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September 18, 2014 

Local 
 

 The local equities market gained 51.50 points (+0.72%) to close at 7,231.84, advancing for the second 
consecutive day on the back of positive investor expectations abroad about a less hawkish Fed statement after 
the FOMC meeting. All indices ended in positive territory with industrials (+1.01%) gaining the most. Market 
breadth was positive with 107 advances outnumbering 71 declines, while 45 issues remain unchanged 
yesterday. Total value turnover reached Php8.11 billion. Foreign investors were net sellers at Php529 million. 

 Vehicle importers and distributors saw their unit sales increase by 26% to 3,032 units month-on-month in August, 
with passenger car (+17%) and light commercial vehicle (+16%) segments performing significantly well. Year-to-
date sales reached 23,970 units, which is 17% more than the 20,558 units sold in the same period last year. 

 Manila Electric Co. or Meralco (MER) is in favor of the permanent implementation of a secondary price cap in the 
Wholesale Electricity Spot Market (WESM) to protect consumers from supply-related volatility. The said 
mechanism’s implementation was extended until December as the regulator seeks for a permanent price 
mitigating measure in the market. The cap of Php6.245 per kilowatt-hour (/kWh) is triggered once an average 
threshold of Php8.186/kWh is reached over a 72-hour period such that capacities cannot be sold beyond the 
price limit. 

 Yields of local government securities rose across the curve yesterday as global sentiment shifted towards a less 
hawkish Fed statement after the FOMC meeting concluding Wednesday (US time). Yields across the curve 
increased by 4.37 basis points as the short-end and belly of the curve climbed by 5.8 and 5.2 basis points, 
respectively. The long-tenored buckets also followed suit as it rose by 1.1 basis points. 

 The Philippine peso continued to weaken against the US dollar yesterday as market players were unsure 
whether the FOMC will alter the language of its policy statement to signal when interest rates will rise. The local 
currency depreciated by another 3 centavos to close the day at 44.260. 
 

US and Europe 
 

 US equities posted gains after the Fed renewed its guidance to keep the Fed funds rate at current level for a 
“considerable time” after the end of its asset-purchase program. The Dow Jones Industrial Average gained 24.88 
points, or 0.15%, to 17,156.85. The S&P 500 closed higher by 2.53 points to 2,001.57.  

 The Federal Reserve kept its guidance that short-term interest rates will be at current near-zero level for a 
“considerable time” after QE3 ends. The Fed pointed out to the little-changed unemployment rate and still lower 
inflation print than its 2% goal as their considerations for the decision. The agency also revised its interest rate 
forecasts, pointing to a faster pace of increases. For end-2015, the Fed now expects interest rate range of 1.25% 
to 1.50%, up from previous estimates of 1.00% to 1.25%. By the end of 2016, interest range expectations are at 
2.75% to 3.00%. The Fed further anticipates rates to be back to its “normal” long-run level at 3.75% come end-
2017. Also, the Fed revised its growth and unemployment forecasts downwards. Growth rate expectations for 
this year was revised to 2.1% (vs. previous at 2.2%) and in 2015 to 2.8% (vs. previous at 3.1%). For 
unemployment rate, it now expects a little below 6% by end-2014 and 5.5% by the close of 2015. 

 The US consumer price index for August declined by a seasonally-adjusted -0.2% month-on-month, worse than 
market estimates at 0%. This was the first time since April 2013 that consumer prices posted a decline. 
Meanwhile, barring the effect of food and energy items, core CPI was unchanged (vs. market estimate of 0.2%). 
This was the first flat core CPI print since October 2010. Year-on-year, headline CPI inched up by 1.7%, slower 
than both market forecast at 1.9% and July’s print at 2.0%. Core prices rose at a slower pace at 1.7% compared 
to last month’s 1.9%. The plunge in gasoline prices mainly drove the 2.6% decline in energy prices. Meanwhile, 
food prices edged up by 0.2%. 

 Prices of US Treasuries declined after the FOMC revised its interest rate forecasts for 2015 to 2017, implying a 
faster pace of increases. Short-tenored issues drove the decline given the Fed’s outlook on interest rates. The 
two-year note yield increased by 3.2 basis points to 0.5686% while the 10-year bond yield closed higher by 2.7 
basis points to 2.6198%.  

 European stocks took a reprieve, breaking their losing streak, ahead of the most-awaited Federal Reserve 
announcement. Players were likewise wary of the outcome of the Scottish election. Meanwhile, the market 
welcomed positively additional stimulus from China. Despite cautious trading, the FTSEurofirst 300 index 
managed to eke out 5.97 points, or 0.4%, to 1,385.09. 

