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October 16, 2014  
Local 
 

 The local equities market rebounded as bargain-hunting ensued following the past few days’ significant declines. 
All sectoral indices ended in the green led by mining and oil (+1.41%), property (+1.15%) and services (+0.91%). 
The PSEi gained 45.13 points, or +0.65%, to close at 6,991.19. Market breadth was positive with 102 advances 
outnumbering 63 declines, which 47 stocks remained unchanged. Total value turnover amounted to Php12.52 
billion, including a Php271.20 million block sale of sugar mill CAT. Foreign investors continued to be net sellers 
at Php367 million.  

 Listed oil firm Phoenix Petroleum Corp. has stated that it has secured approval from the Securities and 
Exchange Commission (SEC) to raise up to Php2 billion via short-term debt for use as working capital. These 
short-term commercial papers (SCTP) will be offered and sold to the public through Multinational Investment 
Bancorporation and AB Capital & Investment Corp. as joint issue managers. Moreover, the securities will be 
listed with the Philippine Dealing & Exchange Corp.  

 SSI Group, Inc., a specialty retailer, has set the indicative range for its initial public offering (IPO) at between 
Php7.00 and Php7.50. This suggested that the company could raise as much as Php7.45 billion if all 
overallotment options are taken. The offer period will be from October 27 to 31, following a road show in 
Singapore, Hong Kong and London. The targeted listing date is November 7.     

 On the local fixed income market, trading was range-bound as investors waited for more significant news 
following yesterday’s  OFW Remittance inflows reading of a 6.0% YoY growth for September. Yields climbed 
1.91 basis points, on average, with the short, belly and long-ends of the curve climbing 4.2, 0.6 and 1.1 basis 
points, respectively. 

 The peso traded sideways relative to the US Dollar, depreciating slightly to 44.825 by close-of-trading from 
44.820 yesterday. Robust overseas remittance growth of 6.0%, beating expectations of 5.9%, mitigated 
mounting concerns of a massive flight to safety in the greenback and US Treasuries, given the increasing 
pessimism in the Eurozone and Japan.      
 
 
 

US and Europe 
 

 US equities fell amid continued global growth uncertainty, triggered by weak economic data from Europe and the 
US, and as the Ebola scare continue to weigh on investor sentiment. The S&P 500 index suffered its biggest lost 
on intraday session, but later on trimmed by bargain hunting. The index closed 0.8% lower to 1,862.49. The Dow 
Jones Industrial Average index, on the other hand, plunged 173.45 points, or 1.06%, to 16,141.74. 

 For the month of September, US retail sales dropped with retail and food sales declining by 0.4% month-on-
month to US$442.7 billion, worse than market expectations of a 0.1% decline. Sales in most categories fell 
including gasoline stations, auto dealerships, clothing stores, home-improvement suppliers and non-store 
retailers. However, there were also areas that registered gains such as electronics and appliance stores. The 
retail sales, adjusted to exclude food, auto dealers, building materials and gas, the component used in 
calculating GDP, declined 0.2%, well below market estimate of a 0.4% expansion.  

 US inflation as measured by the producer-price index for final demand dropped by 0.1% month-on-month, lower 
than the market estimate of +0.1%. The core index, excluding the more volatile food and energy categories, was 
unchanged. On a year-on-year basis, producer prices rose at a lower-than-expected pace of 1.6%. Energy and 
gasoline prices fell by 0.7% and 2.6%, respectively. Food prices dropped 0.7%, the largest decline in a year. The 
prices of meat also experienced its largest monthly drop in more than five years of 4.5%. 

 US treasury bonds surged as investors rushed to safe haven assets amid persistent fears on the global growth 
outlook. The US 10-year benchmark yield fell to as low as 1.862% but closed to a still lower rate of 2.14%. 
Meanwhile, the 2-year bond yield dropped by 5.2 basis points to 0.308%. 

 European stocks plunged on the back of growing concerns on deflation and the political situation in Greece. The 
FTSEurofirst300 Index lost 41.60 points, or -3.22%, to 1,251.87. 

