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October 7, 2013 

Local 

 The local equities market ended Friday barely changed as the credit rating upgrade by Moody's Investors 
Service failed to rouse investors' sentiment amid growing concerns in the US. Universal Robina Corporation 
(URC) tumbled the most after JG Summit Holdings, Inc. (JGS) sold shares worth Php12 billion at a 6.5% 
discount to yesterday’s closing price. The PSEi gained 2.83 points, or +0.04%, to close at 6,390.48. Sectoral 
indices were mixed, with  financials (+0.81%), property (+0.36%), and mining and oil (+0.01%) closing the week 
on a positive note while industrials (-0.28%) and services (-0.03%) ended in negative territory. Market breadth 
was positive with 75 advances outnumbering 59 declines while 53 stocks remained unchanged. Total value 
turnover was at Php8.34 billion. Foreign investors were net buyers at Php0.93 billion.  

 According to the World Bank, remittances sent by overseas Filipinos is projected to grow by roughly 6% to 
US$26 billion this year, which would account for over 6% of the US$414  billion forecasted global remittance 
level. The World Bank added that the forecast top recipients of remittances for the year would be India (US$71 
billion), China (US$60 billion), the Philippines (US$26 billion), Mexico (US$22 billion) and Nigeria (US$21 billion). 
Moreover, it was also stated by World Bank’s report that remittances in the East Asia and the Pacific region, 
including the Philippines, are expected to increase by 7.4% in 2013 to US$115.3 billion. The inflows would 
account for approximately 28% of total remittances to developing countries. 

 Leisure & Resorts World Corp (LRWC) recently stated that it is looking to sell 250 million perpetual preferred 
shares with 12.5 million detachable warrants issued free of charge and 12.5 million underlying common shares. 
LRWC investors relations chief Freddie Reyes said that the proceeds from the issuance of the preferred shares 
will be used to expand its operations. He explained that Php200 million be used for the acquisition, expansion 
and renovation of bingo sites and Php50 million for data center and telecommunications. 

 Prices of local government securities rose last Friday as bargain-hunting was observed, following the country’s 
recent credit rating upgrade from Moody’s. On average, yields went down by 2.87 basis points led by short-term 
bonds, which dipped by 4.4 basis points ,followed by medium-tenored bonds, which declined by 2.9 basis points.  

 The Philippine peso traded slightly higher against the US dollar amid the continued positive outlook on the 
country’s strong macroeconomic fundaments, further affirmed by the credit rating upgrade from Moody’s last 
week. The local currency appreciated by 3 centavos to end the week 43.050. 

 
US and Europe 

 US equities rose Friday as investors amid growing optimism that lawmakers would come to a resolution on the 
budget impasse and avoid a technical default. The Dow Jones Industrial Average index took back 76.10 points, 
or +0.51%, to 15,072.58 and the S&P500 index added 11.84 points, or +0.71%, to 1,690.50. 

 Last Friday marked the first time since the last shutdown in January 1996, wherein no nonfarm payrolls report 
was releases. According to the Gallup survey, which conducts its own study on jobs and joblessness and in US, 
had the report been released, September’s unemployment rate would have been steady at 7.3%. On a 
seasonally adjusted basis, the jobless rate fell to 7.9% after having spiked to 8.6% last August. However, a part 
of its data showed persistence of workers who could not find full-time employment. According to the report, this 
suggested that it was actually due to more Americans taking part-time jobs rather than gaining the full-time 
employment they wanted. 

 Over in Washington, Republicans and Democrats both refused to come to an agreement and instead stepped up 
efforts to blame the other, which indicated that the outstanding budget impasse would not be ending anytime 
soon. On one side, Democrats implored Republicans to pass a temporary spending measure which would 
reopen the government, then begin the debate on other fiscal and policy matters. However, Republicans 
continued to insist that the 2010 health law be changed in order to fund the government.  

 US Treasury prices fell back as investors cashed in on gains as they anticipated a fiscal deal to be reached over 
the weekend. There continued to be some sell-off on the short-term bonds, however, especially those maturing 
around October 17, which is also the date of the “debt ceiling deadline”. Much of the sell-down was on the one-
month t-bill maturing October 31, whose yield jumped to 0.1876%. For the day, the 10-year benchmark yield 
added 2 basis points to 2.645%. 

 European shares managed to close higher, buoyed by gains made over in the US equity market. The 
FTSEurofirst300 index rose 1.56 points to 1,243.74. 

