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September 24, 2013 

Local 

 The local equities market started the week on a positive note, tracking regional gains as investors warmly 
received favorable manufacturing data from China. The PSEi gained 53.49 points, or +0.83%, to close at 
6,477.94. All sectoral indices ended higher led by property (+1.02%), services (+0.80%), and holding firms 
(+0.67%). Market breadth was negative with 82 declines outnumbering 65 advances while 37 stocks remained 
unchanged. Total value turnover was at Php7.33 billion. Foreign investors were net buyers at Php0.33 billion. 

 Manila Electric Co. (Meralco) is looking to issue up to Php20 billion in long-term bonds to refinance the 
company's existing debt. According to Meralco Senior Vice President and Chief Finance Officer Betty Siy-Yap, 
the offering could be conducted sometime in the fourth quarter. She noted that there are approval processes to 
be done first before they can proceed with the offering. 

 According to the Bureau of the Treasury (BTr), the government has spent Php384.2 billion in the first seven 
months of the year, or 2.4% lower year-on-year. For the period, principal payments amounted to 
Php173.55, including Php98.53 billion in domestic debt and Php75.02 billion in foreign loans. Total principal 
payments were down by 28.9% year-on-year. Meanwhile, interest payments totaled Php210.65 billion, which 
covers Php139.33 billion in local borrowings and Php71.32 billion in foreign obligations.  

 Prices of local government fell slightly on quiet trading as investors remained on the sidelines awaiting fresh 
leads from the market. Yields climbed by an average of 4.94 basis points led by the belly and long-end of the 
curve, which rose 7.2 and 7.0 basis points, respectively. 

 The Philippine peso weakened yesterday as investors booked profits following the solid gains last week. The 
local currency surrendered 21 centavos to close at 43.265. 

 
 
 

US and Europe 

 US equities pared gains on Monday as investors mulled over statements from Federal Reserve Officials. The 
looming debt ceiling likewise weighed on sentiment. The Dow Jones Industrial Average index gave up 49.71 
points, or -0.32%, to 15,401.38 and the S&P500 index pared 8.06 points, or -0.47%, to 1,701.84. 

 Data released by the Chicago Federal Reserve on Monday showed that an index of national activity moved into 
positive territory last August, indicating above-trend growth. The national activity index climbed to 0.14, higher 
than July’s -0.43 and the market expectation of -0.05. In other news, Markit’s preliminary US flash manufacturing 
purchasing managers’ index (PMI) slid to 52.8 this month following the 53.1 print in August. The figure is also 
lower than the market estimate of 54.0. 

 US Treasury prices were slightly higher on Monday as investors digested mixed statements from three Federal 
Reserve officials. Atlanta Fed President Dennis Lockhart said in a speech that the US economy was losing some 
of its economic dynamism and it would take creative leadership to recapture its momentum. William Dudley, Fed 
President of New York stated that an accommodative monetary policy stance was still needed, while Dallas Fed 
President Richard Fisher said that he advocated slowing down the pace of purchases during last week’s policy 
meeting. For the day, the 10-year benchmark yield slipped 3.5 basis points to 2.699%. 

 European shares retreated on Monday amid a mixed batch of economic data from the region and concerns that 
recently re-elected German Chancellor Angela Merkel would struggle to create a coalition government. The 
FTSEurofirst300 index slid 0.51% to 1,256.11. 

 For the month of September, services PMIs in France and Germany both beat market estimates, coming in at 
50.7 and 54.4, respectively. Consensus estimates was for the figures to come in at 49.1 and 53.1, respectively. 
Note that any figure above 50 indicates expansion. Meanwhile, manufacturing PMIs for both countries fell short 
of the market estimate and were slightly lower than the figures registered for August. Despite the fall in 
manufacturing, however, the euro-zone “flash” composite PMI soared to 52.1, the highest in 27 months.  

 The euro slipped slightly against the greenback following the release of mixed PMI data from the region. Market 
players were also concerned that newly re-elected German Chancellor Angela Merkel would have trouble 
forming a coalition. The shared currency gave back 0.31 cents to EUR/USD1.3493. 

