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September 19, 2013 

Local 

 The local equities market slipped slightly as investors awaited results from the FOMC meeting, which was set to 
conclude within the next 24 hours. The PSEi lost 10.18 points, or -0.16%, to close at 6,333.96. Sectoral indices 
ended in an even split with financials (+0.95%), mining and oil (+0.21%), and industrials (+0.13%) ended higher 
while property (-0.69%), holding firms (-0.32%), and services (-0.15%) nursed losses. Market breadth was 
positive with 70 advances outnumbering 68 declines while 42 stocks remained unchanged. Total value turnover 
was at Php8.38 billion. Foreign investors were net buyers at Php0.18 billion. 

 China Banking Corp. (China Bank) is looking to acquire Planters Development Bank (Plantersbank) in an effort 
to strengthen its presence in the small and medium enterprise (SME) market. China Bank said that the 
memorandum agreement was signed yesterday for the purchase of more than two-thirds of Planterbank. The 
bank also said that this deal combines the resources of the country’s leading bank for SMEs with a 93-year old 
universal bank with the longest history of supporting entrepreneurs in the country and a solid track record of 
financial strength and stability. This expansion will add to China Bank’s network of 333 branches and 544 
automated teller machines. 

 The Bangko Sentral ng Pilipinas (BSP) registered a net loss of Php19.21 billion as of July, trimmed by more than 
half from the Php48.97 billion losses it posted in the same period a year ago. According to BSP Deputy Governor 
Diwa Guiniguindo, the depreciation of the peso yielded some gains for the central bank, coupled with lower 
interest expense on account of lower interest rates on SDAs. Moreover, foreign exchange fluctuations cost the 
BSP only Php3.66 billion as of June, plunging 86.09% from the Php26.31 billion it lost through its transactions in 
2012. Interest payments posted Php37.12 billion to the BSP’s expenses in the first seven months of the year, 
falling by a third from the Php54.18 billion last year. 

 Prices of local government securities fell yesterday on thin volumes as market players remained on the sidelines 
awaiting the conclusion of the ongoing US Federal Open Market Committee (FOMC) meeting. Meanwhile, 
bargain-hunting was felt on the short-tenor buckets. Yields climbed by an average of 4.82 basis points with the 
belly rising by 14.2 basis points. The short- and long-ends of the curve dropped by 3.1 and 0.2 basis points, 
respectively. 

 The Philippine peso appreciated against the greenback even as investors remained on the sidelines ahead of the 
results of the FOMC meeting set to conclude yesterday evening. The local currency gained 12 centavos to 
43.530.      

 

US and Europe 

 The US equity market rallied, driving the S&P500 to a new record high after the Federal Reserve, following its 
FOMC meeting, decided not the scale back its US$85 billion monthly bond purchase program. The Dow Jones 
Industrial Average index soared 147.21 points, or +0.95%, to 15,676.94 while the S&P500 index spired 20.76 
points, or +1.22%, to 1,725.52. 

 For the month of August, US housing starts rose by 0.9% month-on-month to a seasonally adjusted annual rate 
of 891,000. The increase was driven by a 7% growth in single-family homes, while the less stable multifamily 
category plunged 11%. Despite the growth however, the figure was still lower than the market estimate of a 2.3% 
month-on-month gain to 891,000. The July figures were likewise downwardly revised to 883,000 starts from the 
previous 896,000. In other news, building permits, which indicate future construction, fell 3.8% on a monthly 
basis, compared to the market estimate of -0.4%, though for single family homes, they rose by 3% to 627,000, 
the highest since May 2008. 

 Following its much-anticipate Federal Open Market Committee meeting, the Federal Reserve unexpectedly kept 
from scaling back its US$85 billion monthly bond purchases, stating that the US economy needed more evidence 
of a lasting improvement, and that a rise in interest rates could hinder growth. The Fed also left its outlook 
unchanged that its target interest rate would remain near zero “at least as long as” unemployment exceeds 6.5%. 
The forecast for economic growth in 2013 and 2014, meanwhile, was reduced to 2.0%-2.3% from June’s 
projection of 2.3%-2.6%.  

 US Treasury prices jumped after the Federal Reserve unexpectedly decided to maintain the pace of its bond 
purchase program. For the day, the 10-year benchmark yield dropped 15 basis points to 2.69%. 

 European shares moved marginally higher as investors remained on the sidelines awaiting the results of the 
latest FOMC meeting. The FTSEurofirst300 index rose 5.8 points to 1,258.43. 

 The euro strengthened against the US dollar following the Federal Reserve’s announcement that it would not be 
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scaling back bond purchases yet. The shared currency added 1.62 cents to EUR/USD1.3521. 

