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October 9, 2014 Local 
 

 The local equities market declined once again, losing 53.70 points, points, or -0.74%, to close at 7,185.68, after 
the IMF downgraded its 2015 growth forecast for the Philippines from 6.5%to 6.3%, citing tighter global financial 
conditions. All sectoral indices ended in the red led by holding firms (-0.97%), industrials (-0.86%) and financials 
(-0.52%). Market breadth was negative with 107 declines outpacing 71 advances while 41 stocks were 
unchanged. Total value turnover was a healthy Php8.30 billion. Foreign investors were net sellers at Php370.25 
million.  

 According to Fraser Institute’s Economic Freedom of the World 2014 annual report, the Philippines has improved 
its ranking in terms of economic freedom, jumping to 51st from last year’s 56th place finish in 2013, out of a total 
of 152 economies. The country’s overall score improved to 7.29 out of a possible 10 points, from the prior 7.21. 
The index gauges economic freedom in terms of: size of government, legal structure and security of property 
rights, access to sound money, freedom to trade internationally, and regulation of credit, labor and business. The 
country’s performances in these areas were mixed, with three out of five improving.  

 In a statement made yesterday, power giant Manila Electric Co. (Meralco) stated that electricity rates would go 
up Php0.10 per kilowatt-hour (kWh) in October, due mainly to the upward movement in generation charge. More 
specifically, households which consume an average of 200 kWh per month—about 75% of Meralco consumer 
base— will have to pay Php20.83 more. The upward movement in generation charge was because of a 
reduction of gas output from the Malampaya field on September 8-11 and 21023, forcing two natural gas plants 
to use more expensive alternative fuel. 

 Local bond prices rallied yesterday as the September inflation figure came in at 4.4%, lower than the top-of-
range consensus estimate of 4.9%. Our resiliency to the expected global downturn, over which the IMF cut 
worldwide growth from by 0.2%, was another reason for today's robust buying interest in local government 
securities. Yields fell by -3.44 basis points, on average, across the length of the curve with the short-end and 
belly losing -4.1 and -6.3 basis points, respectively. The long-end, meanwhile, gained 2.2 basis points. 

 The peso fell relative to the USD, losing 17 centavos (-0.4%, day-on-day) to close at 44.805. This was on the 
back of a stronger US dollar, as a weaker global growth outlook drove investors to safe-haven assets.  
 
 

US and Europe 
 

 US equities rebounded, posting its biggest rally as the Federal Reserve’s latest meeting minutes hinted at 
keeping interest rates near zero for a considerable time. The Dow Jones Industrial Average index surged 1.64% 
to 16,994.22, recovering from large losses suffered on Tuesday. Meanwhile, the S&P500 index climbed 33.79 
points to 1,968.89, led by the health care sector.  

 In the recent Federal Open Market Committee (FOMC) meeting, the members argued that the decision as to the 
timing and extent of the policy rate hikes should depend on economic data and not on a specific schedule. They 
also revised downwards their growth outlook for the US due to the higher dollar as a result of the overall 
weakness in the global economy. The policy makers hinted that they intend to keep interest rates near zero for a 
considerable time after ending the quantitative easing this month. 

 Costco Wholesale reported higher-than-expected fourth-quarter profits after sales at its mature stores increased. 
Net sales for the 16-week fourth quarter was $31.77 billion, 1% higher than the $31.52 billion in the 17-week 
fourth quarter of fiscal year 2012. 

 US Treasury bonds rallied, bringing the 10-year benchmark's yield to its lowest since June 2013. This was after 
the Fed indicated a more dovish tone in its recent FOMC meeting as they reassured investors that interest rates 
will not be raised any time soon. The US 10-year benchmark yield fell to 2.331% whereas the 2-year bond yields 
dropped to 0.46%, the lowest since August 19. 

 European stocks fell to its two-month low after the release of weak economic data and corporate earnings 
results. FTSEurofirst300 index dropped 0.80% to 1,319.12. 

 In a reversal, the US Dollar weakened vis-a-vis the Euro as the Fed again remained non-committal on further 
rate hikes despite the robust macroeconomic data reflected by the market. Investors turned bearish on the 
greenback late in the day, yesterday, as the outcome of the FOMC meeting was more dovish than expected. The 
EUR/USD pair climbed 0.018 cents to 1.2731 by close of business yesterday. 
 
