
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 17, 2013 

Local 

 The local equities market surged after the PSE rebalanced its benchmark index, replacing Manila Electric Co. 
(MER) and Belle Corp. (BEL) with LT Group (LTG) and GT Capital Holdings (GTCAP). Yesterday, the 
PSEi gained 169.47 points, or +2.76%, to close at 6,302.71. Almost all sectoral indices ended higher led by 
holding firms (+3.69%), property (+3.31%), and financials (+2.57%) while mining and oil (-0.61%) bucked the 
trend by ending lower. Market breadth was positive with 93 advances outnumbering 48 declines while 45 stocks 
remained unchanged. Total value turnover was at Php10.07 billion. Foreign investors were net buyers at 
Php0.99 billion. 

 The Bureau of Internal Revenue (BIR) posted Php118.11 billion in collections last August, or 22.07% higher than 
Php96.756 billion recorded in the same period last year. However, the agency missed its Php118.48 billion target 
for the month. Of the total collections for the month, Php116.2 billion came from BIR operations or up by 22.39% 
year-on-year. Meanwhile, Php1.91 billion came from non-BIR operations, or 5.41% higher year-on-year. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that special deposit account (SDA) funds fell to 
Php1.6287 trillion as of the week ending August 30 – the lowest level of the year. BSO Deputy Governor Diwa C. 
Guiniguindo said that the decline is still on the back of the process of winding down SDA placements. In mid-
February, SDA deposits reached its peak, amounting to around Php1.916 trillion. The BSP has been working to 
wipe out money in SDAs and into the economy to boost investment and consumption. 

 Prices of local government securities rose yesterday after Lawrence Summers, generally known to be hawkish, 
exited the race to be the next Fed Chair. This implied that the low interest rate regime in the US would not be 
meeting an abrupt end. Yields declined by an average of 8.70 basis points led by the long-end of the curve, 
which lost 11.6 basis points. 

 The Philippine peso strengthened against the US dollar along with its regional peers after former Treasury 
Secretary Lawrence Summers withdrew his candidacy as the next Federal Reserve Chairman. His withdrawal 
lowered bets of an early end to the central bank’s current expansionary monetary policy. Yesterday, the local 
currency gained 25 centavos to close at 43.610.      

 

US and Europe 

 US equities ended higher due to Larry Summers’ withdrawal of candidacy as replacement to current Fed Chair 
Bernanke. His withdrawal has been seen by most as an indication of prolonged unconventional monetary policy, 
mainly because it moves Janet Yellen, a more conservative candidate, higher on the list of potentials. The Dow 
Jones Industrial Average index rallied 118.72 points to 15,494.78 and the S&P500 index climbed 9.61 points to 
1,697.60. 

 Data released yesterday showed that US industrial output rose last August, climbing by a seasonally adjusted 
0.4% month-on-month following July’s flat line. Market estimate was for industrial production to increase by 
0.5%. The largest component of industrial production, manufacturing, grew by 0.7%, recovering from the 0.4% 
drop in July. Meanwhile, utility output slid 1.5%. Among the industry groups, manufacturing of automobiles was 
the strongest, leaping by 5.2% compared to the 4.5% contraction in July. Output of construction supplies also 
rose 0.3%, possibly a reflection of the growing market for new homes. 

 For the month of September, the Federal Reserve Bank of New York’s Empire State Manufacturing index 
dropped to 6.29, following the 8.24 last August. Market estimate was for the index to register at 9.10. The 
September figure, though lower than the previous month and the estimate, indicated that business conditions of 
New York manufacturers remained in expansion territory. Moreover, the report stated that indices for the six-
month outlook revealed increasingly widespread optimism regarding future business activity as the general 
business expectations conditions index for the coming six months rose for a third straight month to 40.64, which 
was the highest reading since spring of 2012. 

 US Treasury prices rallied after former Treasury Secretary Lawrence Summers, a known hawk, decided to 
withdraw from his candidacy to be the next Fed Chairman. The 10-year benchmark yield dropped to as low as 
2.776%, though rebounded to close 1.5 basis points less than yesterday’s close at 2.86%. The 2-year 
benchmark yield was likewise down by 3.6 basis points to 0.39%. 

 European shares posted strong gains as investor sentiment was boosted by Summers’ decision to withdraw his 
candidacy, and an international agreement to destroy Syria’s chemical weapons. This diverted a US military 
attack against the country and abated fears of a large-scale conflict in the Middle East. The FTSEurofirst300 
index gained 8.16 points to 1,258.42. 
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 The euro traded range-bound against the US dollar, ending slightly stronger after the release of weaker-than-
expected manufacturing data from the world’s largest economy. The shared currency added 0.4 cents to 
EUR/USD1.3334. 
 