 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 24, 2013 

Asia Pacific 

 Most Asian markets were found in higher ground last Monday following upbeat Chinese manufacturing data. 
HSBC Holdings Plc and Markit Economics’ preliminary purchasing managers index for China climbed to a six-
month high of 51.2, indicating continued expansion. Gains were led by China's Shanghai SE Comp Index 
(1.33%), Taiwan's TWSE (1.02%), and South Korea's KOSPI (0.19%). The MSCI All Country Asia Pacific Index 
increased 0.61 points, or 0.43%, to 141.28.Japanese markets were closed for the Autumnal Equinox Day.   
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 23-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,477.94 0.83% 2.78% 5.14% 11.44% 

MSCI World USD Index 1,557.87 -0.34% 0.73% 3.27% 17.41% 

MSCI All Country Asia Pacific ex-Japan Total Returns 377.24 0.07% 1.13% 8.70% 3.27% 

MSCI Europe USD Index 1,642.45 -0.62% 0.82% 3.30% 13.64% 

FTSEurofirst 300 Index 1,256.11 -0.51% -0.18% 2.65% 11.11% 

Dow Jones Industrial Average Index 15,401.38 -0.32% -0.60% 2.60% 19.04% 

Standard & Poor’s 500 Index 1,701.84 -0.47% 0.25% 2.30% 21.35% 

YIELDS AND PRICES 23-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.9437 0.14% -0.48% -0.46% 0.46% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.6146 0.07% -0.41% -0.07% 0.63% 

ROP2021 (Price) 103.128 (0.25) 1.78  2.09  (9.30) 

ROP2034 (Price) 118.218 (0.57) 2.03  5.74  (21.19) 

3-Month US Treasury Yield 0.0051 -0.01% 0.00% -0.02% -0.02% 

2-year US Treasury Yield 0.3304 0.00% -0.06% -0.05% 0.08% 

10-year  US Treasury Yield 2.6999 -0.03% -0.16% -0.11% 1.00% 
30-year US Treasury Yield 3.7250 -0.04% -0.14% -0.07% 0.86% 

3-Month German Treasury Bill Yield 0.000 0.00% -0.00% -0.00% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 107.19 -0.07% 0.25% -0.32% 0.16% 

1-month Nymex oil futures ($/bbl) 103.59 -1.03% -2.81% -2.66% 14.09% 

Gold Spot ($/oz)  1,322.74 -0.25% 0.74% -5.37% -20.12% 

USD/PHP (PDEX close)  43.265 0.21  (0.34) (0.99) 2.22  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 23, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.28  + 0.61 + 0.43 

Australia S&P/ASX 200 Index 5,252.46  - 24.23 - 0.46 

China Shanghai SE Comp Index 2,221.04  + 29.19 + 1.33 

Hong Kong Hang Seng Index 23,371.54  - 130.97 - 0.56 

India SENSEX 19,900.96  - 362.75 - 1.79 

Indonesia Jakarta Composite Index 4,562.86  - 20.97 - 0.46 

Japan Nikkei 225 14,742.42   0.00  0.00 

Malaysia KLCI 1,796.36  - 5.47 - 0.30 

New Zealand NZX 50 Index 4,701.37  - 29.00 - 0.61 

Singapore Straits Times Index 3,214.25  - 23.28 - 0.72 

South Korea KOSPI 2,009.41  + 3.83 + 0.19 

Taiwan TWSE 8,292.83  + 83.65 + 1.02 

Thailand SET Index 1,436.68  - 50.08 - 3.37 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 23-Sep-13 20-Sep-13  Difference   23-Sep-13 20-Sep-13  Difference 

1 month 0.6250 0.6250  0.000  4 year 3.2000 3.1756 + 0.024 
3 month 0.6250 0.6250  0.000  5 year 3.0272 3.0346 - 0.007 
6 month 0.9500 0.9500  0.000  7 year 3.4750 3.4750  0.000 

1 year 1.4000 1.3750 + 0.025  10 year 3.4023 3.4064 - 0.004 
2 year 2.5500 2.6250 - 0.075  20 year 4.0000 4.0000  0.000 
3 year 2.6250 2.2095 + 0.416  25 year 5.2000 4.9861 + 0.214 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/25/2013 Philippines External Balance of 
Trade 

Jul 
 

9/24/2013 Conference Board Consumer Confidence SA 
1985=100 

Sep 

9/25/2013 Philippines External Trade Imports 
YoY 

Jul 
 

9/25/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 20 

9/25/2013 Philippines External Trade Imports Jul 
 

9/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Aug 

9/30/2013 Philippines Money Supply M3 YoY Aug  9/26/2013 US Initial Jobless Claims SA Sep 21 

10/4/2013 Philippines CPI All items YoY% 
2006=100 

Sep 
 

9/26/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

10/4/2013 Philippines CPI All items MoM% 
2006=100 

Sep 
 

9/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

10/4/2013 Philippines Core Inflation YoY 
2006=100 

Sep 
 

10/1/2013 ISM Manufacturing PMI SA Sep 

    10/3/2013 US Manufacturers New Orders Total MoM SA Aug 

   
 

10/4/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Sep 

   
 

10/4/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Sep 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


