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September 17, 2014 

Local 
 

 The local equities market gained 19.07 points (+0.27%) to close at 7,180.34 yesterday, due to a technical rally 
after the correction during the previous days. Almost all indices ended in the green with mining and oil (+1.23%) 
gaining the most while holding firms (-0.05%) bucked the trend and ended the day in negative territory. Market 
breadth was positive with 101 advances outnumbering 70 declines, while 52 issues remain unchanged. Total 
value turnover reached Php6.72 billion. Foreign investors were net sellers at Php111 million. 

 Emperador Inc (EMP) is preparing for its takeover of scotch maker Whyte & Mackay, with two-thirds of the £430 
million (or Php32 billion) acquisition cost to be financed by short- and long-term loans, with equity financing for 
the remainder. The deal, which is expected to be closed "in the next few weeks" according to Mr. Winston Co, 
the Company’s President, will benefit both parties as it will give Whyte & Mackay a footprint in Asia while 
Emperador would be able to develop a whisky product priced below Php100. 

 Megaworld Corp. (MEG), through its wholly-owned subsidiary Suntrust Properties Inc., is breaking into industrial 
estate development by investing an initial Php5 billion in a 200-hectare industrial park called “Suntrust Ecotown” 
in Tanza, Cavite. This will be the first industrial park in the country to offer lifestyle amenities, and is positioned to 
be a major hub for light- to medium export-oriented industries, residential, commercial, and institutional 
establishments in southern Luzon. 

 The Bureau of the Treasury offered Php25 billion worth of Treasury notes during an auction concluded 
yesterday. Only Php15.95 billion worth of the 20-year notes were awarded out of the total Php25 billion offered at 
an average yield of 5.095%. The government received tenders totaling Php17.32 billion, approximately 70% of 
the total amount offered.  

 The Philippine peso continued to weaken against the US dollar as investors await the Federal Open Market 
Committee (FOMC) meeting results. Market players will pay particular attention to FOMC language to see if 
there will be any hints as to when the Federal Reserve will increase their policy rates. The local currency 
depreciated by 5 centavos to close yesterday at 44.230. 

 
US and Europe 
 

 US equities ended on the green due to speculations that the Federal Reserve will continue to adopt an 
accommodative tone in its upcoming policy announcement. US stocks were also supported by reports that the 
People’s Bank of China started providing 500 billion yuan of liquidity to its top five banks. The Dow Jones 
Industrial Average gained 100.83 points, or 0.59%, to 17,131.97. The S&P 500 added 14.85 points, or 0.75%, to 
1,998.98. 

 US factory gate inflation for August turned out unchanged month-on-month. The seasonally-adjusted producer-
price index for final demand was flat for the month. Producer prices rose 1.8% year-on-year, in line with market 
expectations and marginally increased from July’s annual rate of 1.7%. Energy, food and services prices 
increased by 1.5%, 0.5% and 0.3%, respectively. Core prices inched up by 0.1% month-on-month and 1.8% 
year-on-year, both in line with market estimates. 

 US treasuries recovered on the back of easing concerns over the timing of the Fed Funds rate lift off and 
continued string of poor Chinese data releases. The two-year note yield ended lower by 0.8 of a basis point to 
0.532%.  

 European stocks slumped for the seventh day as concerns over the upcoming Scottish referendum and US Fed 
policy meeting weighed down investor sentiment. The FTSEurofirst 300 index lost 3.20 points, or -0.23%, to 
1,379.12. 

 The euro strengthened against the dollar due to reports that the US Federal Reserve policy announcement might 
focus on its asset-buying exit strategy and leave the policy rate hike guidance unchanged. The EUR/USD pair 
settled at 1.2944, 0.17% higher than the previous close. 
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Asia Pacific 
 

 Asian markets mostly retreated due to a four-year record-low Chinese foreign direct investment data released 
yesterday, implying slowing growth in the country. Earlier data releases in China indicated weakness in 
manufacturing, real estate and industrial production. Mainland China’s Shanghai Composite index gave up 42.59 
points, or -1.82%, closing at 2,296.56. Hong Kong’s Hang Seng index continued its eight-day consecutive 
decline (-0.91%) to close at 24,136.01. India’s Sensex retreated by 1.21% to 26,492.51 while Australia’s 
S&P/ASX 200 index declined by 0.51% to 5,445.36. Meanwhile, Japan’s Nikkei 225 reversed its five-day winning 
streak (-0.23%) due to growing concerns ahead of US Fed’s FOMC meeting this week. 

