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September 16, 2014 

Local 
 

 The local equities market lost 40.61 points (-0.56%) to close at 7,161.27 yesterday, due to a series of weak 
Chinese data and the uncertainty on when the Fed will raise interest rates. All indices ended in the red with 
mining and oil (-1.14%) and property (-0.68%) dropping the most. Market breadth was negative 108 declines 
outnumbering 66 advances, while 46 issues remain unchanged. Total value turnover reached Php6.19 billion. 
Foreign investors were net sellers at Php805 million. 

 Moody’s Investors Service (Moody’s) expects Asia’s overall credit quality, including that of the Philippines, to 
remain healthy despite the shift in the Fed’s narrative from tapering of the quantitative easing to raising interest 
rates, due to “Asia’s low reliance on external funding, policy space to deal with external shocks and export 
orientation toward a strengthening US economy”. Asian Banks are expected to be resilient as well due to strong 
capitalization and limited exposure to offshore funding. However, Moody’s warned against “moderate risk 
exposure” in the Philippines, Malaysia and Thailand, but it also mentioned that the said risk exposure may be 
“insufficient to provoke major sovereign credit distress even if global liquidity conditions were to sour 
significantly.” 

 Robinsons Retail Holdings, Inc. is set to enter the coffee shop business after it signed a distribution agreement to 
bring the Costa Coffee Chain in the country. Costa Coffee has more than 2,900 stores across 30 countries with 
outlets in Europe, Russia, the Middle East North Africa, India China and Southeast Asia. 

 Local government securities once again traded sideways as market players look ahead to today’s Php25 billion 
20-year FXTN auction held by the Bureau of the Treasury. Yields across the curve rose by 2.60 basis points with 
the short-end and belly of the curve climbed 6.3 and 2.0 basis points, respectively offsetting the declines on the 
long-tenored buckets, which dropped by 1.2 basis points. 

 The Philippine peso continued to weaken against the US dollar, following most of its regional peers, as market 
players position ahead of the Federal Open Market Committee (FOMC) meeting this coming Thursday (US time). 
The local currency depreciated by 27 centavos to close the day at 44.180 

 
 
US and Europe 
 

 US equities continued to slide as investors reduced risk before key events later in the week. Speculation that the 
Federal Reserve would adopt a hawkish stance and tackle its exit strategies in its upcoming policy meeting 
ending on Thursday has been weighing on stock prices of late. Meanwhile, the Scottish referendum happening 
on the same day has compounded the cautious stance of the market. The Dow Jones Industrial Average pared 
its earlier gains, to close 43.63 points higher, or 0.26%, to 17,031.14. The S&P 500 edged down 1.41 points to 
1,984.13. 

 Industrial production lost its momentum in August, falling for the first time since January. Industrial production 
edged down 0.1% month-on-month from a downwardly revised increase of 0.2% in July. Capacity utilization fell 
0.3% to 78.8%. Manufacturing production fell 0.4% after jumping 0.7% in July. Output for the smaller mining and 
utilities sectors expanded 0.5% and 1%, respectively. Excluding autos, factory output inched up 0.1% in both 
July and August. It had expanded by 0.3% in the prior three months. 

 New York manufacturers said business activity surged to its highest since late-2009 during September. The 
Federal Reserve Bank of New York's Empire State manufacturing business conditions index spiked to 27.54 
from 14.7 in August. The shipments sub-index rose to 27.08 from 24.59. New orders improved to 16.86 from 
14.14. Labor indicators were less upbeat, with the index for the number of employees tumbling to 3.26 from 
13.64. The general business conditions expectations index for the next six months held at 46.72 after jumping to 
46.76 in July. 

 US treasuries rebounded as a raft of downbeat Chinese data releases over the weekend provided a convenient 
opportunity for the bond’s decline to take a pause. The two-year note yield is lower by 2 basis points to 0.5402%. 
The 10-year bond yield slipped 2.2 basis points to 2.5887%. 

 European stocks edged lower following weak Chinese economic data released Saturday and before the Scottish 
independence vote on Thursday. The FTSEurofirst 300 index inched down 0.66 of a point to 1,382.32. 