 The euro recovered some ground against the dollar before the US monetary policy meeting that was slated to 
conclude later Wednesday. The euro appreciated 0.09%, to close at 1.2956. 
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September 18, 2014 

Asia Pacific 
 

 Asian equities mostly rose as investors cheered on the news that the People’s Bank of China would inject 500 
billion yuan into the country’s five biggest lenders.  The advance was led by Indonesia’s Jakarta Composite 
Index, increasing by 1.12%. Hong Kong’s Hang Seng Index and South Korea’s KOSPI trailed, rising 1.00% and 
0.96%, respectively. Meanwhile, Japan’s Nikkei 225, bucked the trend, closing 0.14% lower on Wednesday. The 
MSCI All Country Asia Pacific Index inched up 0.11 points, or 0.08%, to 144.41. 
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September 18, 2014 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 17-Sep-14 
DoD 

change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,231.84 0.72% 0.26% 3.19% 22.79% 

MSCI World USD Index 1,735.35 0.16% -0.03% 1.23% 4.91% 

MSCI All Country Asia Pacific ex-Japan Total Returns 409.13 0.58% -2.06% -2.19% 9.11% 

MSCI Europe USD Index 1,736.96 0.56% 0.25% 1.16% -1.09% 

FTSEurofirst 300 Index 1,385.09 0.43% -0.05% 4.69% 5.39% 

Dow Jones Industrial Average Index 17,156.85 0.15% 0.52% 2.96% 4.12% 

Standard & Poor’s 500 Index 2,001.57 0.13% 0.29% 2.38% 8.70% 

YIELDS AND PRICES 17-Sep-14 
DoD 

change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5386 -0.01% -0.01% 0.02% 1.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9477 0.00% -0.01% -0.10% 1.01% 

ROP2021 (Price) 105.718 (0.13) (0.69) (1.08) 2.10  

ROP2034 (Price) 125.673 (0.08) (1.88) (0.37) 6.12  

3-Month US Treasury Yield 0.0152 0.01% 0.00% -0.01% -0.05% 

2-year US Treasury Yield 0.5686 0.03% 0.00% 0.16% 0.18% 

10-year  US Treasury Yield 2.6198 0.03% 0.08% 0.28% -0.38% 

30-year US Treasury Yield 3.3690 0.01% 0.10% 0.24% -0.57% 

3-Month German Treasury Bill Yield -0.079 0.01% 0.02% -0.04% -0.14% 

Dubai Crude Oil Spot ($/bbl) 97.04 1.36% -0.21% -2.98% -10.72% 

1-month Nymex oil futures ($/bbl) 94.42 -0.48% 3.00% -3.01% -5.88% 

Gold Spot ($/oz)  1,223.60 -0.97% -2.10% -6.23% 0.84% 

USD/PHP (PDEX close)  44.260 0.03  0.32  0.59  (0.14) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of September 17, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 144.41  + 0.11 + 0.08 

Australia S&P/ASX 200 Index 5,407.25  - 38.11 - 0.70 

China Shanghai SE Comp Index 2,307.89  + 11.34 + 0.49 

Hong Kong Hang Seng Index 24,376.41  + 240.40 + 1.00 

India SENSEX 26,631.29  + 138.78 + 0.52 

Indonesia Jakarta Composite Index 5,188.18  + 57.68 + 1.12 

Japan Nikkei 225 15,888.67  - 22.86 - 0.14 

Malaysia KLCI 1,843.78  - 3.52 - 0.19 

New Zealand NZX 50 Index 5,142.34  - 47.44 - 0.91 

Singapore Straits Times Index 3,296.48  + 23.86 + 0.73 

South Korea KOSPI 2,062.61  + 19.69 + 0.96 

Taiwan TWSE 9,195.17  + 61.77 + 0.68 

Thailand SET Index 1,570.64  + 5.23 + 0.33 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  17-Sep-14 16-Sep-14 Difference     17-Sep-14 16-Sep-14 Difference 

1 month 1.5113 1.4845 + 0.027   4 year 3.0500 3.0391 + 0.011 
3 month 1.3185 1.2025 + 0.116   5 year 3.9500 3.9000 + 0.050 
6 month 1.5500 1.4626 + 0.087   7 year 3.7469 3.7543 - 0.007 

1 year 1.7500 1.7500   0.000   10 year 4.1927 4.2007 - 0.008 
2 year 2.3500 2.1578 + 0.192   20 year 5.1437 5.1713 - 0.028 
3 year 2.7000 2.6833 + 0.017   25 year 5.1233 5.0561 + 0.067 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/19/2014 Philippines BOP Aug 
 

9/17/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 12 

9/25/2014 Philippines External Balance of 

Trade 

Jul 
 

9/17/2014 US CPI Urban Consumers MoM SA Aug 

9/25/2014 Philippines External Trade Imports 

YoY 

Jul 
 

9/18/2014 Federal Funds Target Rate US Sep 17 

9/25/2014 Philippines External Trade Imports Jul  9/18/2014 US Initial Jobless Claims SA Sep 13 

   
 

9/18/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR 

Aug 

    9/19/2014 Conference Board US Leading Index MoM Aug 

    9/22/2014 US Existing Homes Sales SAAR Aug 

   
 

9/25/2014 US Durable Goods New Orders Industries MoM 

SA 

Aug 

    9/26/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

   
 

9/26/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep F 

    
    
    

    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


