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September 26, 2013 

Local 

 The local equities market shed points for a second day as concerns on the impending U.S. debt ceiling and 
renewed uncertainty regarding the Fed’s eventual reduction in bond buying prompted investors to take profits 
following the brief rally last week. The PSEi lost 40.96 points, or -0.63%, to close at 6,420.42 Almost all sectoral 
indices ended lower led by services (-0.98%), financials (-0.82%), and property (-0.65%) while mining and oil 
(+0.86%) managed to close higher. Market breadth was negative with 79 declines outnumbering 60 advances 
while 47 stocks remained unchanged. Total value turnover was at Php7.16 billion. Foreign investors were net 
buyers at Php0.47 billion. 

 According to the Bangko Sentral ng Pilipinas (BSP), non-performing loans (NPL) accounted for 2.68% of the 
bank’s total loan portfolio in the first half, an improvement from 3.01% registered in the same period a year ago. 
Bad loans held by universal and commercial banks amounted to Php100.91 billion in the first six months of the 
year, or 1.17% down from the Php102.10 billion posted last year. The total lending business of universal and 
commercial banks, however, continued to rise in the first half, growing by 11% to Php3.761 trillion from Php3.388 
trillion. The BSP said that the latest figures indicate banks’ continued efforts to adhere to sound credit risk 
management systems and to maintain high loan quality. 

 JG Summit Holdings Inc. is looking at purchasing minority stake in power utility Manila Electric Co. (Meralco), 
which is currently held by San Miguel Corp. (SMC). JG Summit said that it is currently in talks with SMC with 
respect to its interest in Meralco. This is in congruence with JG Summit’s plan to expand its business portfolio 
into power distribution as well as to increase its energy generation projects.  

 Prices of local government securities fell on thin volumes as market players continued to be defensive and 
remained on the sidelines ahead of 4Q auction schedule and amid uncertainty regarding the US Fed’s next plan 
of action. Yields climbed by an average of 2.74 basis points with the belly and long-end of the curve rising by 
4.12 and 4.10 basis points, respectively. 

 The Philippine peso depreciated against the US dollar on continued concerns regarding the looming US debt 
ceiling. The local currency surrendered 7 centavos to close at 43.440. 

 
 

US and Europe 

 US equities continued to decline as investors shrugged aside favorable economic data to focus on the looming 
debt ceiling. The Dow Jones Industrial Average index lost 61.33 points, or -0.41%, to 15,273.26 and the S&P500 
index slipped 4.65 points, or -0.27%, to 1,692.77. 

 Durable goods orders in the US recovered in August, improving by 0.1% month-on-month following July’s 
downwardly revised 8.1% decline. Market estimate was for orders to decline by 0.2%. Not including the more 
volatile transportation segment, orders dropped by 0.1%. Orders for primary metals, computes, network 
equipment and electrical gear also dropped, while orders for large metal parts and heavy machinery climbed. 
Core capital orders, which serve as a proxy for business investment, bounced back with a 1.5% increase 
following July’s dismal -3.3%.  

 New home sales in the US climbed last August, posting a 7.9% year-on-year increase to a 421,000 annualized 
pace following July’s downwardly revised 390,000. The Bloomberg median forecast was for new home sales to 
increase to an annual pace of 420,000. The improvement in data underscores that a run-up in borrowing costs 
could pose risks for the housing rebound. 

 US Treasury prices climbed another day as investors opted for the safety of bonds amid uncertainties regarding 
the debt ceiling. The 10-year benchmark yield fell to the lowest level since mid-August, giving up 3.1 basis points 
to 2.63%. 

 European shares retreated amid continued concerns on the US debt ceiling and policymakers’ difficulties in 
agreeing on a budget. The FTSEurofirst300 index pared 0.10% to 1,256.93.  

 The euro gained slightly against the US dollar on Wednesday as investors positively received German Gfk 
consumer sentiment data. The forward-looking German Gfk consumer sentiment indicator rose to 7.1 for October 
following the upwardly revised 7.0 points in September. This market the best level since September of 2007, and 
was also above the market estimate of 7.0 points. The shared currency added 0.52 cents to EUR/USD1.3526. 
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September 26, 2013 

Asia Pacific 

 Asian shares traded sideways as investors feared that US policy makers will fail to reach a budget deal and 
prevent a government shut down next week. As background, the US government's federal discretionary 
spending authorization for most of its day-to-day operations (e.g. government employee salaries) will cease on 
September 30. If Congress fails to pass a budget or a continuing resolution to authorize spending, the 
government would shut down—adversely affecting economic activity. Indonesia's Jakarta Composite Index (-
1.20%), Japan's Nikkei 225 (-0.76%), and Malaysia's KLCI (-0.47%) posted the largest losses among peers. The 
MSCI All Country Asia Pacific Index shed 0.12 points, or -0.09%, to 140.37. 
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September 26, 2013 

