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October 20, 2014  
Local 
 

 The local equities benchmark index stumbled due to continued concerns in the global economy. The PSEi shed 
25.36 points, or -0.36% to close at 7,003.22. Nearly all sectors posted losses today led by mining and oil (-
1.79%), property (-1.06%), and industrial (-0.77%), while only financials (+0.05%) and services (+0.10%) ended 
positive. Market breadth was positive with 94 advances outnumbering 88 declines, while 36 names unchanged. 
Total value turnover reached Php28.495 billion. Foreign investors were net sellers at Php10.01 billion. 

 Ayala Group's real estate arm, Ayala Land Inc. (PSE ticker: ALI), remains to be bullish on the property sector, 
sustaining its huge capital spending for 2015. As part of its efforts to expand both its investment and 
development portfolio, ALI earmarks to spend around Php70 billion, same as 2014 levels. To partially fund this 
capital expenditure plans, ALI intends to launch the second tranche of its Php15 billion debt sale in the first 
quarter of 2015. ALI is also open to issuing additional equity if there's a big project that needs to be funded. 

 The National Economic and Development Authority (NEDA) approved twelve new infrastructure projects worth 
Php180 billion. These projects are expected to significantly contribute to the growth of the country through 
improved access to social and economic opportunities. The projects include transportation and port, flood risk 
management, fisheries, coastal resources and livelihood projects and project convergence on value chain 
enhancement for growth and empowerment. 

 Prices of local government securities declined as investors shifted funds back to safe-haven assets amid 
uncertainties in the global economy. Yields across the curve jumped by 2.23 basis points, led by the long-end of 
the curve which rose by 4.2 basis points. The short- and medium-tenored buckets increased by 2.2 and 1.1 basis 
points, respectively. 

 The Philippine peso depreciated against the US dollar yesterday, which brought its losing streak to 5 days as a 
risk-off sentiment persisted caused by the worsening outlook for the global economic growth. The local currency 
lost 4 centavos to end the week at 44.910.      
 
 
 
 
 

US and Europe 
 

 US equities ended their most volatile week in three years with a strong rally amid talks of a potential coordinated 
central bank action, an upbeat earnings outlook, strong housing data, and the highest consumer confidence 
reading in seven years. The Dow Jones Industrial Average index jumped 263.17 points to 16,380.41 and the 
S&P500 index rose 24.00 points, to 1,886.76. 

 US housing starts gained 6.3% on a monthly basis, beating the market estimate of a 5.4% gain, to a seasonally 
adjusted annual rate of 1.017 million units. Building permits, which likewise indicate future construction, rose 
1.5% to a 1.018 million rate. Newly started single-family units, meanwhile, edged up by just 1.1%. 

 The preliminary Thomson-Reuters/University of Michigan consumer sentiment index unexpectedly registered at 
86.4, higher than the market estimate of 84.0, from September’s final reading of 84.6. The preliminary current 
conditions index was unchanged from 98.9, while the expectations index rose to 78.4 from 75.4. 

 US Treasury prices US Treasury prices lost ground following a number of strong economic data releases.  The 
10-year benchmark yield rose 3.9 basis points to 2.194%. 

 European shares rallied as investors warmly received strong US economic data and earnings results, as well as 
hopes of imminent stimulus measures from the European Central Bank. The FTSEurofirst300 index soared 
34.39 points to 1,280.17. 

 The US Dollar depreciated further against the Euro with the EUR/USD pair reaching a 3-week high close to the 
1.29 mark. Weakness surrounding the greenback stemming from disappointing retail sales and producer prices. 
The EUR/USD pair closed last week's trading at 0.9% higher, day-on-day, at 1.2770. 
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October 20, 2014 Asia Pacific 
 

 Asian markets closed last week with mixed results as the Japanese Nikkei and Chinese Shanghai Composite 
lost 205.87 (-1.40%, DoD) and 15.32 (-0.65%, DoD) points, respectively, while the Hong Kong Hang Seng and 
Indian Sensex gained 122.27 (+0.53%, DoD) and 109.19 (+0.42%, DoD). A tumbling US Dollar and poor 
earnings outlook led to the Japanese and Chinese losses, while sector-specific outperformance carried the Hong 
Kong and Indian markets. 
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Key Indicators 

 

EQUITIES BENCHMARK INDICES 17-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,003.22 -0.36% -2.29% -3.16% 18.90% 

MSCI World USD Index 1,613.56 1.32% -0.81% -7.02% -2.45% 

MSCI All Country Asia Pacific ex-Japan Total Returns 382.95 0.01% -0.66% -6.40% 2.13% 

