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Local 
 

 The local equities market rose for a second day as bargain-hunting continued following multiple declines over the 
past few days. Sectoral indices ending in the green were services (+1.37%), property (+1.07%) and industrials 
(+0.08%). Yesterday, the PSEi gained 37.39 points, or +0.54%, to close at 7,028.58. Market breadth was still 
negative with 111 declines outnumbering 54 advances, while 50 stocks remained unchanged. Total value 
turnover amounted to Php8.09 billion. Foreign investors continued to be net sellers at Php759 million. 

 The Bureau of Internal Revenue (BIR) reported last Thursday that its collections for the month of September 
amounted to Php105.71 billion, 22.87% higher year-on-year. The figure likewise exceeded its target of 
Php102.98 billion for that month by 2.64%, and marked the second time for the year that the agency hit or 
exceeded its monthly target. Collections of the BIR’s regional offices last month reached Php35.47 billion, up 
9.9% year-on-year.  

 According to Transportation Secretary Joseph Abaya, the Department of Transportation and Communication 
(DOTC) is hopeful that six of its new Public Private Partnership (PPP) projects worth Php133.2 billion would be 
approved by the National Economic Development Authority (NEDA) today. These include, among others, the 
Francisco Bangoy or Davao airport, the Iloilo airport and the Bacolod-Silay airport. 

 In the local fixed income market, bond prices rallied on thin trading amid the lack of market-moving news. Yields 
fell 3.70 basis points across the length of the curve as the short, belly and long ends lost 0.7, 5.2 and 5.2 basis 
points, respectively.  

 The peso depreciated further yesterday relative to the US dollar, losing 0.10% to close the day at 44.870. 
Improving sentiment on the US economy, supported by recent, positive macroeconomic releases, has come to a 
point that the market believes the Fed can no longer discount.      

 
 

US and Europe 
 

 US equities rebounded after a Federal Reserve official said that the central bank should consider delaying the 
end of the quantitative easing program to avoid the decline in inflation expectations. The S&P 500 gained 0.27 
points, or 0.01%, to 1,862.76. The Dow Jones Industrial Average index, on the other hand, lost 24.5 points, or 
0.15%, to 16,117.24.  

 Initial claims for unemployment benefits dropped to a 14-year low for the week ended October 11. It fell 23,000 to 
a seasonally adjusted 264,000, lower than market expectations' 290,000. This was the fifth consecutive week 
that the initial claims have been below 300,000, the longest streak since 2006. Meanwhile, the number of people 
filing for continuing claims for unemployment benefits climbed by 7,000 to 2.389 million, higher than market 
estimate of 2.38 million. 

 Industrial production grew strongly in September, climbing by 1% month-on-month, because of the warmer 
weather. The growth exceeded the market estimate of 0.4% and was the largest monthly increase since May 
2010. Almost all components rose with capacity utilization increasing to 79.3%, utilities up by 3.9%, mining up by 
1.8%, manufacturing output higher by 0.5%, and auto sector by 0.6%. Overall industrial output expanded by 
4.3% year-on-year.  

 US treasury bonds retreated after Federal Reserve official's dovish statement reduced investors' risk-off 
sentiment. The US 10-year benchmark yield rose by 2.01 basis points to 2.156% while the 2-year bond yield 
climbed 3.57 basis points to 0.343%.  

 European stocks fell to its ten-month low as investors dumped equities in Greece and other European nations. 
The FTSEurofirst300 Index lost 6.09 points, or 0.49%, to 1,245.78. 

 The US Dollar gained relative to the Euro yesterday, as another round of positive US economic indicators was 
announced. Per the US Department of Labor, initial jobless claims applications fell 23,000 to 264,000 last week, 
instead of rising by 3,000 as was expected. American industrial production likewise beat consensus of a 0.4% 
rise, improving by 1%. The effective response of US health officials also helped mitigate mounting concerns of 
an Ebola pandemic in the US. 
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 Most Asian markets, meanwhile, fell with the Japanese Nikkei, Indian Sensex and Chinese Shanghai Composite 
falling 335.14 (-2.22%,DoD), 349.99 (-1.33%,DoD) and 17.17 (-0.72%,DoD) points, respectively, on a weaker US 
Dollar, global growth stagnation and profit taking. In Australia, the ASX200 climbed 9.30 (+0.18%,DoD) basis 
points on financial sector outperformance. 
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EQUITIES BENCHMARK INDICES 16-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,028.58 0.53% -2.41% -2.11% 19.33% 