 The euro weakened against the US dollar as market players hoped that the budget stalemate in the US would 
soon be resolved. The shared currency pared 0.61 cents to close at EUR/USD1.3619. 
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Asia Pacific 

 Asian markets traded sideways Friday as investors remained cautious amid the US government's shutdown. All 
markets monitored ended within +/-1% range from Thursday's close. The MSCI All Country Asia Pacific Index 
waned 0.38 points, or -0.27%, to 139.10. China remained closed for a holiday. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 04-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,390.48 0.04% 0.17% 5.04% 9.94% 

MSCI World USD Index 1,547.50 0.31% -0.48% 4.13% 16.63% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.34 0.04% 0.30% 5.93% 2.75% 

MSCI Europe USD Index 1,639.08 -0.10% -0.41% 6.02% 13.41% 

FTSEurofirst 300 Index 1,243.74 0.13% -0.86% 2.59% 10.01% 

Dow Jones Industrial Average Index 15,072.58 0.51% -1.22% 1.61% 16.50% 

Standard & Poor’s 500 Index 1,690.50 0.71% -0.07% 3.09% 20.54% 

YIELDS AND PRICES 04-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.6542 -0.01% -0.07% -1.01% 0.17% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.2875 -0.07% -0.26% -0.65% 0.30% 

ROP2021 (Price) 104.383 0.33  0.67  3.56  (8.04) 

ROP2034 (Price) 117.857 0.25  (0.26) 5.38  (21.55) 

3-Month US Treasury Yield 0.0203 0.00% 0.01% 0.01% -0.01% 

2-year US Treasury Yield 0.3292 0.02% -0.00% -0.09% 0.08% 

10-year  US Treasury Yield 2.6447 0.04% 0.02% -0.21% 0.94% 
30-year US Treasury Yield 3.7198 0.01% 0.03% -0.07% 0.85% 

3-Month German Treasury Bill Yield 0.000 0.01% 0.01% 0.01% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 105.89 0.25% -0.40% -5.46% -1.06% 

1-month Nymex oil futures ($/bbl) 103.84 0.51% 0.94% -4.33% 14.36% 

Gold Spot ($/oz)  1,310.80 -0.45% -1.93% -7.19% -20.84% 

USD/PHP (PDEX close)  43.050 (0.03) (0.29) (1.43) 2.00  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 04, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 139.10  - 0.38 - 0.27 

Australia S&P/ASX 200 Index 5,208.02  - 26.87 - 0.51 

China Shanghai SE Comp Index 2,174.67   0.00  0.00 

Hong Kong Hang Seng Index 23,138.54  - 75.86 - 0.33 

India SENSEX 19,915.95  + 13.88 + 0.07 

Indonesia Jakarta Composite Index 4,389.35  - 29.30 - 0.66 

Japan Nikkei 225 14,024.31  - 132.94 - 0.94 

Malaysia KLCI 1,776.56  + 5.19 + 0.29 

New Zealand NZX 50 Index 4,759.38  - 10.83 - 0.23 

Singapore Straits Times Index 3,138.08  - 6.71 - 0.21 

South Korea KOSPI 1,996.98  - 2.49 - 0.12 

Taiwan TWSE 8,364.55  + 5.53 + 0.07 

Thailand SET Index 1,427.72  - 1.46 - 0.10 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 04-Oct-13 03-Oct-13  Difference   04-Oct-13 03-Oct-13  Difference 

1 month 0.4500 0.4750 - 0.025  4 year 3.2000 3.2250 - 0.025 
3 month 0.4750 0.5000 - 0.025  5 year 3.1329 3.1032 + 0.030 
6 month 0.8500 0.8500  0.000  7 year 3.5000 3.5000  0.000 

1 year 1.0000 1.1250 - 0.125  10 year 3.4927 3.6237 - 0.131 
2 year 1.9567 2.2655 - 0.309  20 year 4.2500 4.1250 + 0.125 
3 year 2.5000 2.3390 + 0.161  25 year 5.2564 5.2762 - 0.020 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/7/2013 Philippines Gross Intl Reserves Sep  10/8/2013 US Trade Balance Balance Of Payments SA Aug 

10/10/2013 Philippines External Trade Exports 
YoY 

Aug 
 

10/9/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Oct 4 

10/10/2013 Philippines External Trade Exports Aug  10/10/2013 US Initial Jobless Claims SA Oct 5 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Aug 
 

10/11/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

10/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Aug 
 

10/11/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

10/18/2013 Philippines BOP Sep 
 

10/11/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

    10/16/2013 US CPI Urban Consumers MoM SA Sep 

   
 

10/17/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Sep 

    10/17/2013 US Industrial Production MoM 2007=100 SA Sep 

    10/18/2013 Conference Board US Leading Index MoM Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


