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Local 

 The local equities market declined yesterday, tracking regional losses as market players remained concerned 
regarding the ongoing US government shutdown. The PSEi slumped 77.11 points, or -1.19%, to close at 
6,377.75. All sectoral indices were down led by services (-1.87%), holding firms (-1.54%), and financials (-
0.71%). Market breadth was negative with 97 declines outnumbering 48 advances while 41 stocks remained 
unchanged. Total value turnover was at Php17.63 billion, including block sales of URC worth Php12 billion. 
Foreign investors were net sellers at Php2.68 billion.  

 Vista Land & Lifescapes, Inc. recently raised US$100 million from the issuance of senior guaranteed notes due 
2018. The company stated that the proceeds of the note offering will be used to partially finance its capital 
expenditures and for general corporate purposes. Vista Land appointed UBS AG, CLSA Ltd. and The Hongkong 
and Shanghai Banking Corporation Ltd. as joint lead managers and joint bookrunners; BDO Capital & Investment 
Corp. as domestic lead manager; Citicorp International Ltd. as trustee; Citibank N.A., London Branch as principal 
paying agent and transfer agent; and Citigroup Global Markets Deutschland AG as registrar. 

 The Chamber of Automotive Manufacturers of the Philippines, Inc. (CAMPI) recently stated that vehicle sales 
picked up last month, wherein 14,764 units were rolled out of showrooms, or higher by 15% year-on-year, and by 
8% month-on-month. CAMPI President Rommel Gutierrez affirmed that September starts the four “-ber” months, 
ushering in the country’s long holiday buying season that will peak in December. He added that the past month 
saw new brand launches, supporting this buying trend. On a monthly basis, commercial vehicles (CVs) – 
accounting for majority of sales – posted a 12.2% increase to 9,628 units. Meanwhile, passenger cars (PCs) also 
went up, climbing by 0.3% to 5,136. Both segments remained positive from a year earlier, with PCs higher by 
34% and CVs rising by 7%. 

 Prices of medium- and long-tenored bonds rose yesterday as bargain-hunting ensued following a statement from 
the Deputy Treasurer of the Philippines Sanchez that the Bureau of the Treasury has flexibility to reject bids, or 
even scrap auctions following the successful t-bill auction this week. Yields on the belly and long-end of the 
curve fell by 2.8 and 2.6 basis points, respectively, while the short-end of the curve rose by 14.9 basis points.  

 The Philippine peso weakened against the US dollar during yesterday’s trading session as investors remained 
cautious amid the persisting political standoff in Washington. The local currency depreciated by 6 centavos to 
end the day at 43.140. 

 

US and Europe 

 US equities rose slightly amid renewed hopes that a resolution on the budget standoff may soon be found in 
Washington, the nomination of Janet Yellen as the next Fed Chair and the cautious tone of the latest FOMC 
meeting minutes. Gains were tempered, however, by continued anxiety on the impending debt ceiling deadline 
which drew ever closer. The Dow Jones Industrial Average index added 26.45 points to 14,802.98 and the 
S&P500 index inched higher by 0.95 of a point to 1,656.40. 

 US wholesale trade data was not released due to the ongoing government shutdown.  

 Minutes of the latest FOMC meeting showed that its members were in a heated debate last September before 
finally agreeing not to begin tapering their monthly bond purchases. Their discussion focused on whether or not 
the economy was strong enough already, and whether or not they were as clear as they should be with regard to 
policy statements. In the end, all of the members except for one deemed it to be appropriate to await more 
conclusive evidence of economic recovery before beginning with the bond purchases.  

 In spite of concerns on the looming potential technical default, the US Treasury Department’s US$21 billion 
auction of 10-year bonds was met with solid demand. The bonds were sold at a yield of 2.657%, slightly lower 
than the 2.665% that similarly-dated securities were traded at right before the auction. Following the sale, 
however, yields went up again as market players searched for signs that policymakers in Washington were finally 
coming to an agreement. For the day, the 10-year benchmark yield rose 2.9 basis points to 2.66%. 

 European shares fell once more as successful debt sales in Rome and Madrid, a dovish tone from the ECB and 
better-than-anticipated industrial production data from Germany, failed to alleviate worries over the persisting 
budget impasse in Washington. The FTSEurofirst300 index fell 6.56 points to 1,224.71. 

 According to ECB board member Benoit Coeure, there was still room to trim the benchmark interest rate should 
the economy still need it. He added that the current GDP growth estimates of a 0.4% contraction this year and a 
1.0% growth next year justified a bias for easing future monetary policy decision. Moreover, he stated that as the  
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ECB’s rate is still above zero, they would have scope for further rate cuts if deemed necessary in light of 
incoming economic and monetary data.  

 Last August, industrial output in Germany climbed 1.4% on a monthly basis, higher than the market estimate of a 
1.0% increase and reversing the 1.1% decline posted in July. According to the Germany Economy Ministry, the 
German industrial sector is “on a moderate growth path”. The improvement was driven by a 2.1% monthly 
expansion in manufacturing owing to a 13.6% spike in automobile production. Likewise, capital goods production 
jumped by 4.4% month-on-month, adding to hopes that companies are stepping up their investments.   