 The US dollar depreciated relative to the euro yesterday as disappointing retail sales and wholesale pricing 
figures undermined otherwise convincingly robust US growth. The EUR/USD pair climbed to 1.06% to 1.2791 as 
the US Census Bureau reported a -0.3% decline in retail sales versus consensus of only -0.1%. Producer prices, 

meanwhile, fell -0.01% instead of rising 0.01%, as market expected. 
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October 16, 2014  
Asia Pacific 

 

 Most major markets, meanwhile, closed yesterday higher as the Japanese Nikkei, Australian ASX200, Chinese 
Shanghai Composite and Hong Kong Hang Seng climbed 137.01 (+0.92%,DoD), 38.20 (+0.73%,DoD), 14.19 
(+0.60%,DoD) and 92.08 (+0.40%,DoD) points, respectively. A stronger US dollar, bargain-hunting in Australia 
and the prospect of government intervention in financial markets in China, all supported yesterday's broad rally. 
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October 16, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 15-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,991.19 0.65% -2.71% -2.37% 18.70% 

MSCI World USD Index 1,595.21 -0.96% -4.68% -7.62% -3.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.54 0.35% -0.51% -5.88% 2.82% 

MSCI Europe USD Index 1,545.77 -2.47% -4.54% -10.73% -11.98% 

FTSEurofirst 300 Index 1,251.87 -3.22% -5.10% -9.44% -4.75% 

Dow Jones Industrial Average Index 16,141.74 -1.06% -5.02% -5.22% -2.04% 

Standard & Poor’s 500 Index 1,862.49 -0.81% -5.40% -6.13% 1.15% 

YIELDS AND PRICES 15-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4000 -0.02% -0.13% -0.14% 0.91% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8625 -0.04% -0.22% -0.09% 0.93% 

ROP2021 (Price) 106.670 0.17  0.77  0.91  3.05  

ROP2034 (Price) 129.161 0.50  2.01  3.67  9.60  

3-Month US Treasury Yield 0.0152 0.01% 0.02% 0.01% -0.05% 

2-year US Treasury Yield 0.3076 -0.06% -0.14% -0.23% -0.08% 

10-year  US Treasury Yield 2.1358 -0.06% -0.19% -0.45% -0.86% 

30-year US Treasury Yield 2.9176 -0.04% -0.14% -0.43% -1.02% 

3-Month German Treasury Bill Yield -0.153 -0.03% -0.04% -0.07% -0.22% 

Dubai Crude Oil Spot ($/bbl) 83.42 -4.43% -7.15% -12.84% -23.25% 

1-month Nymex oil futures ($/bbl) 81.78 -0.07% -6.33% -11.99% -18.48% 

Gold Spot ($/oz)  1,242.01 0.74% 1.71% 0.71% 2.36% 

USD/PHP (PDEX close)  44.825 0.01  0.02  0.65  0.43  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 15, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.51  + 1.08 + 0.80 

Australia S&P/ASX 200 Index 5,245.61  + 38.18 + 0.73 

China Shanghai SE Comp Index 2,373.67  + 14.20 + 0.60 

Hong Kong Hang Seng Index 23,140.05  + 92.08 + 0.40 

India SENSEX 26,349.33   0.00  0.00 

Indonesia Jakarta Composite Index 4,962.94  + 40.36 + 0.82 

Japan Nikkei 225 15,073.52  + 137.01 + 0.92 

Malaysia KLCI 1,786.84  - 9.54 - 0.53 

New Zealand NZX 50 Index 5,162.87  + 16.98 + 0.33 

Singapore Straits Times Index 3,198.72  + 4.32 + 0.14 

South Korea KOSPI 1,925.91  - 3.34 - 0.17 

Taiwan TWSE 8,655.51  - 112.88 - 1.29 

Thailand SET Index 1,547.41  + 0.63 + 0.04 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  15-Oct-14 14-Oct-14 Difference     15-Oct-14 14-Oct-14 Difference 

1 month 1.1570 1.1500 + 0.007  4 year 2.9639 2.9145 + 0.049 
3 month 1.2500 1.1455 + 0.105  5 year 3.8500 3.8500  0.000 
6 month 1.5000 1.4651 + 0.035  7 year 3.8750 3.8500 + 0.025 

1 year 1.7000 1.6799 + 0.020  10 year 4.0604 4.0452 + 0.015 
2 year 1.9048 1.9058 - 0.001  20 year 4.6525 4.6715 - 0.019 
3 year 2.5850 2.6285 - 0.043  25 year 4.9014 4.8647 + 0.037 
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October 16, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/20/2014 Philippines BOP Sep  10/16/2014 US Initial Jobless Claims SA Oct 11 

10/23/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 23 
 

10/16/2014 US Industrial Production MoM 2007=100 SA Sep 

10/24/2014 Philippines External Balance of 
Trade 

Aug 
 

10/16/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

10/24/2014 Philippines External Trade Imports 
YoY 

Aug 
 

10/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

10/24/2014 Philippines External Trade Imports Aug 
 

10/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

    10/21/2014 US Existing Homes Sales SAAR Sep 

   
 

10/22/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 10 

    10/22/2014 US CPI Urban Consumers MoM SA Sep 

   
 

10/22/2014 US CPI Urban Consumers Less Food & Energy 
MoM SA 

Sep 

    10/23/2014 Conference Board US Leading Index MoM Sep 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


