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September 16, 2013 

Local 

 The PSEi continued to lose value last Friday, furthering the decline as investors stayed in the sidelines waiting 
for more developments regarding this week’s FOMC meeting and the resolution to the Syria crisis. Manila Water 
Company (MWC) led declines as MWC’s petition for a rate hike was rejected by the nation’s regulator. Shares of 
Bloomberry (BLOOM) also declined following news of a management shakeup at Solaire hotel and casino.  The 
PSEi shed 62.37 points, or -1.01%, to close at 6,133.24. Almost all sectoral indices ended lower led by mining 
and oil (-2.72%), industrials (-1.98%), and holding firms (-1.11%) while only financials (+0.32%) managed to end 
higher. Market breadth was negative with 98 declines outnumbering 44 advances while 47 stocks remained 
unchanged. Total value turnover was at Php6.92 billion. Foreign investors were net sellers at Php0.05 billion. 

 Data from the Energy department showed that the country’s net oil imports fell by 8.01% to US$6.096 in the first 
half of the year from US$6.627 billion period in the same period a year ago. The import volume likewise dropped 
by 2.88% to 53.590 million barrels of oil from 55.182 million barrels. Meanwhile, total imports plunged by 8.15% 
to US$6.603 billion in the first semester from US$7.189 billion in the comparable period last year mainly due to 
less shipments which slid by 2.93% to 58.289 million barrels from 60.050 million barrels. 

 Aboitiz Land Inc. (AboitizLand), the property arm of Aboitiz Equity Ventures Inc. (AEV) is planning to expand its 
industrial estate portfolio by next year. According to AEV president and CEO Erramon Aboitiz, the company 
thinks there is going to be an opportunity for industrial parks as they feel like there are many foreigners that are 
bullish about the Philippines. The firm’s top executive added that they would like to see if they can build the 
industrial estates portfolio or if it is best to acquire an existing one and expand. 

 Prices of local government securities marginally fell on quiet trading as market players still remained defensive 
ahead of the FOMC meeting this week. The volume traded amounted to Php1.67 billion, the lowest so far for the 
year. Yields inched up by 0.83 basis points with the short-tenored bucket rising 4.2 basis points while the belly 
and the long-end of the curve both dropped by 0.9 basis points. 

 The Philippine peso slightly gained against the greenback as investors remained on the sidelines ahead of the 
US Fed’s decision on its bond-purchasing program this week. The local currency appreciated 3 centavos to end 
the week at 43.860.      

 

US and Europe 

 US equities were slightly higher on Friday after disappointing economic data figures spurred bets that the 
Federal Reserve’s stimulus cuts, if any this month, should be mild. The Dow Jones Industrial Average index 
gained 75.42 points, or +0.49%, to 15,376.06 and the S&P500 index rose 4.57 points, or +0.27%, to 1,687.99. 

 For the month of September, the Thomson Reuters/University of Michigan preliminary index of consumer 
sentiment fell to 76.8 from the reading of 82.1 last August, marking the lowest since April. The Bloomberg 
median estimate was for the index to come in at 82. The substantial decline in the index indicated that it could be 
awhile before household spending picks up. Note that the index averaged at 89 for the 5 years leading to the 
global financial crisis beginning December 2007, and at 64.2 during the 18-month recession, which ended June 
2009.  

 Data released by the US Commerce Department showed that retails sales climbed by a mere 0.2% year-on-year 
last August, the least amount of increase in four months, following the upwardly revised 0.4% in July. Though 
overall a decline, the one bright spot in the report was auto sales, which climbed 0.9% year-on-year following a 
0.5% drop in the previous month. Cars and light trucks were sold at the fastest annualized rate since November 
of 2007, figures from an automotive dealer showed. However, the strength in vehicle sales was offset by 
declining demand for other goods including clothing, which fell 0.8% month on month. General merchandise 
stores likewise fell 0.2%, while furniture sales rose reflecting the housing market’s recovery since early this year. 

 US Treasury prices rose last Friday as investors speculated that weaker-than-expected economic data would 
incite the Fed to taper its bond purchases at a lesser scale than initially thought. For the week, the 10-year 
benchmark yield lost 5 basis points to 2.885%. 

 European equities gained ground, posting a second consecutive week of gains following a better-than-expected 
industrial output report from China and amid easing concerns on the US military strike against Syria. The 
FTSEurofirst300 index added 2.95 points to end the week at 1,250.26. 

