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Local 

 The local equities market rose for a fifth consecutive day, shrugging aside weakness from regional peers 
following the upward revision of the country’s growth forecast for 2013 and 2014 by the World Bank. The PSEi 
gained 52.73 points, or +0.83%, to close at 6,443.21. Almost all sectoral indices ended higher, with holding firms 
(+1.86%), property (+1.23%), and industrials (+0.53%) taking the lead while only services (-0.48%) ended in the 
red. Market breadth was positive with 90 advances outnumbering 51 declines while 44 stocks remained 
unchanged. Total value turnover was at Php6.18 billion. Foreign investors were net buyers at Php0.33 billion. 

 According to data released by the Bangko Sentral ng Pilipinas (BSP), the country’s Gross International Reserves 
(GIR) rose slightly higher in September to US$83.03 billion from the US$82.9 billion recorded in August. The 
amount is enough to cover 11.9 months’ worth of imports and 8.7 times the country’s short-term external debt. 
The BSP stated that the increase was mainly due to inflows from foreign exchange operations and investments 
of the BSP, as well as net foreign currency deposits by the Treasury of the Philippines. The inflows, the BSP 
added, were partially offset by the payments made for maturing foreign obligations of the government and the 
revaluation adjustments on the BSP’s gold holdings. 

 IT and outsourcing sectors are seen to exceed 2013 revenue and employment targets, according an industry 
official. The President and Chief Executive Officer of the IT and Business Process Association of the Philippines 
(IBPAP) Jose Mari P. Mercado stated that they were projecting to be over target this year. Revenues for the 
industry will see US$16 billion in revenues, 21% higher than the original target of US$15.7 billion set for the year. 
The revenue boost will be driven by more investments from companies outsourcing to the Philippines. Moreover, 
the industry is seen to hire 960,000 employees for the year, 23.5% higher than the 925,000 jobs originally 
planned.   

 Prices of local government securities rose yesterday following a successful t-bill auction. Yields declined by an 
average of 13.17 basis points led by the short-end of the curve, which declined by 47.5 basis points. Meanwhile, 
the belly and long-end of the curve rose by 4.2 and 3.7 basis points, respectively. 

 The Philippine peso weakened against the greenback during yesterday’s trading session on growing concerns 
regarding the fiscal impasse that the US is currently trying to resolve. The local currency retreated 4.5 centavos 
to close at 43.095. 

 
US and Europe 

 US equities retreated on Monday as the government shutdown persisted for another week. Sentiment was also 
dragged down by the fact that policymakers seemed to be making little headway in addressing the country’s 
looming debt ceiling. The Dow Jones Industrial Average index surrendered 136.34 points to 14,936.24 and the 
S&P500 index fell 14.38 points to 1,676.12. 

 Consumer credit in the US rose by US$13.63 billion to US$3.04 trillion last August, higher than the expected 
US$12 billion increase. However, revolving credit, which mostly measures credit card usage, posted a third 
consecutive monthly drop to US$833.41 million. This was offset by non-revolving credit, which includes auto and 
student loans, increasing to US$14.51 billion.  

 The ongoing budget standoff in the White House has elicited a response from the world’s second largest 
economy. Beijing, in its first official reaction to the political stalemate over the budget, has stated that the “clock is 
ticking” and that politicians in Washington ought to “ensure the safety of the Chinese investments”. According to 
Chinese Vice Finance Minister Zhu Guangyao, “the U.S. has a large amount of direct investment in China, and 
China has a vast number of U.S. Treasury bonds… The U.S is clearly aware of China’s concerns about the 
financial stalemate and China’s request (is) for the US to ensure the safety of Chinese investments.” Zhu added 
that policymakers ought to learn from past mistakes, recalling the time that the US triple A rating was 
downgraded by S&P following the last-minute agreement over the debt ceiling back in August 2011.  

 US Treasury prices rose as investors adopted a flight-to-safety sentiment amid the continued partial government 
shutdown with no clear resolution up ahead. The 10-year benchmark yield slipped 1.5 basis points to 2.627%. 

 European shares ended the day slightly lower on continued concerns over the budget impasse in the US. The 
FTSEurofirst300 index slumped 2.65 points to 1,241.09. 

 The euro edged slightly higher against the US dollar amid the continuing partial government shutdown in the US. 
Market players also positively received the final Euro-zone GDP figure, which indicated that the currency bloc’s 
economy had expanded in line with previous estimates in the second quarter of 2013. Data released by Eurostat 
showed that the zone’s GDP grew by a seasonally adjusted 0.3% quarter-on-quarter for the April-to-June period 
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as it finally exited from a recession. For the day, the shared currency added 0.23 cents to EUR/USD1.3581. 

