-on-day, to close trading 
at 44.800.         
 
 

US and Europe 
 

 US equities ended the day much lower amid dropping oil prices after the EIA reported much higher-than-
expected inventory figures. Earnings from Boeing and Biogen failed to lift sentiment. The Dow Jones Industrial 
Average surrendered 153.49 points to 16,461.32, the S&P500 index retreated 14.17 points to 1,927.11. 

 Consumer prices in the US rose slightly in September, creeping higher 0.1% month-on-month as an increase in 
food and shelter costs countered a significant decline in energy. On an annual basis, the headline CPI figure was 
steady at 1.7%, slightly higher than the market estimate of 1.6%. Underlying inflationary pressures were kept at 
bay despite increases in shelter and medical care costs. The core CPI, which does not include volatile food and 
energy prices, inched up 0.1%, meeting the market estimate, from 0% last August.  

 Boeing Co. reported that its 3Q core operating earnings rose to US$2.14 per share, beating the market estimate 
of US$1.97 from US$1.8. Revenues rose 7% to US$23.8 billion. Revenues at the commercial division leapt 15% 
to US$16.1 billion due to higher deliveries, while operating earnings climbed 11% to US$1.8 billion. Operating 
profits at Boeing’s defense, space and security division soared 27% to US$865 million.  

 US Treasury prices slid lower as fears on inflationary pressure were assuaged by a benign September CPI, 
though ultimately ended the day higher amid a sell-down in equities. The 10-year bond yield is down 0.3 basis 
points to 2.219%. 

 European shares continued to rally, boosted by strong earnings results and benign inflation data from the US. 
The FTSEurofirst300 index rose 9.47 points to 1,308.73. 

 The US Dollar appreciated relative to the Euro yesterday as the EUR/USD pair closed below 1.27, losing over 
100 basis points since Tuesday, on the back of the benign US inflation print for the month of September resulting 
in expectations of a possible delay to Fed rate hikes. 
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October 23, 2014 Asia Pacific 
 

  Most major Asian markets outperformed yesterday with the Japanese Nikkei, Hong Kong Hang Seng, Australian 
ASX200 and Indian Sensex gaining 391.49 (+2.64%, day-on-day), 315.39 (+1.37%, day-on-day), 60.90 (+1.14%, 
day-on-day) and 211.58 (+0.80%, day-on-day) basis points, respectively. Reasons for the broad-based rally 
include a stronger US Dollar, multi-sector strength ahead of the China PMI results, bargain-hunting in Australia's 
mining sector and more government reform in India. 
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October 23, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 22-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,154.22 1.22% 2.33% -1.73% 21.47% 

MSCI World USD Index 1,647.21 -0.24% 3.26% -4.59% -0.42% 

MSCI All Country Asia Pacific ex-Japan Total Returns 392.07 1.11% 1.69% -2.60% 4.56% 

MSCI Europe USD Index 1,605.26 0.21% 3.85% -7.20% -8.59% 

FTSEurofirst 300 Index 1,308.73 0.73% 4.54% -6.09% -0.42% 

Dow Jones Industrial Average Index 16,461.32 -0.92% 1.98% -4.14% -0.10% 

Standard & Poor’s 500 Index 1,927.11 -0.73% 3.47% -3.37% 4.65% 

YIELDS AND PRICES 22-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4312 0.01% 0.03% -0.11% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8854 -0.01% 0.02% -0.16% 0.95% 

ROP2021 (Price) 107.624 0.10  0.95  1.86  4.00  

ROP2034 (Price) 132.016 0.51  2.85  4.68  12.46  

3-Month US Treasury Yield 0.0152 0.01% 0.00% 0.02% -0.05% 

2-year US Treasury Yield 0.3582 -0.00% 0.05% -0.19% -0.03% 

10-year  US Treasury Yield 2.2164 -0.01% 0.08% -0.35% -0.78% 

30-year US Treasury Yield 2.9904 0.00% 0.07% -0.30% -0.95% 

3-Month German Treasury Bill Yield -0.126 0.00% 0.03% -0.03% -0.19% 

Dubai Crude Oil Spot ($/bbl) 84.27 0.00% 1.02% -11.58% -22.47% 

1-month Nymex oil futures ($/bbl) 80.52 -2.77% -1.54% -12.02% -19.74% 

Gold Spot ($/oz)  1,241.25 -0.59% -0.06% 2.15% 2.30% 

USD/PHP (PDEX close)  44.800 0.05  (0.03) 0.33  0.40  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 22, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.92  + 1.97 + 1.45 

Australia S&P/ASX 200 Index 5,385.87  + 60.84 + 1.14 

China Shanghai SE Comp Index 2,326.55  - 13.10 - 0.56 

Hong Kong Hang Seng Index 23,403.97  + 315.39 + 1.37 

India SENSEX 26,787.23  + 211.58 + 0.80 

Indonesia Jakarta Composite Index 5,074.32  + 44.98 + 0.89 

Japan Nikkei 225 15,195.77  + 391.49 + 2.64 

Malaysia KLCI 1,796.22    0.00   0.00 

New Zealand NZX 50 Index 5,279.70  + 46.58 + 0.89 

Singapore Straits Times Index 3,202.74    0.00   0.00 

South Korea KOSPI 1,936.97  + 21.69 + 1.13 

Taiwan TWSE 8,748.83  + 94.19 + 1.09 

Thailand SET Index 1,532.72  + 6.58 + 0.43 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  22-Oct-14 21-Oct-14 Difference     22-Oct-14 21-Oct-14 Difference 

1 month 1.5000 1.2055 + 0.295   4 year 2.9500 2.8500 + 0.100 
3 month 1.2500 1.2500   0.000   5 year 3.8750 3.8750   0.000 
6 month 1.5000 1.4750 + 0.025   7 year 3.8500 3.8500   0.000 

1 year 1.7000 1.7000   0.000   10 year 4.0403 4.0445 - 0.004 
2 year 1.9500 1.8419 + 0.108   20 year 4.6106 4.6085 + 0.002 
3 year 2.5000 2.4987 + 0.001   25 year 4.8404 4.8605 - 0.020 
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October 23, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/23/2014 Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 

Oct 23 
 

10/23/2014 US Initial Jobless Claims SA Oct 18 

10/24/2014 Philippines External Balance of Trade Aug  10/23/2014 Conference Board US Leading Index MoM Sep 

10/24/2014 Philippines External Trade Imports 

YoY 

Aug 
 

10/28/2014 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/24/2014 Philippines External Trade Imports Aug 
 

10/28/2014 Conference Board Consumer Confidence SA 
1985=100 

Oct 

10/31/2014 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Sep 
 

10/29/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 17 

10/31/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Sep 
 

10/30/2014 Federal Funds Target Rate - Upper Bound Oct 29 

    10/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

    10/31/2014 US Personal Income MoM SA Sep 

   
 

10/31/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

   
 

10/31/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