Key Indicators  

 
EQUITIES BENCHMARK INDICES 25-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,420.42 -0.63% 1.37% 4.21% 10.45% 

MSCI World USD Index 1,553.75 -0.12% -0.50% 3.00% 17.10% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.68 -0.02% 0.77% 7.96% 2.57% 

MSCI Europe USD Index 1,645.84 0.05% 1.09% 3.52% 13.88% 

FTSEurofirst 300 Index 1,256.93 -0.10% -0.12% 2.72% 11.18% 

Dow Jones Industrial Average Index 15,273.26 -0.40% -2.57% 1.75% 18.05% 

Standard & Poor’s 500 Index 1,692.77 -0.27% -1.90% 1.76% 20.70% 

YIELDS AND PRICES 25-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.8471 0.04% -0.27% -0.56% 0.36% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.6042 0.04% -0.16% -0.08% 0.62% 

ROP2021 (Price) 103.538 0.38  2.07  2.50  (8.89) 

ROP2034 (Price) 118.565 0.28  2.37  6.08  (20.84) 

3-Month US Treasury Yield 0.0152 -0.01% 0.01% -0.01% -0.01% 

2-year US Treasury Yield 0.3402 0.01% 0.02% -0.04% 0.09% 

10-year  US Treasury Yield 2.6280 -0.03% -0.06% -0.19% 0.93% 
30-year US Treasury Yield 3.6698 0.00% -0.08% -0.12% 0.80% 

3-Month German Treasury Bill Yield 0.000 0.01% -0.01% -0.00% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.75 1.68% 1.11% 0.20% 0.68% 

1-month Nymex oil futures ($/bbl) 102.66 -0.46% -5.01% -3.53% 13.06% 

Gold Spot ($/oz)  1,334.48 0.84% -2.17% -4.53% -19.41% 

USD/PHP (PDEX close)  43.440 0.07  (0.09) (0.82) 2.39  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 25, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 140.37  - 0.12 - 0.09 

Australia S&P/ASX 200 Index 5,275.94  + 41.78 + 0.80 

China Shanghai SE Comp Index 2,198.52  - 9.02 - 0.41 

Hong Kong Hang Seng Index 23,209.63  + 30.59 + 0.13 

India SENSEX 19,856.24  - 63.97 - 0.32 

Indonesia Jakarta Composite Index 4,406.77  - 53.65 - 1.20 

Japan Nikkei 225 14,620.53  - 112.08 - 0.76 

Malaysia KLCI 1,784.06  - 8.42 - 0.47 

New Zealand NZX 50 Index 4,764.72  + 54.14 + 1.15 

Singapore Straits Times Index 3,208.58  - 3.17 - 0.10 

South Korea KOSPI 1,998.06  - 9.04 - 0.45 

Taiwan TWSE 8,283.90  - 15.22 - 0.18 

Thailand SET Index 1,436.90  + 19.13 + 1.35 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Sep-13 24-Sep-13  Difference   25-Sep-13 24-Sep-13  Difference 

1 month 0.6000 0.6000  0.000  4 year 3.1250 3.0043 + 0.121 
3 month 0.6000 0.6000  0.000  5 year 3.0499 3.0910 - 0.041 
6 month 0.9000 0.9000  0.000  7 year 3.5946 3.4750 + 0.120 

1 year 1.4000 1.4000  0.000  10 year 3.4637 3.4248 + 0.039 
2 year 2.5500 2.5500  0.000  20 year 4.0000 4.0000  0.000 
3 year 2.3579 2.3510 + 0.007  25 year 5.1062 5.0222 + 0.084 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/30/2013 Philippines Money Supply M3 YoY Aug  9/26/2013 US Initial Jobless Claims SA Sep 21 

10/3/2013 Philippines CPI All items YoY% 
2006=100 

Sep 
 

9/26/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

10/3/2013 Philippines CPI All items MoM% 
2006=100 

Sep 
 

9/27/2013 US Personal Income MoM SA Aug 

10/3/2013 Philippines Core Inflation YoY 
2006=100 

Sep 
 

9/27/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Aug 

   
 

9/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

    10/1/2013 ISM Manufacturing PMI SA Sep 

   
 

10/2/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 20 

    10/3/2013 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

   
 

10/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


