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October 17, 2013 

Local 

 Local equities rose yesterday amid optimism that the US government would reach an eleventh-hour agreement 
to remedy its ongoing debt-ceiling issue. The PSEi added 40.87 points, or +0.63%, to close at 6,483.57. Almost 
all sectoral indices ended in the green, led by financials (+1.41%), mining and oil (+0.77%), and holding firms 
(+0.68%), while industrials (-0.03%) and services (-0.02%) ended lower for the day. Market breadth was positive 
with 87 advances outnumbering 55 declines, while 52 stocks remained unchanged. Total value turnover was at 
Php7.48 billion. Foreign investors were net buyers at Php0.59 billion.  

 According to the Bangko Sentral ng Pilipinas (BSP), remittances for the month of August soared by 6.73% to 
US$1.918 billion from US$1.797 billion recorded in the same period a year ago. This has brought the year-to-
date figure to US$14.545 billion or 5.91% higher than US$13.733 billion last year. The central bank pointed to 
the steady deployment of overseas Filipino workers as the main driver of the growth in remittance flows. 
Moreover, remittances from sea-based workers went up by 7.4% to US$3.4 billion while those from land-based 
workers climbed by 5.5% to US$11.1 billion. The primary sources of remittances were the United States, Saudi 
Arabia, the United Kingdom, the United Arab Emirates, Singapore, Canada, and Japan. 

 International Container Terminal Services, Inc. (ICTSI) is set to begin the construction of a Php4 billion port in 
Tagum City next year. The proposed location is the 10.3-hectare private commercial port in Barangay Madaum 
owned by Hijo International Port Services, Inc. ICTSI President Enrique K. Razon. Jr is keen on developing the 
Hijo-owned facility into one of the largest port facilities in the Philippines, having a 50-hectare coastal area, a 12-
meter draft berth and an annual capacity of 2 million 20-foot equivalent unit containers. 

 On the local fixed income market, light trading was observed during yesterday’s trading session as investors 
continued to remain on the sidelines waiting for fresh leads particularly on the looming US debt ceiling deadline. 
However, bargain-hunting was seen on the short- and long-ends of the curve. Yields declined by an average of 
8.62 basis points led by the short-end of the curve, which dropped by 25.2 basis points. The long-end of the 
curve likewise fell by 2.8 basis points, while the belly of the curve climbed by 1.2 basis points. 

 The Philippine peso weakened slightly against the US dollar yesterday as market players awaited more 
developments regarding the US debt ceiling issue. The local currency surrendered 4 centavos to close at 43.190. 

 

US and Europe 

 US equities rallied on Wednesday, with the S&P500 index soaring to a record, as policymakers in Washington 
neared a deal on the looming debt ceiling deadline. The Dow Jones Industrial Average index jumped 205.82 
points, or +1.36%, to 15,373.83 and the S&P500 index spiked 23.48 points, or +1.38%, to, 1,721.54. 

 According to the Fed’s Beige Book, which is a gathering of anecdotal information on current economic 
conditions, growth remained “modest to moderate” as consumer spending maintained momentum and business 
investments improved. More specifically, four Federal Reserve districts showed slower growth while the 
remaining eight held steady in the wake of concerns over the US fiscal deadlock. The report also showed that 
growth in employment remained modest last September through October 7, and price and wage pressures were 
“limited”. However, an increase in uncertainty was reported mostly due to the shutdown and debt ceiling debate. 

 US homebuilder confidence dropped to a four-month low in October, further highlighting the adverse effects of 
the ongoing government shutdown and the impending debt ceiling deadline on sentiment. This month, the 
National Association of Home Builders (NAHB)/ Wells Fargo index of builder sentiment fell to 55 following the 
downwardly revised 57 in September. Market estimate was for the reading to stay at 57. Note that any reading 
above 50 indicates conditions positively viewed. The numbers also indicate that the rise in mortgage rates to 
almost a two-year high have slowed gains in real estate. 

 US Treasury prices climbed as lawmakers finally reached a tentative agreement to increase the country’s debt 
limit, thereby eliminating the risk of default. Yields on the US$120 billion worth of t-bills will be maturing tomorrow 
tumbled to 0.035% after having touched as high as 0.36%. Likewise, optimism that a resolution would be 
reached was reflected during the day’s US$68 billion auctions of four- and 52-week t-bills, and of 189-day cash 
management securities. For the day, the 10-year benchmark yield fell 6 basis points to 2.66%. 

 European shares took back the day’s earlier losses after the US House representatives reportedly agreed to a 
proposal from the Senate to increase the government’s debt limit. Earlier that day share prices were lower 
following some downbeat earnings results. TheFTSEurofirst300 index climbed by 0.19% to 1,265.66. 
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 The euro traded steadily against the US dollar on Wednesday as market players continued to await a resolution 
on the looming US debt ceiling deadline. The shared currency gained by 0.10 cents to EUR/USD1.3534. 