 

Asia Pacific 

 Asian markets traded sideways for another day as investors remained cautious ahead of the US Fed's decision 
on QE tapering. Except for Japan and Indonesia, all markets in the region traded within +/-1% of Tuesday's 
close. As a whole, the MSCI All Country Asia Pacific Index increased 0.61 points, or 0.44%, to 138.74. Japan's 
Nikkei (+1.35%) went against the tide on expectations of a market-friendly outcome of the US Fed's policy 
meeting as well as favorable corporate news. The South Korean bourse was closed for the Mid-Autumn Festival. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 18-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,333.96 -0.16% 1.92% -2.94% 8.97% 

MSCI World USD Index 1,561.53 0.92% 1.68% 3.49% 17.69% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.81 -0.26% 0.53% 4.16% 1.78% 

MSCI Europe USD Index 1,628.10 0.44% 1.16% 2.35% 12.65% 

FTSEurofirst 300 Index 1,258.43 0.46% 0.87% 2.19% 11.31% 

Dow Jones Industrial Average Index 15,676.94 0.95% 2.29% 3.95% 21.17% 

Standard & Poor’s 500 Index 1,725.52 1.22% 2.15% 4.21% 23.04% 

YIELDS AND PRICES       18-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1171 -0.07% -0.43% -0.06% 0.63% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.7604 -0.13% -0.20% 0.34% 0.77% 

ROP2021 (Price) 101.473 0.31  0.83  (1.34) (10.95) 

ROP2034 (Price) 116.194 0.33  3.35  2.07  (23.21) 

3-Month US Treasury Yield 0.0051 0.00% -0.01% -0.03% -0.02% 

2-year US Treasury Yield 0.3206 -0.05% -0.12% -0.02% 0.07% 

10-year  US Treasury Yield 2.6878 -0.16% -0.22% -0.14% 0.99% 
30-year US Treasury Yield 3.7471 -0.09% -0.11% -0.10% 0.88% 

3-Month German Treasury Bill Yield 0.007 0.00% 0.01% 0.02% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.57 -1.06% -1.99% -0.24% -0.42% 

1-month Nymex oil futures ($/bbl) 108.07 2.51% 0.47% 0.57% 19.02% 

Gold Spot ($/oz)  1,364.02 4.07% -0.11% -0.93% -17.62% 

USD/PHP (PDEX close)  43.530 (0.12) (0.26) (0.11) 2.48  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 18, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.74  + 0.61 + 0.44 

Australia S&P/ASX 200 Index 5,238.14  - 13.10 - 0.25 

China Shanghai SE Comp Index 2,191.85  + 6.29 + 0.29 

Hong Kong Hang Seng Index 23,117.45  - 63.07 - 0.27 

India SENSEX 19,962.16  + 158.13 + 0.80 

Indonesia Jakarta Composite Index 4,463.25  - 54.37 - 1.20 

Japan Nikkei 225 14,505.36  + 193.69 + 1.35 

Malaysia KLCI 1,771.40  - 3.54 - 0.20 

New Zealand NZX 50 Index 4,703.83  + 5.80 + 0.12 

Singapore Straits Times Index 3,193.85  + 12.93 + 0.41 

South Korea KOSPI 2,005.58   0.00  0.00 

Taiwan TWSE 8,209.18  - 40.60 - 0.49 

Thailand SET Index 1,439.13  - 4.65 - 0.32 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 18-Sep-13 17-Sep-13  Difference   18-Sep-13 17-Sep-13  Difference 

1 month 0.2000 1.0000 - 0.800  4 year 3.3250 2.6507 + 0.674 
3 month 1.0000 1.0000  0.000  5 year 3.2108 3.1467 + 0.064 
6 month 1.2500 1.2500  0.000  7 year 3.6250 3.5000 + 0.125 

1 year 1.6250 0.9501 + 0.675  10 year 3.4453 3.3891 + 0.056 
2 year 2.0566 2.1854 - 0.129  20 year 4.0000 4.0000  0.000 
3 year 2.3039 2.3292 - 0.025  25 year 5.0143 5.0763 - 0.062 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/19/2013 Philippines BOP Aug  9/19/2013 US Initial Jobless Claims SA Sep 14 

9/25/2013 Philippines External Balance of 
Trade 

Jul 
 

9/19/2013 US Existing Homes Sales SAAR Aug 

9/25/2013 Philippines External Trade Imports 
YoY 

Jul 
 

9/19/2013 Conference Board US Leading Index MoM Aug 

9/25/2013 Philippines External Trade Imports Jul 
 

9/24/2013 Conference Board Consumer Confidence SA 
1985=100 

Sep 

   
 

9/25/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 13 

   
 

9/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Aug 

    9/26/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

    9/27/2013 US Personal Income MoM SA Aug 

   
 

9/27/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Aug 

   
 

9/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


