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October 22, 2013 

Local 

 The local equities market fell slightly as investors took profit from the recent rallies. Yesterday, the PSEi inched 
down by 10.27 points, or -0.16%, to close at 6,597.56. Almost all sectoral indices ended the day negative, led by 
services (-0.67%), financials (-0.35%), and mining and oil (-0.22%), while industrial (+0.47%) and property 
(+0.46%) managed to eke out gains. Market breadth was negative with 77 declines outstripping 70 advances, 
while 46 stocks remained unchanged. Total value turnover totaled Php7.98 billion with foreign investors net 
sellers at Php0.18 billion.  

 According to the Semiconductors and Electronics Industries in the Philippines, Inc. (SEIPI), the country’s top 
exports, electronics, will likely contract by 10-12% this year amid weak global economy. Moreover, SEIPI 
President Dan Lachica pointed out that their contraction forecast was mainly due to the weakness in 
semiconductors, accounting for 76% of industry exports. 

 The Bangko Sentral ng Pilipinas (BSP) was able to trim its losses by 25% to Php14.36 billion as of August from 
the Php57.82 billion loss recorded last year. The central bank attributed the improvement to lower interest costs 
following cuts in the SDA yields. BSP also noted that it benefited from the weaker peso. Revenues during the 
eight-month period fell by 6% to Php43.67 billion from Php46.22 billion last year. Meanwhile, expenses went 
down by 20% to Php58.86 billion as of August from Php74 billion due to lower interest rates for SDAs. 

 Prices of local government securities edged higher yesterday as bargain-hunting ensued particularly on the belly 
and some of the long-tenored buckets following last week’s temporary solution to the US’ fiscal issues which 
positively weighed on sentiment. Yields declined by an average of 2.73 basis points led by the belly which 
dropped 6.4 basis points. The short-end of the curve eased by 2.5 basis points, while the long-end of the curve 
climbed by 3.1 basis points. 

 The Philippine peso weakened against the greenback on light trading as market players took profits from last 
week’s rally. Yesterday, the local currency lost 7 centavos to close at 43.140. 

 

US and Europe 

 US equities consolidated Monday gains as investors stayed on the sidelines waiting for key economic data 
releases. The Dow Jones Industrial Average dipped 7.45 points, or -0.05%, to 15,392.20. The S&P 500 slightly 
crept up 0.16 of a point, or +0.01%, to 1,744.66    

 US existing home sales in September declined by 1.9% to a seasonally adjusted annual rate of 5.29 Mn. 
Moreover, previous month’s data was downwardly revised to 5.39 Mn from an earlier estimate of 5.48 Mn. 
Meanwhile, the median price of previously owned homes rose 11.7% year-on-year to US$199,200, reflecting 
increasing sales for homes priced more than US$500k and declining sales for properties costing less than 
US$100k.   

 US Treasuries weakened ahead of the release of a raft of delayed economic data. The two-year note yield is 
steady at 0.311%, while the 10-year bond yield is up 2.4 basis points to 2.601%. 

 Strong corporate earnings sent European equities to their fresh five year highs. The FTSEurofirst 300 index 
added 3.39 points, or 0.27%, to 1,281.09. 

 As concerns over US fiscal issues subside, markets started to focus on the rescheduled data releases from the 
US. Trading in the currencies market were mostly quiet, with the euro settling at 1.3861 on Monday, down by 
0.04%. 
 
 

Asia Pacific 

 Most Asian markets rallied Monday as shares continued to be buoyed by the US 11th hour deal to avoid a debt 
default and by China's favorable growth figure. China led gains, propelled by hopes of fresh measures from the 
government to deepen economic reforms. China's Shanghai SE Comp Index (+1.62%), New Zealand's NZX 50 
Index (+0.92%), and Japan's Nikkei 225 (+0.91%) posted the largest gains among peers. The MSCI All Country 
Asia Pacific Index increased 0.22 points, or 0.15%, to 143.67. 
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 Export numbers from Asia supported the idea that the region was benefitting from a modest pick-up in global 
demand. Exports from South Korea climbed 2.9% year-on-year in the first 20 days of October, suggesting that 
the 1.5% contraction in September was due to a large number of public holidays. Likewise, a major Taiwanese 
semi-conductor manufacturer (seen as a bellwether for the global economic cycle) reported that its exports in 
September rose 2.0% year-on-year, beating the 1.0% decline forecasted by analysts. The uptick was largely due 
to stronger demand from the US and Europe which rose 7% and 15.6%, respectively. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 21-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,597.56 -0.16% 2.40% 2.69% 13.50% 