MSCI World USD Index 1,592.60 -0.16% -3.65% -8.08% -3.72% 

MSCI All Country Asia Pacific ex-Japan Total Returns 382.90 -0.68% -2.39% -5.87% 2.12% 

MSCI Europe USD Index 1,541.36 -0.29% -4.63% -10.76% -12.23% 

FTSEurofirst 300 Index 1,245.78 -0.49% -5.18% -9.67% -5.21% 

Dow Jones Industrial Average Index 16,117.24 -0.15% -3.25% -5.92% -2.19% 

Standard & Poor’s 500 Index 1,862.76 0.01% -3.39% -6.81% 1.16% 

YIELDS AND PRICES 16-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4312 0.03% -0.00% -0.11% 0.94% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8938 0.03% -0.19% -0.05% 0.96% 

ROP2021 (Price) 107.541 0.87  1.46  1.69  3.92  

ROP2034 (Price) 130.788 1.63  3.03  5.04  11.23  

3-Month US Treasury Yield 0.0253 0.01% 0.02% 0.02% -0.04% 

2-year US Treasury Yield 0.3433 0.04% -0.10% -0.19% -0.04% 

10-year  US Treasury Yield 2.1559 0.02% -0.16% -0.44% -0.84% 

30-year US Treasury Yield 2.9353 0.02% -0.11% -0.43% -1.00% 

3-Month German Treasury Bill Yield -0.121 0.03% -0.02% -0.04% -0.18% 

Dubai Crude Oil Spot ($/bbl) 81.79 -1.95% -9.09% -14.57% -24.75% 

1-month Nymex oil futures ($/bbl) 82.70 1.12% -3.58% -12.84% -17.56% 

Gold Spot ($/oz)  1,238.85 -0.25% 1.19% 0.26% 2.10% 

USD/PHP (PDEX close)  44.870 0.04  0.24  0.64  0.47  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 16, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.79  - 1.72 - 1.26 

Australia S&P/ASX 200 Index 5,254.89  + 9.28 + 0.18 

China Shanghai SE Comp Index 2,356.50  - 17.17 - 0.72 

Hong Kong Hang Seng Index 22,900.94  - 239.11 - 1.03 

India SENSEX 25,999.34  - 349.99 - 1.33 

Indonesia Jakarta Composite Index 4,951.61  - 11.33 - 0.23 

Japan Nikkei 225 14,738.38  - 335.14 - 2.22 

Malaysia KLCI 1,767.77  - 19.07 - 1.07 

New Zealand NZX 50 Index 5,132.02  - 30.85 - 0.60 

Singapore Straits Times Index 3,154.21  - 44.51 - 1.39 

South Korea KOSPI 1,918.83  - 7.08 - 0.37 

Taiwan TWSE 8,633.69  - 21.82 - 0.25 

Thailand SET Index 1,526.15  - 21.26 - 1.37 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  15-Oct-14 14-Oct-14 Difference     15-Oct-14 14-Oct-14 Difference 

1 month 1.1982 1.1570 + 0.041  4 year 2.9393 2.9639 - 0.025 
3 month 1.2067 1.2500 - 0.043  5 year 3.7000 3.8500 - 0.150 
6 month 1.5000 1.5000  0.000  7 year 3.8500 3.8750 - 0.025 

1 year 1.6750 1.7000 - 0.025  10 year 4.0320 4.0604 - 0.028 
2 year 1.8439 1.9048 - 0.061  20 year 4.6079 4.6525 - 0.045 
3 year 2.5850 2.5850  0.000  25 year 4.8185 4.9014 - 0.083 
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October 17, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/20/2014 Philippines BOP Sep 
 

10/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

10/23/2014 Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 

Oct 23 
 

10/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

10/24/2014 Philippines External Balance of Trade Aug  10/21/2014 US Existing Homes Sales SAAR Sep 

10/24/2014 Philippines External Trade Imports 

YoY 

Aug 
 

10/22/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 17 

10/24/2014 Philippines External Trade Imports Aug  10/22/2014 US CPI Urban Consumers MoM SA Sep 

   
 

10/22/2014 US CPI Urban Consumers Less Food & Energy 
MoM SA 

Sep 

    10/23/2014 US Initial Jobless Claims SA Oct 11 

    10/23/2014 US Continuing Jobless Claims SA Oct 4 

   
 

10/23/2014 FHFA US House Price Index Purchase Only 
MoM% SA 

Aug 

    10/23/2014 Conference Board US Leading Index MoM Sep 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


