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October 16, 2013 

Local 

 The local equities market declined last Monday amid continued concerns on the ongoing US budget impasse. 
The PSEi lost 47.10 points, or -0.73%, to close at 6,442.70. Almost all sectoral indices ended in negative 
territory, with services performing worst (-1.04%), followed by industrials (-0.77%), and property (-0.68%). Only 
mining and oil ended positive (+0.13%). Market breadth was positive with 97 declines outnumbering 51 
advances, while 42 stocks remained unchanged. Total value turnover was at Php4.02 billion. Foreign investors 
were net sellers at Php0.10 billion.  

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that net hot money inflow reached US$631.46 million 
during September 1 to 27 period. Gross inflows amounted to US$2.445 billion while gross outflows registered 
US$1.814 billion. The figure was a turnaround from the US$441.56 million net outflow in August. Moreover, this 
somewhat indicated that foreign portfolio investments are returning to the country following the volatilities that 
hampered financial markets. 

 The World Bank is setting aside US$44 million for the country's electric cooperatives (ECs) in order to help them 
access loans from commercial banks, according to World Bank Senior Energy Specialist Alan Townsend. He 
added that with the additional US$44 million from the World Bank could help ECs with their investment projects. 
Investments in ECs could reach roughly US$100 million, particularly for their network expansion and renewable 
energy projects 

 Prices of local government securities declined last Monday as market players turned defensive following the 
previous days’ rally. Moreover, investors remained on the sidelines awaiting for fresh leads. On average, yields 
climbed by 4.48 basis points led by the belly, which increased by 7 basis points. The short- and long-ends of the 
curve likewise soared by 2.5 and 2.9 basis points, respectively.  

 The Philippine peso slightly weakened against the greenback on light trading as investors remained on the 
sidelines awaiting a resolution on the pending US debt ceiling. Last Monday, the local currency surrendered 1.5 
centavos to close at 43.150.   

 

US and Europe 

 US equities plunged as the widely anticipated government resolution continued to be out of reach. The Senate 
reportedly suspended their talks until the House members were able to agree on a plan. The Dow Jones 
Industrial Average index surrendered 133.25 points to 15,168.01 and the S&P500 index fell 12.08 points to 
1,698.06. 

 Last October, manufacturers in New York saw dramatically slowed business activity. The Federal Reserve Bank 
of New York’s Empire State Manufacturing Survey business conditions index slid to 1.52, well below the market 
estimate of 7.0, following September’s reading of 6.29. Leading the decline was the employment index, which 
dropped to 3.61 from 7.53. Meanwhile, the workweek index recovered to 3.61 from 1.08 and the employee 
expectations index rose to 7.23 from 4.30. Nevertheless, according to the report, indices for the six-month 
outlook generally conveyed strong optimism about future business conditions. The general business conditions 
expectations index for the next six months rose for a fourth straight month to 40.76, the higher reading since 
spring of 2012. 

 Prices of short-term US Treasuries continued to fall following two weak t-bill auctions, which indicated that fears 
on the impending debt ceiling still persisted. On Tuesday, the US Treasury Department had simultaneously held 
a US$35 billion 3-month t-bill auction and a US$30 billion 6-month t-bill auction. Bid-to-cover ratios for both 
auctions fell, in keeping with the trend of recent short-term debt auctions, with most avoiding debt papers that 
could be hit by a potential debt default. The three-month bills were sold at a rate of 0.13% compared to the 
existing bills which were trading at 0.099%. The six-month bills were likewise sold at higher rates. For the day, 
the 10-year bond yield spiked 4.2 basis points to 2.728%. 

 European shares managed to move higher amid optimism that policymakers in Washington would soon reach a 
resolution on the country’s fiscal issues, and following the release of upbeat German sentiment data. For the 
month of October, the ZEW sentiment survey rose to 52.8 from 49.6 in September. Market consensus was for 
the figure to stay at 49.6. Historically, the survey has averaged at 23.9. Over-all, the report showed that the 
current intense negotiations in the US about the debt ceiling had no significant impact on the survey results. The 
FTSEurofirsdt300 index climbed 10.78 points to 1,263.25. 