 The euro weakened against the US dollar following dovish comments from a board member of the European 
Central Bank. The shared currency pared 0.48 cents to EUR/USD1.3524. 
 

Asia Pacific 

 Asian markets shrugged aside concerns about the US defaulting on its debt and instead focused on speculation 
that President Obama plans to announce Ms. Janet Yellen as the new US Fed chief. Ms. Yellen is seen as a 
supporter of the current Fed Chairman's easy monetary policies. These policies were responsible for making 
capital flow from Developed Markets into Emerging Markets in recent years as the low interest rate environment 
forced investors to search for higher returns. With Ms. Yellen as the new head, investors thought that the 
planned tapering of the US' economic stimulus would be done gradually. Among Asian peers, India's SENSEX 
(+1.33%), Japan's Nikkei 225 (+1.03%), and China's Shanghai SE Comp Index (+0.62%) posted the biggest 
wins. The MSCI All Country Asia Pacific Index increased 0.54 points, or +0.39%, to 139.02. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 9-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,377.75 -1.19% 0.24% 6.35% 9.72% 

MSCI World USD Index 1,519.78 -0.22% -2.01% 0.26% 14.54% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.65 -0.15% 0.86% 3.23% 2.56% 

MSCI Europe USD Index 1,604.28 -1.15% -2.38% 1.69% 11.00% 

FTSEurofirst 300 Index 1,224.71 -0.53% -1.80% -0.27% 8.33% 

Dow Jones Industrial Average Index 14,802.98 0.18% -2.18% -1.73% 14.41% 

Standard & Poor’s 500 Index 1,656.40 0.06% -2.21% -0.92% 18.11% 

YIELDS AND PRICES 9-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4167 -0.01% -0.25% -1.14% -0.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.6854 -0.01% -0.81% -1.47% -0.30% 

ROP2021 (Price) 104.448 (0.02) 0.85  4.04  (7.98) 

ROP2034 (Price) 117.623 (0.07) 0.12  5.40  (21.78) 

3-Month US Treasury Yield 0.0406 -0.01% 0.04% 0.03% 0.01% 

2-year US Treasury Yield 0.3574 -0.02% 0.04% -0.09% 0.11% 

10-year  US Treasury Yield 2.6631 0.03% 0.05% -0.25% 0.96% 
30-year US Treasury Yield 3.7374 0.05% 0.04% -0.12% 0.87% 

3-Month German Treasury Bill Yield 0.000 -0.01% 0.00% -0.00% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.56 -0.50% 1.98% -3.19% -0.43% 

1-month Nymex oil futures ($/bbl) 101.61 -1.82% -2.39% -7.22% 11.91% 

Gold Spot ($/oz)  1,305.80 -1.02% -0.79% -5.86% -21.14% 

USD/PHP (PDEX close)  43.140 0.06  (0.26) (1.10) 2.09  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 09, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 139.02  + 0.54 + 0.39 

Australia S&P/ASX 200 Index 5,152.99  + 3.54 + 0.07 

China Shanghai SE Comp Index 2,211.77  + 13.57 + 0.62 

Hong Kong Hang Seng Index 23,033.97  - 144.88 - 0.63 

India SENSEX 20,249.26  + 265.65 + 1.33 

Indonesia Jakarta Composite Index 4,457.44  + 24.93 + 0.56 

Japan Nikkei 225 14,037.84  + 143.23 + 1.03 

Malaysia KLCI 1,769.12  - 8.38 - 0.47 

New Zealand NZX 50 Index 4,710.63  - 28.05 - 0.59 

Singapore Straits Times Index 3,154.84  + 8.34 + 0.27 

South Korea KOSPI 2,002.76   0.00  0.00 

Taiwan TWSE 8,344.73  - 30.92 - 0.37 

Thailand SET Index 1,434.66  + 0.60 + 0.04 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 09-Oct-13 08-Oct-13  Difference   09-Oct-13 08-Oct-13  Difference 

1 month 0.2500 0.2500  0.000  4 year 3.2000 3.2000  0.000 
3 month 0.0010 0.0010  0.000  5 year 3.0537 3.1170 - 0.063 
6 month 0.3750 0.0877 + 0.287  7 year 3.5000 3.5000  0.000 

1 year 0.5000 0.1899 + 0.310  10 year 3.5050 3.5775 - 0.073 
2 year 2.4000 2.4000  0.000  20 year 4.3000 4.2500 + 0.050 
3 year 2.2738 2.3500 - 0.076  25 year 5.2265 5.2823 - 0.056 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/10/2013 Philippines External Trade Exports 
YoY 

Aug 
 

10/10/2013 US Initial Jobless Claims SA Oct 5 

10/10/2013 Philippines External Trade Exports Aug  10/10/2013 US Continuing Jobless Claims SA Sep 28 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Aug 
 

10/11/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Aug 
 

10/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

10/18/2013 Philippines BOP Sep 
 

10/16/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 4 

    10/16/2013 US Foreign Net Transactions Aug 

   
 

10/16/2013 US Treasury International Capital Net Monthly 
Inflows Total 

Aug 

   
 

10/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

   
 

10/17/2013 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

    10/18/2013 Conference Board US Leading Index MoM Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