Asia Pacific 

 Asian shares ended mixed Wednesday as investors took different bets on the US' looming political gridlock. 
Policymakers in the US failed Tuesday night to reach a solution to the 2-week old government shutdown and the 
need to extend the government's borrowing limit. Japan's Nikkei ended 0.18% higher, while China's Shanghai 
Composite and Hong Kong's Hang Seng Index fell by 1.81% and 0.46%, respectively. The MSCI Asia-Pacific 
index closed 0.34 points lower or -0.24% to 141.03. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 16-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,483.57 0.63% 1.66% 2.87% 11.54% 

MSCI World USD Index 1,570.34 0.78% 3.33% 1.54% 18.35% 

MSCI All Country Asia Pacific ex-Japan Total Returns 381.56 -0.21% 1.84% 2.29% 4.45% 

MSCI Europe USD Index 1,656.22 0.17% 3.24% 1.67% 14.59% 

FTSEurofirst 300 Index 1,265.66 0.19% 3.34% 0.58% 11.95% 

Dow Jones Industrial Average Index 15,373.83 1.36% 3.86% -0.78% 18.83% 

Standard & Poor’s 500 Index 1,721.54 1.38% 3.93% 1.41% 22.75% 

YIELDS AND PRICES 16-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5187 0.01% 0.10% -0.90% 0.03% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8146 0.01% 0.13% -1.21% -0.17% 

ROP2021 (Price) 104.709 0.11  0.26  3.36  (7.72) 

ROP2034 (Price) 117.194 0.01  (0.43) 1.00  (22.21) 

3-Month US Treasury Yield 0.0862 -0.02% 0.05% 0.08% 0.06% 

2-year US Treasury Yield 0.3303 -0.02% -0.03% -0.06% 0.08% 

10-year  US Treasury Yield 2.6633 -0.06% 0.00% -0.20% 0.96% 
30-year US Treasury Yield 3.7207 -0.07% -0.02% -0.15% 0.85% 

3-Month German Treasury Bill Yield 0.000 -0.00% 0.00% -0.00% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.22 -1.11% 0.62% 0.28% 0.19% 

1-month Nymex oil futures ($/bbl) 102.29 1.07% 0.67% -4.03% 12.65% 

Gold Spot ($/oz)  1,282.48 0.01% -1.79% -2.32% -22.55% 

USD/PHP (PDEX close)  43.190 0.04  0.05  (0.42) 2.14  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 16, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.03  - 0.34 - 0.24 

Australia S&P/ASX 200 Index 5,262.91  + 3.76 + 0.07 

China Shanghai SE Comp Index 2,193.07  - 40.34 - 1.81 

Hong Kong Hang Seng Index 23,228.33  - 108.19 - 0.46 

India SENSEX 20,547.62   0.00  0.00 

Indonesia Jakarta Composite Index 4,492.26  - 27.65 - 0.61 

Japan Nikkei 225 14,467.14  + 25.60 + 0.18 

Malaysia KLCI 1,791.37  + 6.61 + 0.37 

New Zealand NZX 50 Index 4,758.77  + 10.85 + 0.23 

Singapore Straits Times Index 3,174.03  + 8.78 + 0.28 

South Korea KOSPI 2,034.61  - 6.35 - 0.31 

Taiwan TWSE 8,332.18  - 35.70 - 0.43 

Thailand SET Index 1,464.38  - 8.52 - 0.58 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 16-Oct-13 14-Oct-13  Difference   16-Oct-13 14-Oct-13  Difference 

1 month 0.0010 0.3250 - 0.324  4 year 3.2000 3.0324 + 0.168 
3 month 0.0010 0.3250 - 0.324  5 year 2.8657 3.0425 - 0.177 
6 month 0.0645 0.4250 - 0.361  7 year 3.6250 3.5000 + 0.125 

1 year 0.6250 0.6250  0.000  10 year 3.4968 3.6000 - 0.103 
2 year 2.4000 2.4000  0.000  20 year 4.3500 4.3500  0.000 
3 year 2.0413 2.0991 - 0.058  25 year 5.1229 5.1030 + 0.020 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/18/2013 Philippines BOP Sep  10/17/2013 US Initial Jobless Claims SA Oct 12 

10/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 24 
 

10/17/2013 US Continuing Jobless Claims SA Oct 5 

10/25/2013 Philippines External Balance of 
Trade 

Aug 
 

10/17/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

10/25/2013 Philippines External Trade Imports 
YoY 

Aug 
 

10/21/2013 US Existing Homes Sales SAAR Sep 

10/25/2013 Philippines External Trade Imports Aug 
 

10/22/2013 Richmond Federal Reserve Manufacturing Survey 
Monthly % Change Overall Index 

Oct 

   
 

10/23/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 11 

   
 

10/23/2013 FHFA US House Price Index Purchase Only 
MoM% SA 

Aug 

   
 

10/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Sep 

   
 

10/25/2013 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Sep 

   
 

10/25/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