 The euro reversed Friday’s gains as a “yes” vote in the Scottish referendum later in the week has adverse impact 
in the region’s economy and amid disappointing economic data release from China. The euro depreciated by 
0.31%, to close at 1.2922 on Monday. 
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Asia Pacific 
 

 Asian markets closed mostly lower as the weak Chinese economic data release in the region dampened the 
outlook for the region’s largest economy.  Australia’s S&P/ASX 200 Index, Singapore’s Straits Time Index, and 
Hong Kong’s Hang Seng index retreated 1.04%, 0.97%, and 0.90%, respectively. Bucking the trend, China’s 
Shanghai Composite index edged up 0.31%, to close at 2,339.14 as the disappointing data fuelled speculation of 
further economic stimulus from the government. The MSCI All Country Asia Pacific Index sank 0.81 points, or -
0.56%, to 145.04. 
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September 16, 2014 

Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 15-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,161.27 -0.56% -2.10% 2.18% 21.59% 

MSCI World USD Index 1,726.86 -0.15% -1.00% 0.74% 4.39% 

MSCI All Country Asia Pacific ex-Japan Total Returns 409.64 -0.96% -3.26% -2.07% 9.25% 

MSCI Europe USD Index 1,731.55 -0.08% -0.70% 0.85% -1.40% 

FTSEurofirst 300 Index 1,382.32 -0.05% -0.58% 4.48% 5.18% 

Dow Jones Industrial Average Index 17,031.14 0.26% -0.47% 2.21% 3.35% 

Standard & Poor’s 500 Index 1,984.13 -0.07% -0.87% 1.49% 7.75% 

YIELDS AND PRICES 15-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5354 -0.00% 0.01% 0.01% 1.04% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9521 -0.00% -0.05% -0.09% 1.02% 

ROP2021 (Price) 105.757 (0.53) (0.96) (1.04) 2.13  

ROP2034 (Price) 125.489 (1.13) (3.28) (0.56) 5.93  

3-Month US Treasury Yield 0.0101 0.00% -0.01% -0.02% -0.05% 

2-year US Treasury Yield 0.5402 -0.02% 0.01% 0.13% 0.15% 

10-year  US Treasury Yield 2.5887 -0.02% 0.12% 0.25% -0.41% 

30-year US Treasury Yield 3.3433 -0.00% 0.12% 0.21% -0.59% 

3-Month German Treasury Bill Yield -0.088 0.01% 0.01% -0.05% -0.15% 

Dubai Crude Oil Spot ($/bbl) 95.71 -1.02% -2.51% -4.31% -11.94% 

1-month Nymex oil futures ($/bbl) 92.92 0.70% 0.28% -4.55% -7.38% 

Gold Spot ($/oz)  1,233.28 0.29% -1.77% -5.48% 1.64% 

USD/PHP (PDEX close)  44.180 0.27  0.64  0.51  (0.22) 

Source:  Bloomberg           
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of September 15, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 145.04  - 0.81 - 0.56 

Australia S&P/ASX 200 Index 5,473.45  - 57.69 - 1.04 

China Shanghai SE Comp Index 2,339.14  + 7.19 + 0.31 

Hong Kong Hang Seng Index 24,356.99  - 238.33 - 0.97 

India SENSEX 26,816.56  - 244.48 - 0.90 

Indonesia Jakarta Composite Index 5,144.90  + 1.19 + 0.02 

Japan Nikkei 225 15,948.29    0.00   0.00 

Malaysia KLCI 1,847.30  - 8.34 - 0.45 

New Zealand NZX 50 Index 5,210.86  - 13.11 - 0.25 

Singapore Straits Times Index 3,312.47  - 33.08 - 0.99 

South Korea KOSPI 2,035.82  - 6.04 - 0.30 

Taiwan TWSE 9,217.46  - 5.72 - 0.06 

Thailand SET Index 1,579.12  - 2.24 - 0.14 

 

Local Bond Market 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  8-Sep-14 5-Sep-14 Difference     8-Sep-14 5-Sep-14 Difference 

1 month 1.4000 1.5000 - 0.100   4 year 2.9588 3.1000 - 0.141 
3 month 1.3801 1.3500 + 0.030   5 year 3.8500 3.8500   0.000 
6 month 1.5008 1.5803 - 0.080   7 year 3.7343 3.7389 - 0.005 

1 year 1.8250 1.7843 + 0.041   10 year 4.1891 4.1768 + 0.012 
2 year 2.2589 2.2857 - 0.027   20 year 5.1750 5.1650 + 0.010 
3 year 2.7499 2.6791 + 0.071   25 year 5.1127 5.0866 + 0.026 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/19/2014 Philippines BOP Aug 
 

9/17/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 12 

9/25/2014 Philippines External Balance of 

Trade 

Jul 
 

9/17/2014 US CPI Urban Consumers MoM SA Aug 

9/25/2014 Philippines External Trade Imports 

YoY 

Jul 
 

9/18/2014 Federal Funds Target Rate US Sep 17 

9/25/2014 Philippines External Trade Imports Jul  9/18/2014 US Initial Jobless Claims SA Sep 13 

    9/19/2014 Conference Board US Leading Index MoM Aug 

   
 

9/22/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR 

Aug 

    9/22/2014 US Existing Homes Sales SAAR Aug 

   
 

9/25/2014 US Durable Goods New Orders Industries MoM 

SA 

Aug 

    9/26/2014 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

   
 

9/26/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep F 

    
    
    

    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