MSCI World USD Index 1,599.73 0.10% 2.37% 2.33% 20.57% 

MSCI All Country Asia Pacific ex-Japan Total Returns 388.46 0.15% 2.52% 3.05% 6.34% 

MSCI Europe USD Index 1,699.66 0.18% 3.02% 2.84% 17.60% 

FTSEurofirst 300 Index 1,281.09 0.27% 2.29% 1.46% 13.31% 

Dow Jones Industrial Average Index 15,392.20 -0.05% 0.59% -0.38% 18.97% 

Standard & Poor’s 500 Index 1,744.66 0.01% 2.02% 2.03% 24.40% 

YIELDS AND PRICES 21-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4818 0.06% -0.03% -0.32% -0.00% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.7773 0.00% -0.03% -0.77% -0.21% 

ROP2021 (Price) 105.794 (0.03) 1.19  2.41  (6.63) 

ROP2034 (Price) 119.813 0.05  2.60  1.03  (19.59) 

3-Month US Treasury Yield 0.0253 0.01% -0.03% 0.02% -0.00% 

2-year US Treasury Yield 0.3106 0.00% -0.04% -0.02% 0.06% 

10-year  US Treasury Yield 2.6014 0.02% -0.09% -0.13% 0.90% 
30-year US Treasury Yield 3.6698 0.03% -0.08% -0.09% 0.80% 

3-Month German Treasury Bill Yield -0.009 0.00% -0.02% -0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.58 -0.08% -1.70% -0.64% -0.41% 

1-month Nymex oil futures ($/bbl) 99.22 -1.58% -3.11% -5.21% 9.27% 

Gold Spot ($/oz)  1,316.00 -0.02% 3.43% -0.76% -20.52% 

USD/PHP (PDEX close)  43.140 0.07  (0.01) 0.09  2.09  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 21, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 143.67  + 0.22 + 0.15 

Australia S&P/ASX 200 Index 5,351.77  + 30.30 + 0.57 

China Shanghai SE Comp Index 2,229.24  + 35.46 + 1.62 

Hong Kong Hang Seng Index 23,438.15  + 98.05 + 0.42 

India SENSEX 20,893.89  + 11.00 + 0.05 

Indonesia Jakarta Composite Index 4,578.18  + 31.61 + 0.70 

Japan Nikkei 225 14,693.57  + 132.03 + 0.91 

Malaysia KLCI 1,802.61  + 3.02 + 0.17 

New Zealand NZX 50 Index 4,802.56  + 43.97 + 0.92 

Singapore Straits Times Index 3,195.76  + 2.86 + 0.09 

South Korea KOSPI 2,053.01  + 0.61 + 0.03 

Taiwan TWSE 8,419.32  - 21.87 - 0.26 

Thailand SET Index 1,448.54  - 36.18 - 2.44 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 21-Oct-13 18-Oct-13  Difference   21-Oct-13 18-Oct-13  Difference 

1 month 0.3000 0.3000  0.000  4 year 2.7500 2.8752 - 0.125 
3 month 0.2000 0.3000 - 0.100  5 year 2.8536 2.8910 - 0.037 
6 month 0.4000 0.4000  0.000  7 year 3.5000 3.5000  0.000 

1 year 0.6000 0.6000  0.000  10 year 3.5353 3.5401 - 0.005 
2 year 2.2500 2.4000 - 0.150  20 year 4.5000 4.4000 + 0.100 
3 year 2.0058 2.0120 - 0.006  25 year 5.0180 5.0216 - 0.004 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 24 
 

10/22/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/24/2013 Philippines External Balance of 
Trade 

Aug 
 

10/23/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 18 

10/24/2013 Philippines External Trade Imports 
YoY 

Aug 
 

10/24/2013 US Initial Jobless Claims SA Oct 19 

10/24/2013 Philippines External Trade Imports Aug 
 

10/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/31/2013 Philippines Money Supply M3 YoY Sep 
 

10/25/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

   
 

10/29/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

   
 

10/29/2013 Conference Board Consumer Confidence SA 
1985=100 

Oct 

    10/30/2013 US CPI Urban Consumers MoM SA Sep 

    10/30/2013 Federal Funds Target Rate US Oct 30 

    11/1/2013 ISM Manufacturing PMI SA Oct 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


