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September 20, 2013 

Local 

 The local equities market rallied yesterday as market players took the US Federal Reserve’s (Fed) decision to 
hold off tapering their quantitative easing program as sign to enter the market. The PSEi gained 177.74 points, or 
+2.81%, to close at 6,511.70. All sectoral indices ended in positive territory led by property (+4.65%), financials 
(+4.08%), and holding firms (+2.37%). Market breadth was positive with 133 advances outnumbering 36 declines 
while 35 stocks remained unchanged. Total value turnover was at Php15.97 billion. Foreign investors were net 
buyers at Php 2.53 billion. 

 Data from the Bureau of the Treasury (BTr) showed that subsidies given by the government to state-owned 
agencies and corporations more than doubled in the first seven months of the year, registering at Php31.966 
billion from Php14.001 billion in the same period last year. Subsidies surged to Php8.75 billion in July alone, from 
Php1.228 billion posted in the same month last year. According to the Department of Budget and Management, 
assistance given to the Philippine Health Insurance Corp. (PHIC) was the main driver of the increase in total 
subsidies as PHIC was given close to Php12 billion as part of the 2013 allocation for premium subsidy under the 
National Health Insurance Program. 

 According to the Bangko Sentral ng Pilipinas (BSP), the country’s balance of payments (BOP) registered a deficit 
of US$318 million in August from the US$582 million surplus posted in the same period last year, and the 
US$1.099 billion surplus in July. BSP Governor Amando Tetangco Jr. said that the reversal was mainly attributed 
to the financial market volatility arising from the uncertainty about the Fed’s next move regarding the tapering of 
its quantitative easing. However, in the eight months ended August, the BOP remained a surplus at US$3.359 
billion but is 33.9% lower than the US$5.080 billion registered in the same period a year ago. 

 Prices of local government securities soared yesterday after the US Fed announced that it would not start QE 
tapering until the US economy shows sustained improvements. On average, yields declined by 8.82 basis points 
led by the short-term bonds which dropped by 18.8 basis points while the belly and the long-end of the curve 
plunged 3.5 and 4.4 basis points, respectively. 

 The Philippine peso strengthened by the most in three years after the US Fed decided not to reduce its bond-
purchasing program. Yesterday, the local currency appreciated by 48 centavos to close at 43.050.      

 

US and Europe 

 US equities closed the day marginally lower amid fading euphoria over the Fed’s decision to retain its bond 
purchases. Upbeat economic data was mostly shrugged aside as investors remained wary that the Fed’s actions 
indicated the economy was not yet strong enough to stand on its own. The Dow Jones Industrial Average index 
gave back 40.39 points to 15,636.55 and the S&P500 index slipped 3.18 points to 1,722.34.  

 Last August, US existing home sales climbed 1.7% month-on-month to a seasonally adjusted rate of 5.48 million, 
the highest level since February 2007. Market estimate was for sales to decline by 2.6% to a rate of 5.25 million. 
On an annual basis, sales spiked 13.2%. According to the National Association of Realtors (NAR) chief 
economist Lawrence Yun, the rise was in part due to increasing interest rates, which hurried buyers into making 
the decision to purchase. However, he also warned that the month’s surge could also be the last for the next 12 
to 18 months as rising home prices and interest rates begin to hinder affordability and subsequently sales. Data 
from the NAR showed that the median price of an existing home rose 14.7% year-on-year to US$212,100, the 
largest gain since October 2005. 

 Last week, US jobless claims fell to a six-year low. The number of American filing for unemployment benefits 
rose 15,000 to 309,000, beating the market estimate of 330,000. However, the Labor Department added that 
claims reported in the prior week could still be incorrect due to problems with computer-system conversions in 
California and Nevada. The less volatile four-week moving average of  claims fell to 314,750, which was the 
lowest since October of 2007 while continuing claims dropped 28,000 to 2,787,000 for the week ended 
September 7. 

 US Treasury prices fell for the first time in seven days as stronger-than-expected economic data cut short the 
optimism over the Fed’s retention of its QE program. The 10-year benchmark yield rose 5.9 points to 2.75%. 

 European shares soared to the highest in five years as investors cheered the Federal Reserve’s unexpected 
move to maintain the current pace of its bond buying. The FTSEurofirst300 index climbed 7.52 points to 
1,265.95. 
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 The euro extended gains against the US dollar after the US Federal Reserve decided not to taper their ongoing 
bond purchases during their FOMC meeting concluded Wednesday. The shared currency added 0.09 cents to 
EUR/USD1.3530. 

