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September 12, 2014 

Local 
 

 The local equities market extended its losses for the third day just hours before the BSP monetary board meeting 
yesterday, losing another 10.72 points (-0.15%) to close at 7,202.06. Performance of indices were mixed with 
mining and oil (+1.14%) rising the most and services (-0.40%) dropping the most. Market breadth was positive 
with 99 advances outnumbering 68 declines, while 50 issues remain unchanged. Total value turnover reached 
Php6.83 billion. Foreign investors were net sellers at Php296 million. 

 The Chamber of Automotive Manufacturers of the Philippines Inc. (Campi) said that motor vehicle sales in the 
month of August were a little over 19,100, 39.5% higher than the 13,700 units sold in August 2013. The 
institution attributed the continued growth in local automotive sales to the steady rise in the purchasing power of 
Filipino consumers. Campi revised its sales target in 2014 from 230,000 units to 250,000 (+8.7%). Campi 
recently came out with “Vision 2020,” where they target to reach 500,000 units in annual sales by 2020. 

 Eight Philippine banks were included in the Top 1,000 Global Banks Ranking 2014 report of The Banker, a 
British publication. BDO Unibank, Inc. (BDO) was ranked the highest among Philippine banks, placing 268th, 
followed by Metropolitan Bank and Trust Co. (MBT, 314th), Bank of the Philippine Islands (BPI, 382nd), 
Philippine National Bank (PNB, 506th), Rizal Commercial Banking Corp. (RCB, 590th), Security Bank Corp. 
(SECB, 680th), China Banking Corp. (CHIB, 681st) and Union Bank of the Philippines (UBP, 751st). The top five 
banks globally were ICBC (1st), China Construction Bank (2nd), JP Morgan Chase (3rd), Bank of America (4th), 
and HSBC (5th). The ranking considered the strength of Tier1 or core capital, assets, performance and earnings. 

 Market players sold their holdings of local government securities yesterday at the start of the day and took a 
defensive stance ahead of the BSP’s monetary board meeting. Furthermore, additional knee-jerk selling was 
observed right after the BSP’s announcement of a rate hike increase. Yields increased by 1.83 basis points on 
average as the yields of short-tenored bonds rose the most at 4.2 basis points as the belly, and long-end of the 
curve likewise climbed by 0.4, and 1.1 basis points respectively.  

 The Philippine peso strengthened against the US dollar as the BSP concluded its monetary board meeting 
yesterday afternoon. As expected by market players, the BSP hiked its overnight borrowing rate by 25 basis 
points to 4.00% from the previous 3.75%. The local currency appreciated by 8.5 centavos to close the day at 
43.855. 
 

US and Europe 
 

 US equities edged slightly lower as the lack of news on the domestic front led investors to focus on the 
geopolitical issues offshore and rising US interest rates. Shares plunged at the start of the trading session. 
However, losses were pared as energy shares bounced back with oil prices. The Dow Jones Industrial Average 
dipped 19.71 points to 17,049.00. The S&P 500 crept up 1.76 points to 1,997.45. 

 The labor market continued to show signs of a slowdown. Initial claims for unemployment benefits rose 11,000 to 
a seasonally adjusted 315,000 in the week ended Sept. 6, marking its highest level since June last week. The 
four-week moving average of claims crept up 750 to 304,000. The number of people continuing to draw 
unemployment benefits increased 9,000 to 2.49 million for the week ended Aug. 30. 

 The U.S. budget deficit narrowed year-on-year in August as tax revenue increased and government spending 
slowed. Treasury reported a $128.71 billion, down 13% year-on-year. Total receipts rose 5% while spending 
declined 3%. The federal government's fiscal year deficit through August totalled US$589.19 billion, down 22%. 
That year-to-date deficit is the smallest since 2008. 

 US treasuries rebounded, ending a six-day losing streak, as the concerns about Russia and Scotland boosted 
demand for safe-haven assets. The US$13 billion sale of 30-year bonds was met with strong demand. The new 
bonds were sold at a yield of 3.240%, down from 3.264% right before the auction, a sign of stronger-than-
expected demand. The two-year note yield declined 0.8 basis points to 0.5600%. 

 European stocks retreated on the back of new sanctions imposed on Russia. The FTSEurofirst 300 index shed 
1.83 points to 1,383.94. 

 The euro weakened against the dollar as additional sanctions were levied on Russia. The EUR/USD pair settled 
at 1.2916, 0.27% lower than Wednesday’s close. 
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September 12, 2014 

Asia Pacific 
 

 Most Asian markets edged lower driven by weak Chinese inflation data release, implying sluggish growth in the 
country. China’s consumer price index registered at 2.0% in August compared to prior year, slower than the 
2.3% posted in July. Hong Kong’s Hang Seng index slipped by -0.17% to 24,662.64 while mainland Shanghai 
composite index declined by 0.29% to 2,311.68. Australia’s S&P/ASX 200 slumped by -0.51% to 5,546.13 as 
commodity prices fell and bond yields rose. India’s Sensex likewise tumbled (-0.23% DoD) on the back of the 
government’s plan to sell its stake on energy stocks. Meanwhile, Japan’s exporter-heavy Nikkei 225 sustained its 
uptrend, closing at its eight-month high, as the US dollar continued to gain ground against the yen. 
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Key Indicators 
 