 The euro closed Friday mostly unchanged as investors remained on the sidelines awaiting key US economic 
data due to be released later that same day. The shared currency marginally depreciated by 0.05 cents to 
EUR/USD 1.3299. 
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Asia Pacific 

 Asian stocks edged lower Friday as investors took profit and as investors kept cautious ahead of the US FOMC's 
meeting on September 17/18. China's Shanghai SE Comp Index (-0.86%), Taiwan's TWSE (-0.69%), and South 
Korea's KOSPI (-0.49%) posted the largest losses among peers.Japanese shares (+0.12%), on the other hand, 
bucked the trend thanks to lingering enthusiasm over Tokyo’s successful bid for the 2020 Olympics.  As a whole, 
Asia Pacific, as measured by the MSCI All Country Asia Pacific Index, waned 0.59 points, or -0.43%, to 137.09. 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 16, 2013 

Key Indicators  

 
EQUITIES BENCHMARK INDICES 13-Sep-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,133.24 -1.01% 2.65% -6.43% 5.51% 

MSCI World USD Index 1,533.72 0.05% 2.08% 0.43% 15.59% 

MSCI All Country Asia Pacific ex-Japan Total Returns 367.04 -0.55% 2.49% 2.40% 0.48% 

MSCI Europe USD Index 1,607.62 -0.14% 2.51% 1.31% 11.23% 

FTSEurofirst 300 Index 1,250.26 0.24% 1.66% 1.07% 10.59% 

Dow Jones Industrial Average Index 15,376.06 0.49% 3.04% -0.49% 18.84% 

Standard & Poor’s 500 Index 1,687.99 0.27% 1.98% -0.36% 20.36% 

YIELDS AND PRICES       13-Sep-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4333 -0.11% -0.11% 0.25% 0.95% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9167 -0.10% -0.23% 0.52% 0.93% 

ROP2021 (Price) 100.708 (0.10) 0.59  (3.04) (11.72) 

ROP2034 (Price) 114.688 (0.52) 4.02  (1.88) (24.72) 

3-Month US Treasury Yield 0.0101 -0.01%  -0.01% -0.04% -0.02% 

2-year US Treasury Yield 0.4312 -0.01% -0.02% 0.10% 0.18% 

10-year  US Treasury Yield 2.8846 -0.02% -0.05% 0.17% 1.18% 

30-year US Treasury Yield 3.8349 -0.02% -0.03% 0.08% 0.97% 

3-Month German Treasury Bill Yield -0.011 -0.01% 0.00% -0.00% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% -2.30% 

Dubai Crude Oil Spot ($/bbl) 108.81 0.28% -1.05% 3.21% 1.67% 

1-month Nymex oil futures ($/bbl) 108.21 -0.36% -2.10% 1.29% 19.17% 

Gold Spot ($/oz)  1,326.39 0.36% -4.71% 0.36% -19.90% 

USD/PHP (PDEX close)  43.860 (0.03) (0.62) 0.12  2.81  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 13, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.09  - 0.59 - 0.43 

Australia S&P/ASX 200 Index 5,219.63  - 22.91 - 0.44 

China Shanghai SE Comp Index 2,236.22  - 19.39 - 0.86 

Hong Kong Hang Seng Index 22,915.28  - 38.44 - 0.17 

India SENSEX 19,732.76  - 49.12 - 0.25 

Indonesia Jakarta Composite Index 4,375.54  + 18.93 + 0.43 

Japan Nikkei 225 14,404.67  + 17.40 + 0.12 

Malaysia KLCI 1,770.80  - 1.60 - 0.09 

New Zealand NZX 50 Index 4,650.94  + 9.44 + 0.20 

Singapore Straits Times Index 3,120.30  - 0.78 - 0.02 

South Korea KOSPI 1,994.32  - 9.74 - 0.49 

Taiwan TWSE 8,168.20  - 57.16 - 0.69 

Thailand SET Index 1,401.08  + 3.18 + 0.23 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 13-Sep-13 12-Sep-13  Difference   13-Sep-13 12-Sep-13  Difference 

1 month 1.2500 1.3750 - 0.125  4 year 3.0000 3.2500 -   0.250 
3 month 1.2500 1.3750 - 0.125  5 year 3.0000 3.0001 - 0.000 
6 month 1.6250 1.0814 + 0.544  7 year 3.5000 3.5000  0.000 

1 year 1.7500 1.8750 - 0.125  10 year 3.4307 3.4796 -   0.049 
2 year 2.6000 2.3926 + 0.207  20 year 4.0000 4.0000  0.000 
3 year 2.5000 2.5000  0.000  25 year 5.1373 5.1143 + 0.023 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Jul 
 

9/17/2013 US CPI Urban Consumers MoM SA Aug 

9/16/2013 Philippines Overseas Filipino 
Workers Remittances 

Jul 
 

9/18/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Sep 13 

9/19/2013 Philippines BOP Aug 
 

9/18/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Aug 

9/24/2013 Philippines External Balance of 
Trade 

Jul 
 

9/18/2013 Federal Funds Target Rate US Sep 18 

9/24/2013 Philippines External Trade Imports 
YoY 

Jul 
 

9/19/2013 US Initial Jobless Claims SA Sep 14 

9/24/2013 Philippines External Trade Imports Jul  9/19/2013 US Existing Homes Sales SAAR Aug 

   
 

9/24/2013 Conference Board Consumer Confidence SA 
1985=100 

Sep 

   
 

9/25/2013 US Durable Goods New Orders Industries MoM 
SA 

Aug 

    9/26/2013 GDP US Chained 2009 Dollars QoQ SAAR 2Q T 

   
 

9/27/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Sep F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