MSCI Europe USD Index 1,582.46 2.67% 0.16% -8.89% -9.89% 

FTSEurofirst 300 Index 1,280.17 2.76% -0.99% -7.57% -2.60% 

Dow Jones Industrial Average Index 16,380.41 1.63% -0.99% -4.53% -0.59% 

Standard & Poor’s 500 Index 1,886.76 1.29% -1.02% -5.74% 2.46% 

YIELDS AND PRICES 17-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4271 -0.00% -0.00% -0.11% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8938 0.00% -0.06% -0.05% 0.96% 

ROP2021 (Price) 107.219 (0.32) 1.07  1.50  3.60  

ROP2034 (Price) 130.183 (0.61) 2.10  4.51  10.63  

3-Month US Treasury Yield 0.0203 -0.01% 0.02% 0.01% -0.04% 

2-year US Treasury Yield 0.3709 0.03% -0.05% -0.20% -0.02% 

10-year  US Treasury Yield 2.1936 0.04% -0.09% -0.43% -0.81% 

30-year US Treasury Yield 2.9678 0.03% -0.04% -0.40% -0.97% 

3-Month German Treasury Bill Yield -0.122 -0.00% -0.02% -0.04% -0.19% 

Dubai Crude Oil Spot ($/bbl) 85.69 4.77% -2.93% -11.70% -21.16% 

1-month Nymex oil futures ($/bbl) 82.75 0.06% -3.58% -12.36% -17.51% 

Gold Spot ($/oz)  1,238.32 -0.04% 1.25% 1.20% 2.06% 

USD/PHP (PDEX close)  44.910 0.04  0.14  0.65  0.51  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 17, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.70  - 1.09 - 0.81 

Australia S&P/ASX 200 Index 5,271.72  + 16.83 + 0.32 

China Shanghai SE Comp Index 2,341.18  - 15.31 - 0.65 

Hong Kong Hang Seng Index 23,023.21  + 122.27 + 0.53 

India SENSEX 26,108.53  + 109.19 + 0.42 

Indonesia Jakarta Composite Index 5,028.95  + 77.33 + 1.56 

Japan Nikkei 225 14,532.51  - 205.87 - 1.40 

Malaysia KLCI 1,788.31  + 20.54 + 1.16 

New Zealand NZX 50 Index 5,146.94  + 14.92 + 0.29 

Singapore Straits Times Index 3,167.73  + 13.52 + 0.43 

South Korea KOSPI 1,900.66  - 18.17 - 0.95 

Taiwan TWSE 8,512.88  - 120.81 - 1.40 

Thailand SET Index 1,528.71  + 2.56 + 0.17 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  17-Oct-14 16-Oct-14 Difference     17-Oct-14 16-Oct-14 Difference 

1 month 1.2192 1.1982 + 0.021   4 year 2.9350 2.9393 - 0.004 
3 month 1.2500 1.2067 + 0.043   5 year 3.8750 3.7000 + 0.175 
6 month 1.5000 1.5000   0.000   7 year 3.8500 3.8500   0.000 

1 year 1.7000 1.6750 + 0.025   10 year 4.0503 4.0320 + 0.018 
2 year 1.8363 1.8439 - 0.008   20 year 4.6254 4.6079 + 0.018 
3 year 2.4750 2.5850 - 0.110   25 year 4.9077 4.8185 + 0.089 
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October 20, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/20/2014 Philippines BOP Sep  10/21/2014 US Existing Homes Sales SAAR Sep 

10/23/2014 Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 

Oct 23 
 

10/22/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 17 

10/24/2014 Philippines External Balance of Trade Aug  10/22/2014 US CPI Urban Consumers MoM SA Sep 

10/24/2014 Philippines External Trade Imports 

YoY 

Aug 
 

10/23/2014 US Initial Jobless Claims SA Oct 18 

10/24/2014 Philippines External Trade Imports Aug 
 

10/28/2014 US Durable Goods New Orders Industries MoM 
SA 

Sep 

10/31/2014 Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 

Sep 
 

10/28/2014 Conference Board Consumer Confidence SA 
1985=100 

Oct 

10/31/2014 Philippines Commercial Banks Loan 

Outstanding Total Net YoY 

Sep 
 

10/30/2014 Federal Funds Target Rate - Upper Bound Oct 29 

    10/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 3Q A 

    10/31/2014 US Personal Income MoM SA Sep 

   
 

10/31/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Sep 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