 According to Sina.com, the People’s Bank of China (PBOC) is granting 500 billion yuan (US$ 81.4 billion) of 
liquidity to the country’s five biggest banks. The PBOC started providing 100 billion yuan each to the five top 
banks yesterday using standing-lending facilities with a three-month tenor. 
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September 17, 2014 

Key Indicators 
 
EQUITIES BENCHMARK INDICES 16-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,180.34 0.27% -1.01% 2.45% 21.91% 

MSCI World USD Index 1,732.55 0.33% -0.04% 1.07% 4.74% 

MSCI All Country Asia Pacific ex-Japan Total Returns 406.78 -0.70% -3.73% -2.75% 8.49% 

MSCI Europe USD Index 1,727.29 -0.25% -0.32% 0.60% -1.64% 

FTSEurofirst 300 Index 1,379.12 -0.23% -0.46% 4.23% 4.93% 

Dow Jones Industrial Average Index 17,131.97 0.59% 0.69% 2.81% 3.97% 

Standard & Poor’s 500 Index 1,998.98 0.75% 0.53% 2.25% 8.56% 

YIELDS AND PRICES 16-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5437 0.01% -0.01% 0.02% 1.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9437 -0.01% -0.16% -0.10% 1.01% 

ROP2021 (Price) 105.848 0.09  (0.79) (0.95) 2.22  

ROP2034 (Price) 125.752 0.26  (2.74) (0.29) 6.19  

3-Month US Treasury Yield 0.0101 0.00% 0.00% -0.02% -0.05% 

2-year US Treasury Yield 0.5362 -0.00% -0.02% 0.13% 0.15% 

10-year  US Treasury Yield 2.5924 0.00% 0.09% 0.25% -0.41% 

30-year US Treasury Yield 3.3604 0.02% 0.13% 0.23% -0.58% 

3-Month German Treasury Bill Yield -0.085 0.00% 0.02% -0.05% -0.15% 

Dubai Crude Oil Spot ($/bbl) 95.74 0.03% -2.37% -4.28% -11.91% 

1-month Nymex oil futures ($/bbl) 94.88 2.11% 2.30% -2.54% -5.42% 

Gold Spot ($/oz)  1,235.59 0.19% -1.59% -5.31% 1.83% 

USD/PHP (PDEX close)  44.230 0.05  0.52  0.56  (0.17) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 16, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 144.30  - 0.74 - 0.51 

Australia S&P/ASX 200 Index 5,445.36  - 28.09 - 0.51 

China Shanghai SE Comp Index 2,296.56  - 42.59 - 1.82 

Hong Kong Hang Seng Index 24,136.01  - 220.98 - 0.91 

India SENSEX 26,492.51  - 324.05 - 1.21 

Indonesia Jakarta Composite Index 5,130.50  - 14.40 - 0.28 

Japan Nikkei 225 15,911.53  - 36.76 - 0.23 

Malaysia KLCI 1,847.30    0.00   0.00 

New Zealand NZX 50 Index 5,189.79  - 21.07 - 0.40 

Singapore Straits Times Index 3,272.62  - 39.85 - 1.20 

South Korea KOSPI 2,042.92  + 7.10 + 0.35 

Taiwan TWSE 9,133.40  - 84.06 - 0.91 

Thailand SET Index 1,565.41  - 13.71 - 0.87 

 
 

Local Bond Market 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  16-Sep-14 15-Sep-14 Difference     16-Sep-14 15-Sep-14 Difference 

1 month 1.4845 1.4500 + 0.035   4 year 3.0391 3.1242 - 0.085 
3 month 1.2025 1.3500 - 0.148   5 year 3.9000 4.0000 - 0.100 
6 month 1.4626 1.5500 - 0.087   7 year 3.7543 3.7746 - 0.020 

1 year 1.7500 1.7500   0.000   10 year 4.2007 4.2210 - 0.020 
2 year 2.1578 2.1550 + 0.003   20 year 5.1713 5.2000 - 0.029 
3 year 2.6833 2.7250 - 0.042   25 year 5.0561 5.0585 - 0.002 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/19/2014 Philippines BOP Aug 
 

9/17/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 12 

9/25/2014 Philippines External Balance of 

Trade 

Jul 
 

9/17/2014 US CPI Urban Consumers MoM SA Aug 

9/25/2014 Philippines External Trade Imports 

YoY 

Jul 
 

9/18/2014 Federal Funds Target Rate US Sep 17 

9/25/2014 Philippines External Trade Imports Jul  9/18/2014 US Initial Jobless Claims SA Sep 13 

   
 

9/18/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR 

Aug 

    9/19/2014 Conference Board US Leading Index MoM Aug 

    9/22/2014 US Existing Homes Sales SAAR Aug 

   
 

9/25/2014 US Durable Goods New Orders Industries MoM 

SA 

Aug 

    9/26/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

   
 

9/26/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep F 

    
    
    

    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


