
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

October 2, 2013 

Local 

 The local equities market was hardly affected by the US government shutdown, which occurred at noon 
yesterday and stunted early morning gains brought about by bargain-hunting. The PSEi gained 6.04 points, or 
+0.10%, to close at 6,197.84. Almost all sectoral indices ended in the red led by mining and oil (-1.02%), 
industrials (-0.18%), and financials (-0.14%), while services (+0.45%) and property (+0.35%) managed to go 
higher. Market breadth was negative with 84 declines outnumbering 57 advances while 41 stocks remained 
unchanged. Total value turnover was at Php7.88 billion. Foreign investors were net sellers at Php0.22 billion. 

 Preliminary data from the Bangko Sentral ng Pilipinas (BSP) showed that the country’s international investment 
position (IIP) declined last year. The country’s net liability position rose by 39.1% to US$24.1 billion last year 
from the US$24.5 billion revised figure in 2011 as a result of the 17.4% growth in total external liabilities, which 
outpaced a 12.4% increase in total external financial assets. The central bank stated that investors who bought 
local assets were boosted by their confidence in the country’s strong macroeconomic fundamentals, supported 
by the positive rating actions from Moody’s Investors Service and Standard & Poor’s Ratings Services last year. 

 According to Socioeconomic Planning Secretary and National Economic and Development Authority (NEDA) 
Director General Arsenio Balisacan, the Philippine economy is expected to sustain the 7% or above growth in the 
third quarter. This is despite the number of natural disasters that hit the country in the July to September period. 
He pointed out that the typhoon and floods will have an impact but it would likely only be marginal. 

 Prices of local government securities fell yesterday as investors remained cautious on the sidelines, still awaiting 
actions from the US congress following the government shutdown. Yields climbed by an average of 15.36 basis 
points led by the belly and short-end of the curve, which rose by 25.9 and 13.5 basis points, respectively. 

 The Philippine peso strengthened against the greenback as quarter-end corporate demand for the US dollar 
waned. The local currency appreciated by 21.5 centavos to close at 43.325. 

 
 

US and Europe 

 US equities moved higher as investors casually brushed aside the first government shutdown since 1996. 
Sentiment was buoyed by a strong manufacturing print, which was the highest since April 2011. The Dow Jones 
Industrial Average index took back 62.03 points to 15,191.70 and the S&P500 index added 13.45 points to 
1,695.00. 

 Last month, the Institute for Supply Management’s manufacturing purchasing managers’ index (PMI) rose for a 
third straight month to 56.2. The figure was the highest level in over two years, and was higher than the market 
estimate of 55.0 and the 55.7 in August. According to the report, "Comments from the panel are generally 
positive and optimistic about increasing demand and improving business conditions,” Bradley Holcomb, who 
oversees the survey, stated that demand mostly came from industries that supported autos and housing.  

 New auto sales in the US declined for the month of September, mainly due to the Labor Day weekend which fell 
in August. For the month, General Motors’ sales fell 11% year-on-year to 187,195 vehicles. The company’s vice 
president for US sales operations stated that this was because September had only 23 selling days, and 
explained the month-to-month decline. Sales fell for most automakers, though a choice few including Ford Motor 
and the Chrysler Group managed to buck the trend, with sales rising 5.8% and 0.7% year-on-year, respectively. 

 The US government will not be releasing key economic data, most importantly the monthly jobs report, as the 
government has been partially closed due to the budget standoff. Both the Bureau of Labor Statistics and the 
Commerce Department have confirmed that they will not be collecting data, or releasing reports for the duration 
of the shutdown. 

 US Treasury prices retreated following the government’s shutdown. Interviewed traders mentioned that market 
players were more concerned on how long it would continue rather than the actual shutdown. In particular, yields 
on the shorter tenors spiked amid investors’ fears that they would not get paid due to the debt ceiling. The 2- and 
10- year benchmark yields rose 1.2 and 3.1 basis points to 0.329% and 2.65%, respectively.  

 European shares recouped Monday’s losses, boosted by easing political turmoil in Italy, which helped counter 
the region’s slowing manufacturing expansion. According to data-processing firm Markit, its monthly gauge of 
factory activity indicated a slower pace of growth following reports of factory slowdowns from firms in Germany, 
Italy, Austria, Spain and Greece. The firm’s purchasing managers index (PMI) for manufacturing dropped to 51.1, 
lower than the market estimate of 51.4, which was also the figure reported last August. For the day, the 
FTSEurofirst300 index jumped 8.83 points to 1,255.97.  
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 The euro marginally strengthened against the greenback after gains made on the US government shutdown 
were tempered by weaker-than-anticipated regional manufacturing PMI data. The shared currency strengthened 
by 0.04 cents to EUR/USD1.3526. 