EQUITIES BENCHMARK INDICES 11-Sep-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,202.06 -0.15% -0.03% 3.53% 22.28% 

MSCI World USD Index 1,736.99 0.07% -0.66% 2.08% 5.01% 

MSCI All Country Asia Pacific ex-Japan Total Returns 415.17 -0.62% -2.42% 0.93% 10.73% 

MSCI Europe USD Index 1,733.75 0.06% -1.49% 0.98% -1.27% 

FTSEurofirst 300 Index 1,383.94 -0.13% -1.22% 4.60% 5.30% 

Dow Jones Industrial Average Index 17,049.00 -0.12% -0.12% 2.89% 3.46% 

Standard & Poor’s 500 Index 1,997.45 0.09% -0.01% 3.13% 8.47% 

YIELDS AND PRICES 11-Sep-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5437 -0.00% -0.04% -0.08% 1.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.9563 -0.00% -0.10% -0.11% 1.02% 

ROP2021 (Price) 106.328 (0.08) (0.38) (0.49) 2.71  

ROP2034 (Price) 127.342 (0.21) (1.96) 2.39  7.79  

3-Month US Treasury Yield 0.0101 -0.01% -0.01% -0.02% -0.05% 

2-year US Treasury Yield 0.5600 -0.01% 0.03% 0.12% 0.17% 

10-year  US Treasury Yield 2.5496 0.01% 0.10% 0.12% -0.45% 

30-year US Treasury Yield 3.2772 0.01% 0.07% 0.03% -0.66% 

3-Month German Treasury Bill Yield -0.100 -0.00% 0.02% -0.06% -0.16% 

Dubai Crude Oil Spot ($/bbl) 95.60 -1.69% -5.51% -7.61% -12.04% 

1-month Nymex oil futures ($/bbl) 92.83 1.27% -1.72% -5.35% -7.47% 

Gold Spot ($/oz)  1,240.93 -0.71% -1.66% -5.17% 2.27% 

USD/PHP (PDEX close)  43.855 (0.09) 0.23  (0.01) (0.54) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of September 11, 2014 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 146.32  - 0.42 - 0.29 

Australia S&P/ASX 200 Index 5,546.13  - 28.16 - 0.51 

China Shanghai SE Comp Index 2,311.68  - 6.63 - 0.29 

Hong Kong Hang Seng Index 24,662.64  - 42.72 - 0.17 

India SENSEX 26,995.87  - 61.54 - 0.23 

Indonesia Jakarta Composite Index 5,133.03  - 9.96 - 0.19 

Japan Nikkei 225 15,909.20  + 120.42 + 0.76 

Malaysia KLCI 1,866.11  - 4.74 - 0.25 

New Zealand NZX 50 Index 5,262.32  + 25.67 + 0.49 

Singapore Straits Times Index 3,347.28  + 8.65 + 0.26 

South Korea KOSPI 2,034.16  - 15.25 - 0.74 

Taiwan TWSE 9,322.95  - 34.66 - 0.37 

Thailand SET Index 1,580.87  - 1.26 - 0.08 

 
 

Local Bond Market 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  11-Sep-14 10-Sep-14 Difference     11-Sep-14 10-Sep-14 Difference 

1 month 1.3933 1.3262 + 0.067   4 year 2.9854 2.9466 + 0.039 
3 month 1.3500 1.2000 + 0.150   5 year 3.7500 4.0000 - 0.250 
6 month 1.5000 1.5500 - 0.050   7 year 3.7587 3.7422 + 0.017 

1 year 1.7500 1.7500   0.000   10 year 4.2138 4.2004 + 0.013 
2 year 2.2345 2.1313 + 0.103   20 year 5.2500 5.2000 + 0.050 
3 year 2.7000 2.5885 + 0.112   25 year 5.0730 5.1037 - 0.031 

 
 
 
 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

September 12, 2014 

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances YoY 

Jul 
 

9/12/2014 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 

Aug 

9/15/2014 Philippines Overseas Filipino 

Workers Remittances 

Jul 
 

9/12/2014 University of Michigan Survey of Consumer 

Confidence Sentiment 

Sep P 

9/19/2014 Philippines BOP Aug 
 

9/15/2014 US Empire State Manufacturing Survey General 

Business Conditions SA 

Sep 

    9/15/2014 US Industrial Production MoM 2007=100 SA Aug 

   
 

9/17/2014 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 

Sep 5 

    9/17/2014 US CPI Urban Consumers MoM SA Aug 

    9/18/2014 Federal Funds Target Rate US Sep 17 

    9/18/2014 US Initial Jobless Claims SA Sep 6 

   
 

9/18/2014 US New Privately Owned Housing Units Started 

by Structure Total SAAR 

Aug 

    9/19/2014 Conference Board US Leading Index MoM Aug 

    
    
    

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