 

Asia Pacific 
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October 9, 2014  Most Asian markets fell, day-on-day, with the Japanese Nikkei, Australian ASX200 and Hong Kong Hang Seng 
index losing 187.85 (-1.19%), 42.90 (-0.81%) and 159.19 (-0.68%) points, respectively, on fears of a serious 
slowdown in global growth. The Shanghai Composite, meanwhile, gained 18.92 (+0.80%) points on gains in its 
property sector. 
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October 9, 2014 Key Indicators 
 

EQUITIES BENCHMARK INDICES 08-Oct-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,185.68 -0.74% -1.13% -1.77% 22.00% 

MSCI World USD Index 1,673.48 0.73% -0.34% -4.06% 1.17% 

MSCI All Country Asia Pacific ex-Japan Total Returns 387.52 -1.14% -0.68% -8.48% 3.35% 

MSCI Europe USD Index 1,619.37 -0.37% -2.85% -7.13% -7.78% 

FTSEurofirst 300 Index 1,319.12 -0.80% -3.54% -5.13% 0.37% 

Dow Jones Industrial Average Index 16,994.22 1.64% 1.13% -0.68% 3.13% 

Standard & Poor’s 500 Index 1,968.89 1.75% 1.17% -1.63% 6.92% 

YIELDS AND PRICES 08-Oct-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5333 -0.14% -0.16% 0.01% 1.04% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0841 -0.09% -0.09% 0.08% 1.15% 

ROP2021 (Price) 105.905 0.15  0.49  (0.81) 2.28  

ROP2034 (Price) 127.155 0.39  1.12  (1.61) 7.60  

3-Month US Treasury Yield 0.0000 -0.01% -0.01% -0.02% -0.06% 

2-year US Treasury Yield 0.4483 -0.06% -0.07% -0.08% 0.06% 

10-year  US Treasury Yield 2.3213 -0.02% -0.06% -0.15% -0.68% 

30-year US Treasury Yield 3.0599 0.01% -0.03% -0.16% -0.88% 

3-Month German Treasury Bill Yield -0.109 -0.03% -0.02% -0.01% -0.17% 

Dubai Crude Oil Spot ($/bbl) 89.84 -1.31% -4.19% -8.49% -17.34% 

1-month Nymex oil futures ($/bbl) 87.31 -1.73% -3.77% -5.77% -12.97% 

Gold Spot ($/oz)  1,221.12 1.00% 0.60% -2.73% 0.64% 

USD/PHP (PDEX close)  44.805 0.17  (0.09) 1.27  0.41  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 08, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.06  - 1.64 - 1.17 

Australia S&P/ASX 200 Index 5,241.27  - 42.93 - 0.81 

China Shanghai SE Comp Index 2,382.79  + 18.92 + 0.80 

Hong Kong Hang Seng Index 23,263.33  - 159.19 - 0.68 

India SENSEX 26,246.79  - 25.18 - 0.10 

Indonesia Jakarta Composite Index 4,958.52  - 74.32 - 1.48 

Japan Nikkei 225 15,595.98  - 187.85 - 1.19 

Malaysia KLCI 1,824.32  - 9.22 - 0.50 

New Zealand NZX 50 Index 5,245.90  + 10.19 + 0.19 

Singapore Straits Times Index 3,226.71  - 17.28 - 0.53 

South Korea KOSPI 1,965.25  - 7.66 - 0.39 

Taiwan TWSE 8,955.18  - 85.63 - 0.95 

Thailand SET Index 1,543.39  + 4.00 + 0.26 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  08-Oct-14 07-Oct-14 Difference     08-Oct-14 07-Oct-14 Difference 

1 month 1.1900 1.0636 + 0.126  4 year 3.0436 3.1250 - 0.081 
3 month 1.1250 1.0843 + 0.041  5 year 4.0000 4.0000  0.000 
6 month 1.5603 1.7500 - 0.190  7 year 3.8500 3.8500  0.000 

1 year 1.8597 2.0000 - 0.140  10 year 4.1317 4.1557 - 0.024 
2 year 2.0434 2.0609 - 0.018  20 year 4.8796 4.9096 - 0.030 
3 year 2.5591 2.7750 - 0.216  25 year 5.0529 4.9336 + 0.119 
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October 9, 2014 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

10/10/2014 Philippines External Trade Exports 
YoY 

Aug 
 

10/9/2014 US Initial Jobless Claims SA Oct 4 

10/10/2014 Philippines External Trade Exports Aug 
 

10/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Aug 

    10/10/2014 US Import Price Index by End Use All MoM NSA Sep 

   
 

10/15/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 3 

   
 

10/15/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

   
 

10/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

    10/16/2014 US Industrial Production MoM 2007=100 SA Sep 

   
 

10/16/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Oct 

   
 

10/17/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

   
 

10/17/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

    
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 

 

 

 

 

 

 

  