 

Asia Pacific 

 Asian markets managed to post modest gains despite the US congress' failure to reach a deal for government 
funding. Traders mentioned that markets had anticipated the political grid-lock; and they thought that it wouldn't 
last long. Among markets monitored, only Australia (-0.23%) posted losses. As a whole, the MSCI All Country 
Asia Pacific Index increased 0.28 points, or 0.20%, to 138.83. The Hong Kong and Chinese stock markets were 
closed for a holiday. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 01-Oct-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,197.84 0.10% -4.08% 2.02% 6.63% 

MSCI World USD Index 1,553.51 0.64% -0.13% 5.48% 17.08% 

MSCI All Country Asia Pacific ex-Japan Total Returns 370.40 0.36% -1.16% 6.30% 1.40% 

MSCI Europe USD Index 1,646.66 0.65% 0.10% 7.79% 13.93% 

FTSEurofirst 300 Index 1,255.97 0.71% -0.18% 5.10% 11.09% 

Dow Jones Industrial Average Index 15,191.70 0.41% -0.93% 2.58% 17.42% 

Standard & Poor’s 500 Index 1,695.00 0.80% -0.14% 3.80% 20.86% 

YIELDS AND PRICES 01-Oct-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.7292 -0.00% -0.07% -0.68% 0.24% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.5083 -0.06% -0.05% -0.15% 0.52% 

ROP2021 (Price) 103.581 0.04  0.42  2.43  (8.84) 

ROP2034 (Price) 117.974 0.02  (0.31) 5.04  (21.43) 

3-Month US Treasury Yield 0.0152 0.01% -0.01% -0.01% -0.01% 

2-year US Treasury Yield 0.3287 0.01% 0.00% -0.07% 0.08% 

10-year  US Treasury Yield 2.6500 0.04% -0.01% -0.13% 0.95% 
30-year US Treasury Yield 3.7171 0.03% 0.05% 0.02% 0.85% 

3-Month German Treasury Bill Yield 0.000 0.01% 0.01% 0.01% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 104.40 -0.66% -1.48% -7.11% -2.45% 

1-month Nymex oil futures ($/bbl) 102.04 -0.28% -1.06% -5.21% 12.38% 

Gold Spot ($/oz)  1,287.65 -3.11% -2.70% -7.71% -22.24% 

USD/PHP (PDEX close)  43.325 (0.21) (0.04) (1.28) 2.28  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of October 01, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.83  + 0.28 + 0.20 

Australia S&P/ASX 200 Index 5,206.80  - 12.08 - 0.23 

China Shanghai SE Comp Index 2,174.67   0.00  0.00 

Hong Kong Hang Seng Index 22,859.86   0.00  0.00 

India SENSEX 19,517.15  + 137.38 + 0.71 

Indonesia Jakarta Composite Index 4,345.90  + 29.72 + 0.69 

Japan Nikkei 225 14,484.72  + 28.92 + 0.20 

Malaysia KLCI 1,769.03  + 0.41 + 0.02 

New Zealand NZX 50 Index 4,743.87  + 7.49 + 0.16 

Singapore Straits Times Index 3,181.50  + 13.63 + 0.43 

South Korea KOSPI 1,998.87  + 1.91 + 0.10 

Taiwan TWSE 8,187.02  + 13.15 + 0.16 

Thailand SET Index 1,408.19  + 25.03 + 1.81 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 01-Oct-13 30-Sep-13  Difference   01-Oct-13 30-Sep-13  Difference 

1 month 0.3787 0.1636 + 0.215  4 year 3.2250 2.8000 + 0.425 
3 month 0.4740 0.4761 - 0.002  5 year 3.0136 3.0174 - 0.004 
6 month 0.8750 0.9000 - 0.025  7 year 3.5000 3.5000  0.000 

1 year 1.3500 0.9999 + 0.350  10 year 3.5115 3.5375 - 0.026 
2 year 2.5000 1.9941 + 0.506  20 year 4.1250 4.1250  0.000 
3 year 2.7000 2.3309 + 0.369  25 year 5.1965 5.1615 + 0.035 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

10/3/2013 Philippines CPI All items YoY% 
2006=100 

Sep 
 

10/2/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 27 

10/3/2013 Philippines CPI All items MoM% 
2006=100 

Sep 
 

10/2/2013 ADP National Employment Report SA Private 
Nonfarm Level Change 

Sep 

10/3/2013 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/3/2013 US Initial Jobless Claims SA Sep 28 

10/7/2013 Philippines Gross Intl Reserves Sep  10/3/2013 US Manufacturers New Orders Total MoM SA Aug 

10/9/2013 Philippines External Trade Exports 
YoY 

Aug 
 

10/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

10/9/2013 Philippines External Trade Exports Aug 
 

10/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

    10/8/2013 US Trade Balance Balance Of Payments SA Aug 

   
 

10/11/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Sep 

   
 

10/11/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Sep 

   
 

10/11/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Oct P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