 The euro traded steadily against the US dollar as market players continued to await the outcome of the budget 
talks in the US. The shared currency added 0.24 cents to EUR/USD1.3524. 
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October 16, 2013 

Asia Pacific 

 Asian markets continued to take cue from developments in the US on both Monday and Tuesday. On Monday, 
markets generally declined as the US' government shutdown crossed the 2-week mark and a potential technical 
default worried investors. On Tuesday, however, markets recovered as investors were calmed by overnight signs 
that Washington could be closer to resolving the political gridlock. Senate Majority Leader Harry Reid claimed 
overnight that they made "tremendous progress" toward a deal that would reopen the federal government and 
avert a potential debt crisis. For the past 2 trading days, the MSCI All Country Asia Pacific Index increased 0.51 
points, or +0.36%, to 141.37. Taiwan's TWSE (+1.14%), South Korea's KOSPI (+1.02%), and Australia's 
S&P/ASX 200 Index (+0.98%) posted the largest gains among peers. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 15-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,442.70 0.00% -0.19% 5.05% 10.84% 

MSCI World USD Index 1,558.19 -0.29% 2.30% 1.60% 17.44% 

MSCI All Country Asia Pacific ex-Japan Total Returns 382.36 0.91% 1.91% 4.17% 4.67% 

MSCI Europe USD Index 1,653.45 0.22% 1.88% 2.85% 14.40% 

FTSEurofirst 300 Index 1,263.25 0.86% 2.60% 1.04% 11.74% 

Dow Jones Industrial Average Index 15,168.01 -0.87% 2.65% -1.35% 17.24% 

Standard & Poor’s 500 Index 1,698.06 -0.71% 2.57% 0.60% 21.08% 

YIELDS AND PRICES 15-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.5083 0.00% 0.08% -0.93% 0.02% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8083 0.00% 0.12% -1.11% -0.18% 

ROP2021 (Price) 104.598 (0.01) 0.14  3.89  (7.83) 

ROP2034 (Price) 117.182 (0.03) (0.51) 2.49  (22.22) 

3-Month US Treasury Yield 0.1014 0.05% 0.06% 0.09% 0.07% 

2-year US Treasury Yield 0.3543 0.00% -0.03% -0.08% 0.11% 

10-year  US Treasury Yield 2.7276 0.04% 0.10% -0.16% 1.03% 
30-year US Treasury Yield 3.7891 0.04% 0.10% -0.05% 0.92% 

3-Month German Treasury Bill Yield 0.004 -0.00% -0.01% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.42 0.00% 1.23% -0.36% 1.31% 

1-month Nymex oil futures ($/bbl) 101.21 -1.17% -2.20% -6.47% 11.46% 

Gold Spot ($/oz)  1,282.38 0.79% -2.80% -3.32% -22.55% 

USD/PHP (PDEX close)  43.150 0.00  0.07  (0.71) 2.10  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 15, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.37  + 0.51 + 0.36 

Australia S&P/ASX 200 Index 5,259.15  + 51.28 + 0.98 

China Shanghai SE Comp Index 2,233.41  - 4.36 - 0.19 

Hong Kong Hang Seng Index 23,336.52  + 118.20 + 0.51 

India SENSEX 20,547.62  - 59.92 - 0.29 

Indonesia Jakarta Composite Index 4,519.91   0.00  0.00 

Japan Nikkei 225 14,441.54  + 36.80 + 0.26 

Malaysia KLCI 1,784.76   0.00  0.00 

New Zealand NZX 50 Index 4,747.93  + 13.76 + 0.29 

Singapore Straits Times Index 3,165.25   0.00  0.00 

South Korea KOSPI 2,040.96  + 20.69 + 1.02 

Taiwan TWSE 8,367.88  + 93.92 + 1.14 

Thailand SET Index 1,472.90  + 13.06 + 0.89 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 14-Oct-13 11-Oct-13  Difference   14-Oct-13 11-Oct-13  Difference 

1 month 0.3250 0.3000 + 0.025  4 year 3.0324 3.0000 + 0.032 
3 month 0.3250 0.3000 + 0.025  5 year 3.0425 2.9440 + 0.099 
6 month 0.4250 0.4000 + 0.025  7 year 3.5000 3.3667 + 0.133 

1 year 0.6250 0.6000 + 0.025  10 year 3.6000 3.5302 + 0.070 
2 year 2.4000 2.4000  0.000  20 year 4.3500 4.3500  0.000 
3 year 2.0991 2.0136 + 0.086  25 year 5.1030 5.0844 + 0.019 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Aug 
 

10/16/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 11 

10/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Aug 
 

10/17/2013 US Initial Jobless Claims SA Oct 12 

10/18/2013 Philippines BOP Sep  10/17/2013 US Continuing Jobless Claims SA Oct 5 

10/24/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Oct 24 
 

10/17/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

10/25/2013 Philippines External Balance of 
Trade 

Aug 
 

10/21/2013 US Existing Homes Sales SAAR Sep 

10/25/2013 Philippines External Trade Imports 
YoY 

Aug 
 

10/22/2013 Richmond Federal Reserve Manufacturing Survey 
Monthly % Change Overall Index 

Oct 

10/25/2013 Philippines External Trade Imports Aug 
 

10/23/2013 FHFA US House Price Index Purchase Only 
MoM% SA 

Aug 

   
 

10/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Sep 

   
 

10/25/2013 US Durable Goods New Orders Total ex 
Transportation MoM SA 

Sep 

       
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