Asia Pacific 

 Asian markets rallied Monday as the race to succeed Fed chief, Ben Bernanke, tilted toward a candidate seen 
less likely to tighten monetary policy. Lawrence Summers, portrayed as the most hawkish among candidates, 
had withdrawn his candidacy for the US central bank's top post. The move made Janet Yellen a leading potential 
successor of Mr. Bernanke, when he steps down from office in January 2014. Investors jeered the move since it 
left a much more dovish group of potential candidates—ensuring that the winding down of the US Fed's 
economic stimulus will be slow and gradual. Among Asian peers, Indonesia's Jakarta Composite Index (+3.35%), 
Thailand's SET Index (+3.14%), and Singapore's Straits Times Index (+1.90%) jumped the highest. The MSCI All 
Country Asia Pacific Index advanced 1.63 points, or 1.19%, to 138.72. 
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Key Indicators  

 
EQUITIES BENCHMARK INDICES 16-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,302.71 2.76% 5.10% -3.42% 8.43% 

MSCI World USD Index 1,546.52 0.83% 2.02% 2.50% 16.56% 

MSCI All Country Asia Pacific ex-Japan Total Returns 373.03 1.63% 2.78% 4.50% 2.12% 

MSCI Europe USD Index 1,629.05 1.33% 3.26% 2.41% 12.71% 

FTSEurofirst 300 Index 1,258.42 0.65% 2.47% 2.19% 11.31% 

Dow Jones Industrial Average Index 15,494.78 0.77% 2.87% 2.74% 19.76% 

Standard & Poor’s 500 Index 1,697.60 0.57% 1.55% 2.52% 21.05% 

YIELDS AND PRICES       16-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4208 -0.01% -0.14% 0.25% 0.93% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0271 0.11% -0.13% 0.61% 1.04% 

ROP2021 (Price) 101.347 0.64  0.94  (1.47) (11.08) 

ROP2034 (Price) 116.190 1.50  3.97  2.07  (23.21) 

3-Month US Treasury Yield 0.0051 -0.01% -0.01% -0.03% -0.02% 

2-year US Treasury Yield 0.3870 -0.04% -0.06% 0.05% 0.14% 

10-year  US Treasury Yield 2.8643 -0.02% -0.05% 0.04% 1.16% 

30-year US Treasury Yield 3.8667 0.03% 0.01% 0.02% 1.00% 

3-Month German Treasury Bill Yield 0.002 0.01% -0.00% 0.01% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 106.92 -1.74% -2.86% 0.08% -0.09% 

1-month Nymex oil futures ($/bbl) 106.59 -1.50% -2.68% -0.81% 17.39% 

Gold Spot ($/oz)  1,312.98 -1.01% -5.34% -4.64% -20.71% 

USD/PHP (PDEX close)  43.610 (0.25) (0.63) (0.03) 2.56  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 16, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.72  + 1.63 + 1.19 

Australia S&P/ASX 200 Index 5,247.99  + 28.36 + 0.54 

China Shanghai SE Comp Index 2,231.40  - 4.82 - 0.22 

Hong Kong Hang Seng Index 23,252.41  + 337.13 + 1.47 

India SENSEX 19,742.47  + 9.71 + 0.05 

Indonesia Jakarta Composite Index 4,522.24  + 146.70 + 3.35 

Japan Nikkei 225 14,404.67   0.00  0.00 

Malaysia KLCI 1,770.80   0.00  0.00 

New Zealand NZX 50 Index 4,693.62  + 42.68 + 0.92 

Singapore Straits Times Index 3,179.48  + 59.18 + 1.90 

South Korea KOSPI 2,013.37  + 19.05 + 0.96 

Taiwan TWSE 8,255.34  + 112.86 + 1.39 

Thailand SET Index 1,445.11  + 44.03 + 3.14 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 16-Sep-13 13-Sep-13  Difference   16-Sep-13 13-Sep-13  Difference 

1 month 1.1000 1.2500 - 0.150  4 year 2.8847 3.0000 - 0.115 
3 month 1.1000 1.2500 - 0.150  5 year 3.0000 3.0000  0.000 
6 month 1.5000 1.6250 - 0.125  7 year 3.5000 3.5000  0.000 

1 year 1.7500 1.7500  0.000  10 year 3.4214 3.4307 - 0.009 
2 year 2.5000 2.6000 - 0.100  20 year 3.7500 4.0000 - 0.250 
3 year 2.4435 2.5000 - 0.056  25 year 5.0494 5.1373 - 0.088 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/19/2013 Philippines BOP Aug  9/17/2013 US CPI Urban Consumers MoM SA Aug 

9/25/2013 Philippines External Balance of 
Trade 

Jul 
 

9/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 13 

9/25/2013 Philippines External Trade Imports 
YoY 

Jul 
 

9/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

9/25/2013 Philippines External Trade Imports Jul  9/19/2013 Federal Funds Target Rate US Sep 18 

    9/19/2013 US Initial Jobless Claims SA Sep 14 

    9/19/2013 US Existing Homes Sales SAAR Aug 

   
 

9/24/2013 Conference Board Consumer Confidence SA 
1985=100 

Sep 

   
 

9/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Aug 

    9/26/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

   
 

9/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