Asia Pacific 

 Asian markets ended lower Monday as investors continued to worry about the US government's partial shutdown 
as well as the upcoming feud on the their debt ceiling. Investors were primarily concerned with the lack of 
progress in solving the US political gridlock. Reports that the World Bank cut its 2013 growth forecast for East 
Asian countries to 7.1% also weighed on sentiment. Japan's Nikkei 225 (-1.22%), Thailand's SET Index (-
0.92%), and Australia's S&P/ASX 200 Index (-0.90%) posted the largest losses among peers. The MSCI All 
Country Asia Pacific Index sank 1.20 points, or -0.86%, to 137.90. The Chinese stock market continued to be 
close for a holiday. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 07-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,443.21 0.83% 4.06% 7.84% 10.85% 

MSCI World USD Index 1,536.40 -0.72% -0.47% 2.26% 15.79% 

MSCI All Country Asia Pacific ex-Japan Total Returns 373.14 -0.59% 1.10% 4.20% 2.15% 

MSCI Europe USD Index 1,632.40 -0.41% -0.23% 4.09% 12.95% 

FTSEurofirst 300 Index 1,241.09 -0.21% -0.49% 0.91% 9.78% 

Dow Jones Industrial Average Index 14,936.24 -0.90% -1.28% 0.09% 15.44% 

Standard & Poor’s 500 Index 1,676.12 -0.85% -0.32% 1.27% 19.52% 

YIELDS AND PRICES 07-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.6375 -0.02% -0.09% -0.91% 0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.2833 -0.00% -0.28% -0.86% 0.29% 

ROP2021 (Price) 104.363 (0.02) 0.82  4.25  (8.06) 

ROP2034 (Price) 117.830 (0.03) (0.13) 7.16  (21.57) 

3-Month US Treasury Yield 0.0203 0.00% 0.02% 0.01% -0.01% 

2-year US Treasury Yield 0.3412 0.01% 0.02% -0.11% 0.09% 

10-year  US Treasury Yield 2.6265 -0.02% 0.02% -0.31% 0.93% 
30-year US Treasury Yield 3.6917 -0.03% 0.01% -0.17% 0.82% 

3-Month German Treasury Bill Yield -0.006 -0.01% -0.00% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.19 -0.66% 0.10% -4.34% -1.71% 

1-month Nymex oil futures ($/bbl) 103.03 -0.78% 0.68% -6.79% 13.47% 

Gold Spot ($/oz)  1,323.23 0.95% -0.43% -4.93% -20.09% 

USD/PHP (PDEX close)  43.095 0.05  (0.45) (1.39) 2.05  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 07, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.90  - 1.20 - 0.86 

Australia S&P/ASX 200 Index 5,161.11  - 46.90 - 0.90 

China Shanghai SE Comp Index 2,174.67   0.00  0.00 

Hong Kong Hang Seng Index 22,973.95  - 164.59 - 0.71 

India SENSEX 19,895.10  - 20.85 - 0.10 

Indonesia Jakarta Composite Index 4,374.96  - 14.39 - 0.33 

Japan Nikkei 225 13,853.32  - 170.99 - 1.22 

Malaysia KLCI 1,776.82  + 0.26 + 0.01 

New Zealand NZX 50 Index 4,756.04  - 3.34 - 0.07 

Singapore Straits Times Index 3,136.59  - 1.49 - 0.05 

South Korea KOSPI 1,994.42  - 2.56 - 0.13 

Taiwan TWSE 8,333.66  - 30.89 - 0.37 

Thailand SET Index 1,414.62  - 13.10 - 0.92 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 07-Oct-13 04-Oct-13  Difference   07-Oct-13 04-Oct-13  Difference 

1 month 0.0000 0.4500 - 0.450  4 year 3.2000 3.2000  0.000 
3 month 0.0010 0.4750 - 0.474  5 year 3.1815 3.1329 + 0.049 
6 month 0.3750 0.8500 - 0.475  7 year 3.5000 3.5000  0.000 

1 year 0.5000 1.0000 - 0.500  10 year 3.5731 3.4927 + 0.080 
2 year 2.4000 1.9567 + 0.443  20 year 4.2500 4.2500  0.000 
3 year 2.2166 2.5000 - 0.283  25 year 5.2861 5.2564 + 0.030 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/10/2013 Philippines External Trade Exports 
YoY 

Aug 
 

10/9/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 4 

10/10/2013 Philippines External Trade Exports Aug  10/10/2013 US Initial Jobless Claims SA Oct 5 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Aug 
 

10/11/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Aug 
 

10/11/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

10/18/2013 Philippines BOP Sep 
 

10/11/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

   
 

10/15/2013 US Empire State Manufacturing Survey General 
Business Conditions SA 

Oct 

    10/16/2013 US CPI Urban Consumers MoM SA Sep 

   
 

10/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

    10/17/2013 US Industrial Production MoM 2007=100 SA Sep 

    10/18/2013 Conference Board US Leading Index MoM Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