 

Asia Pacific 

 Asian stocks surged Thursday following the US Fed's decision to leave its economic stimulus intact. In an 
unexpected move, the US central bank decided to keep the pace of its bond buyback at its current level which 
consequently provided the green light for investors to return to emerging markets. Indonesia's Jakarta Composite 
Index (+4.65%), Thailand's SET Index (+3.47%), and India's SENSEX (+3.43%) posted the largest gains among 
peers. The MSCI All Country Asia Pacific Index peaked 2.33 points, or 1.68%, to 141.07. China, South Korea, 
and Taiwan's bourses were unable to react to the positive development as their markets were shut for the Mid-
Autumn festival. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 19-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,511.70 2.81% 5.10% -0.22% 12.02% 

MSCI World USD Index 1,573.13 0.74% 2.62% 4.78% 18.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 379.08 1.95% 2.71% 7.09% 3.77% 

MSCI Europe USD Index 1,661.41 2.05% 3.20% 4.88% 14.95% 

FTSEurofirst 300 Index 1,265.95 0.60% 1.49% 3.38% 11.98% 

Dow Jones Industrial Average Index 15,636.55 -0.26% 2.20% 4.17% 20.86% 

Standard & Poor’s 500 Index 1,722.34 -0.18% 2.31% 4.63% 22.81% 

YIELDS AND PRICES       19-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.0591 -0.06% -0.48% -0.12% 0.57% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.8568 0.10% -0.16% 0.44% 0.87% 

ROP2021 (Price) 103.576 2.10  2.77  1.55  (8.85) 

ROP2034 (Price) 119.121 2.93  3.91  6.33  (20.28) 

3-Month US Treasury Yield 0.0000 -0.01% -0.02% -0.04% -0.03% 

2-year US Treasury Yield 0.3347 0.01% -0.11% -0.02% 0.09% 

10-year  US Treasury Yield 2.7519 0.06% -0.16% -0.13% 1.05% 
30-year US Treasury Yield 3.8024 0.06% -0.05% -0.10% 0.94% 

3-Month German Treasury Bill Yield -0.005 -0.01% 0.00% -0.00% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 109.08 2.36% 0.53% 1.39% 1.92% 

1-month Nymex oil futures ($/bbl) 106.39 -1.55% -2.03% -0.66% 17.17% 

Gold Spot ($/oz)  1,366.35 0.17% 3.38% 0.03% -17.48% 

USD/PHP (PDEX close)  43.050 (0.48) (0.84) (0.59) 2.00  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 19, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 141.07  + 2.33 + 1.68 

Australia S&P/ASX 200 Index 5,295.55  + 57.41 + 1.10 

China Shanghai SE Comp Index 2,191.85   0.00  0.00 

Hong Kong Hang Seng Index 23,502.51  + 385.06 + 1.67 

India SENSEX 20,646.64  + 684.48 + 3.43 

Indonesia Jakarta Composite Index 4,670.73  + 207.48 + 4.65 

Japan Nikkei 225 14,766.18  + 260.82 + 1.80 

Malaysia KLCI 1,792.91  + 21.51 + 1.21 

New Zealand NZX 50 Index 4,753.04  + 49.20 + 1.05 

Singapore Straits Times Index 3,251.78  + 57.93 + 1.81 

South Korea KOSPI 2,005.58   0.00  0.00 

Taiwan TWSE 8,209.18   0.00  0.00 

Thailand SET Index 1,489.06  + 49.93 + 3.47 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 19-Sep-13 18-Sep-13  Difference   19-Sep-13 18-Sep-13  Difference 

1 month 0.5000 0.2000 + 0.300  4 year 3.2500 3.3250 - 0.075 
3 month 0.5000 1.0000 - 0.500  5 year 3.0496 3.2108 - 0.161 
6 month 0.9500 1.2500 - 0.300  7 year 3.3500 3.6250 - 0.275 

1 year 1.3750 1.6250 - 0.250  10 year 3.3648 3.4453 - 0.081 
2 year 2.5000 2.0566 + 0.443  20 year 4.0000 4.0000  0.000 
3 year 2.1971 2.3039 - 0.107  25 year 4.9614 5.0143 - 0.053 

 
 
 
 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 20, 2013 

 

Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/25/2013 Philippines External Balance of 
Trade 

Jul 
 

9/24/2013 Conference Board Consumer Confidence SA 
1985=100 

Sep 

9/25/2013 Philippines External Trade Imports 
YoY 

Jul 
 

9/25/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 20 

9/25/2013 Philippines External Trade Imports Jul 
 

9/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Aug 

    9/26/2013 US Initial Jobless Claims SA Sep 14 

    9/26/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

    9/26/2013 US GDP Price Index QoQ SAAR 2Q T 

    9/26/2013 US Pending Home Sales Index MoM SA Aug 

    9/27/2013 US Personal Income MoM SA Aug 

   
 

9/27/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Aug 

   
 

9/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


